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NATIONAL BANK OF INDIA, 


LIMITED. 
Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BIS!H\OPSGATE, LONDON, &.C.2. 
BRANCHES : 
Delhi Tuticorin 
Kandy Zanzibar 
Karachi Elderet 
Lahore Kisumu 


Madras 
Mandalay 
Newera 
Eliya 
Rangoon 


Aden and 
Aden Point 
Amri Kenya 
Colon 
Bri 
E.A. 


Uganda 


UBSCRIBED CAPITAL 
PalD-UP CAPITAL ... £2,000,000 
RESERVE FUND ... «+. £2,200,000 

The Bank conducts every description of Eastern 


g business, 
Trusteeships and Executorships also undertaken. 


Tanganyika Territory. 
£4,000,000 


THE CHARTERED BANK 


OF INDIA, AUSTRALIA & CHINA. 
38, Bishopagate, London, E.C.2. 


Capital, £3,000,000. Reserve Fund, £3,000,000, 
Agencies and Branches: Alor Star (Malay Btates), 
Amritsar, Bangkok, Batavia, semi, Calcutta, Canton, 
Cawnpore, ‘Cebu, Colombo, Delhi, Haiphong, Hamburg. 
Hankow, Hong-Kong, Harbin, Moilo, Ipoh, Karachi, Kiang, 
Kobe, Kuala mpur, Kuching (Sarawak), Madras, Manila, 
Medan, New York, Peiping (Peking), Penang, n, 
Saigon, Semarang (Java), mban, ai, Singapore, 
Sitiawan (F.M.S.), Sourabaya, Taiping (F.M.8.), Tientsin, 
Teagkab gate. Tsingtao, Yokobama, Zamboanga (Philip- 

The Corporation buy and receive for collection 
Bills of Exchange oo Drafts payable at the 
above Agencies and ranches, and transact general 
Banking business connected with the East. De- 
posits of money are received for fixed periods at 
terms which may be ascertained on application; 
— payable half-yearly 30th June and 3lst 

ember. 

The Bank is prepared to undertake Trusteeships 

and Executorships. _ 


BANK OF NEW SOUTH WALES 


1817. 
Incorporated in New South Wales with Limited Liability. 


re which are ai mated the Western Australian 
k and The Australian Kank of Commerce Limited.) 


HgaD OFFice Sydney, N.S. Wales. 
General Manager: A. 0. DAVIDSON. 


Paid-up Capital... eee ove e-. £8,780,000 
Reserve vce ote one ess 6,150,000 
Reserve, Liability of Proprietors eee _ 8,780,000 
£23,710,000 

Aggregate Assets to 30th September, 1931 :— 
” prene90,i11,427 9 6 
The London Office issues drafts on demand on 
ites Head Office (Sydney, N.S.W.) and 698 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Pajua, and Mandated Territory of 
. se ahes Mail se | wr a Fn 

egotia' an llects o | 

Arranges Wool and other Produce Credits. he. 
ceives Deposita for fixed periods on terms which 
may be known on application, and conducts every 

description of Australasian Banking Business. 
. Lowpos Orrics—29, Threadneedle Street, E.C.2, 


J. 8S. CAMPBELL, Manager. 
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THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS “COMTRUST”’ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 


Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


DEN NORSKE CREDITBANK 


Established 1857. 


Capital Paid-Up and Reserves: 
Kr. 28,500,000 


OSLO, NORWAY. 


Branches: Arendal, Lillesand, Risor. 


Every Description of Banking Business 
Transacted. Collections without loss of 
Exchange. Documentary Credits. Payments 
under Letters of Credit and Travellers’ 
Cheques. 


Coupons and Dividends Collected. 
Correspondence Invited. 
Telegraphic Address : “ Creditbank.” 


. 
THE YOKOHAMA SPECIE BANK, LTD 
(incorporated In Japan. Established 1880.) 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund ose eee eee yy 118,450,000 
Head Office - - - YOKOHAMA 
Branches at :—Alexandria, Batavia, Berlin, Bom- 
bay, Calcutta, Canton, Chanchun, Dairen (Dainy), 
Fengtien (Mukden), Hamburg, Hankow, Harbin, 
Honolulu, Hong-Kong, Kai Yuan, Karachi, Kobe, 
London, Los Angeles, Manila, Nagasaki, Nagoya, 
Newchwang, New York, Osaka, Paris, Peking, 
Rangoon, Rio de Janeiro Samarang, San 
Francisco, Seattle, S , Shimonoseki, Singa- 
re, Sourabaya, Sydney tein, Tokyo, Taingtau, 

vostock (temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafte and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Business. 

Deposits received for fixed periods at rates to be 
ebtained on application. 

London Office: 7, Bishopagate, E.C.2. 
DAISUKE NOHARA, Manager. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Ubarter, 1835.) 
: . THREADNEEDLE S8T., EC.3. 

= oe"cnes : 17, Nerthumberland Av., W.C.3. 
Paid-up Capital .. .. «. «+ «+ +-£4,800,000 
Reserve Fund .. . oe .. 42,475,000 
Currency Reserve a 2,000,000 
Reserve Liability of 
Under the Charter... .._. +» +-$4,500,000 
Letters of Credit and Drafte are issued and 

business of every description is trans- 
acted 
bank 


the numerous branches of the 
De te for fixed periods received. 


Proprietors 


throughout Australia and New Zealand. 


No. 4,650. 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 
AUTHORISED CAPITaL i eee $50,000,000 
ISSUED AND FULLY Parp U eee $20,000,000 


STERLING ese £6,500,000 
RESERVE Fuxps{ SILVER $10,000,000 


RESERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office —Hongkong. 
BOARD OF DIRECTORS 
Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PRARCE, Deputy-Ohairman. 
W. H. BELL. G. MISKIN. 
A. H. COMPTON J. A. PLUMMER. 
M. T. JOHNSON. T. H. R. SHAW. 
J. P. WARREN. 
CHIEF MANAGER: V. M. GRAYBURN. 


RRANOHES : 
A.noy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chetoo, Colombo, Dairen(Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, — Manila, 
Moukden uar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghal, 
Singapore, Sourabaya, Sungei Patani, Tientain, 
Tokyo, Tsingtao, Yiotlo, Yokohama.j 
COMMITTEE IN LONDON 
Sir Charles Addis, K.0.M.G., Chairman. 


—? Macdon , 
G.B.E., K.0.B., K.0.M.G. | ©. F. Whigham. 
MANAGERS IN LONDON: 

H. D. C. Jones. R. E. N. Padfield 
Sub-Manager: G. M. Dalgety. 
Accountant: A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.O.3. 





ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 


Subscribed Capital eee £5,000,000 
Paid-up Capital... eee ose 3,000,000 
Further Liability of Proprietors 2,000,000 
Te ine ‘ie eee 1,605,000 
eee 1,585,000 
Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Kank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Neyotiated or forward for Collection. 
and Exchange Business of every descrip- 

tion transacted witb Australia. 


E. M. JANION, Manager. 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual Income Exceeds - - £11,500,000 
Assets Exceed - - - - £52,000,000 
Claims Paid Exceed- - - £70,000,000 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695 


FINANCIAL HOUSE sought by business man 
with considerable trading experience, special 
interest, knowledge and aptitude for financial 
work and negotiations, widely travelled, to 
join its staff for constructive work for coming 
active period, highest references, write Box go, 
c/o The Economist, 
8 Doweds Street, Fleet’ “Street, E.C.4 


AUTHORISED CAPITAL .. . £4,500,000 
PAID-UP CAPITAL _ £1,500,000 
RESERVE FUND and BALANCE carried forward . ~ - 22,015,756 
DEPOSITS and CREDIT BALANCES as at 29th February, 1932 £ 30,828,263 


KE Head Office: THE MOUND, EDINBURGH. 
243 Branches and Sub-Branches throughout Scotland 


London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 1618 PICCADILLY, W. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 


“Branches and Agencies throughout Australasia, 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of t . 
Commonwealth of Australia, the Government o' 
the State of Queensland, the Government of ths 
State of South Australia, the Government of the 

State of Tasmania. 
Commonwealth Savings Bank of Anetralla, 4400 


. £62,577,595 
Bank Ba'ances ... 117,675,937 


8a ie 
Note Issne De ment ... eee 54,862,356 
Rural Credits Department one 1,871,158 
Other Iteme see eee on 11,169,144 
£248,156,190 
London — 8 CLD JEWRY, E.C.2 
J. 


SCOTT, Manager. 
Also at ‘onérala House, Atrand, W.C. 


Seen | Head Office: WELLINGTON, NEW ZEALAND. 


THE CANADIAN BANK Malbourme, Victoria, Sydney, New South Wales; Suva end Levuke, Fil 
OF COMMERCE. 


pia, Samoa. 
Incorporated in Canada with Limited Liability. 


BANK OF NEW ZEALAND. 


Ineorporated with Limited Liability a oe Gostens by Act of General Assembly, 
v, 1. 
Bankers to the New Zealand Government 


Authorised Capital, £7,561,238 


countries and in all parte of the world. 
London Office: 2, LOMBARD STREET, E.C.3. 


Head Office—TORONTO. 


= John Aird, President. 

H. Logan, General Manager. 
Bra sai throug hout #& Canada and 
NEW FOUNDLAND, the UNITED STATES. 


See facilities offered for business in these 


CRAWFORD GORDON, Manager. 


The 
FIrvestors’ Chronicle 
ant Money Market Review 


For over 70 years has provided investors with 
the best and most reliable news regarding Stock 
Exchange security markets. 


This week’s special features: 


ARE BRITISH INVESTMENT 
YIELDS TOO LOW? 


IRON AND STEEL 
POSITION and PROSPECTS 


A STOCKBROKER’S NOTEBOOK— 
Invaluable to Investors of all classes. 


THE INVESTORS’ CHRONICLE ADVISORY 
SERVICE is available for advice by return of post on 
all investment matters. 


On sale each Friday afternoon and 

obtainable at all bookstalls and newsagents 

throughout the country, price Gd., or from 
The Publisher : 


“THE INVESTORS’ CHRONICLE” 


20 BISHOPSGATE, LONDON, E.C.2. 


Paid up Capital, as at 3lst March, 1932 - £6,858,113 
Reserve Fund and Undivided Profits - - £3,970,056 


£10,828, 169 


Aggregate Assets at 3lst March, 1932, £51,808,468 17s. 4d. 
the WEST INDIES, MEXICO and BRAZIL. Issues Drafts and Letters of Credit, 


makes Telegraphic Transfers, 


Negotiates and Collects Bilis of Exchange. 
London Office: 1, QUEEN VICTORIA STREET, E.C. 4. 


YOUR 
INVESTMENT 
PROBLEMS 


Inquiries on all matters of Stocks 
and Shares are promptly replied to 
in the daily “ Answers” columns of 


The Fmancial Pews 


THE FIRST FINANCIAL DAILY 


The advice given is positive and 
impartial, and aims solely at 
furthering the interests of investors 


Address your queries to The Editor 
The Framcial Bens 
20 BISHOPSGATE, LONDON, E.C.2 


On Sale at all Newsagents and Bookstalls. 
DAILY TWOPENCE. 








Che Eronowist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Vol. CXV. 
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THE MONEY MARKET. 





ALTHOUGH the payment of dividends upon the 34 per cent. 
Conversion Loan, 24 per cent. Consols, Local Loans and 
| certain Indian stocks liberated a certain amount of funds, 
| money this week has been a little more usable. Renewals 


GENEVA: Agence Naville, 5 & 7, Rue Levrier. | have remained at 4 per cent., but rates of 4 and } per 
BUDAPEST: _ Grill’s Bookshop, Dorottya utca 2. ; 
EGYPT: Mr. E. J. Lovegrove, 14, Chareh Maghrabi, Cairo. | cent. have been paid for new money, and a little more 


Mr. S. N. Grivas, The Central Library, 11, Bould. Saa 
Zagloul, Alexandria. 
The International News Co., 131, Varick Street. 


clearing bank money was taken at the minimum rate of 


NEW YORK: 1 per cent. The usual week-end ease was absent last 
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Saturday, as heavy payments for new Treasury bills and 
maturities of old bills caused a big turnover of funds. 
The Australian issue this week did not have much effect 
upon the supply of money, because the initial call was only 
5 per cent., and the money so collected was at once re-lent 
to the market. The Stock Exchange, however, bas been 
borrowing a little more freely, and in some cases brokers 
have been able to obtain day-to-day money at the low 
rate of ? per cent. 


* * * * 


A definite change has occurred in the discount market 
during the past week. Immediately before the Treasury 
bill issue of September 30th the clearing banks decided 
to raise their tender rate, and according to one report they 
put in their tenders at 3 per cent., in contrast to the pre- 
vious week’s average tender rate of 7s. 11.16d. per cent. 
There was no particular significance about this decision, for 
the bills offered on September 30th were January maturi- 
ties, and so it did not pay the banks to tender for them at 
the inordinately low rates previously in force. The market, 
however, was apparently taken by surprise, with the result 
that the various tenders submitted exhibited unusually 
wide variations in rates. In the end the market rather 
than the banks got most of the £48 millions of bills 
allotted out of the original offer of £50 millions, and the 
average tender rate worked out at 11s. 8.15d. per cent., or 
just under 43 per cent. 


* * * * 


This rise of nearly } per cent. in the tender rate, as com- 
pared with the previous week, has naturally caused a gene- 
ral revision of market discount rates, and for a time it was 
difficult to find a basis for quotations. In the end it trans- 
pired that the banks were not prepared to buy ‘* hot ”’ 
Treasury bills at less than +4 per cent., and this decision 
has naturally restricted business, and has also caused the 
rate on ‘* hot ’’ bills to harden to that figure. It was also 
expected that the bills issued on October 7th would go at a 
higher rate, and { per cent. or more was on Thursday a 
very general estimate. The banks bought a few October 
and November bills at § per cent., again a substantial ad- 
vance upon the previous week’s rates. Three months’ 
bank bills were quoted at 3-] per cent., and standstill bills 
at 1-2 per cent. upwards. 


Sept. 15, leet, 22, | Sept. 29, 


Oct. 6, 
1932. 1932. 1932. 


1932. 


Previous Rate 
and Date Changed. 





/O 

24(June30,’32) 
1 (May 12 ’32) 
1 (May 12, ’32) 
1}(May 12. ’32) 


Banks’ Deposit Rate.. 
Discount f Call 
Houses )\ Notice ... 
Market rate (‘hot ”’ 
Treasury bills)...... 
Market rate (3 months’ 
bank bills) ......... 
Market rate (stand. 
still bills) .......... oo 


i-t | tt | &-3 
1-2 | 1-2 | 3-2 


i-i 
1-2 


* * * ® 


Whereas last week it had been rumoured that the banks 
might be going to reduce their minimum rates on short 
loans below 1 per cent., it now appears that instead they 
have decided to raise discount rates; and there is no 
doubt that, up to a point, they can give effect to such a 
decision, for to-day bank tenders form an important part 
of the weekly applications for Treasury bills. This is in 
contrast to the practice of the banks only a few years ago, 
which was to leave it to the market to tender for new 
Treasury bills, and to buy shorter bills from the brokers 
for such dates and in such quantities as they required. 
Many bill brokers would like the banks to revert to their 
previous practice, and so leave the discount market free 
to perform its proper function to supply the banks’ needs, 
but so long as the banks have so much surplus cash at 
their disposal it is difficult to see how they can do so. In 
the meantime the market is naturally pleased that the 
banks are modifying their previous anomalous practice of 
continuing to lend money at not less than 1 per cent. and 
at the same time competing with the market for bills at 
rates well under their minimum. 
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This week’s Bank return shows a moderate increase of 
£2.7 millions in the note circulation, a change which is 
readily explained by the public’s cash requirements for 
the end of the month and also for quarter day. As the 
Bank’s gold stocks are unchanged, the Reserve is lower by 
the same amount. Dividend payments referred to above 
have reduced Public Deposits by £11.7 millions from £23.4 
millions to £11.7 millions. Not all the money so released, 
however, has gone into Bankers’ deposits, for the expan- 
sion in the note issue has absorbed £2.7 millions, while 
securities held by the Banking Department have heen 
reduced by £3.83 millions. Furthermore Other Deposits 
have increased by £1.3 per cent. Thus Bankers’ Deposits 
have only expanded by £5.0 millions to £85.7 millions. 
The payment of the Bank’s dividend has reduced the 
Rest from £3,677,000 to £3,085,000. The proportion of 
the reserve to the Banking Department’s outside liabili- 
ties stands at 40.0 per cent. 


* * * ” 


The Foreign Exchange market was dull and inactive 
during the past week, and business remained very limited. 
The fact is that the New York and Paris rates are now 
both pegged for all practical purposes, with the result 
that speculative operators have transferred their activities 
to Paris. New York was quoted 3.454 at the close, after 
rising to 83.46 on October Ist, and was thus unchanged 
on the week. Paris was also approximately at last week's 
level, closing at 88,;. Brussels improved to 24.85, as 
did Amsterdam to 8.59, while Milan was unchanged at 
673. Switzerland was 17.89, Spain depreciated to 42}, 
and Berlin was slightly on offer at 14.54. The Scan- 
dinavian currencies were steady and showed no quotable 
change. The South American exchanges remained at last 
week’s levels, but were largely nominal. Among the Far 
Eastern exchanges the rupee was unchanged at 1s. 65d., 
but the yen fell away on the publication of the Lytton 
Report to 1s. 44d., though it recovered later to 1s. 444. 
Batavia was 8.57. In the forward market dollars were 
in better demand, principally on American account, at 
discounts of 4 cent for one month and § cent for three 
months. Paris forwards also improved to par for one 
month and 1 centime discount for three months. Forward 
belgas were wanted on account of Belgian inquiries at 
discounts of 6 and 16 for the respective periods. Milan 
forwards improved to discounts of 4 lire and 4% lire. 
Amsterdam was at premiums of } cent for both dates. 
Forward Switzerland was unchanged at last week’s levels, 
as was forward Madrid. In the silver market prices were 
steady on a quiet market until Wednesday, when Con- 
tinental bear covering caused a slight rise to 174d. for 
cash and 174d. for forward delivery. Hong Kong was 
ls. 44d. and Shanghai 1s. 9}d. 


° . * r 


Including additional imports for the previous day, an- 
nounced on Thursday of last week, total gold imports into 
the United States for the week ended October 5th came 
to $4.7 millions. $1.4 millions came from Holland, $1.3 
millions from India and $1.2 millions from England. Gold 
ear-markings upon foreign account were reduced by $8.9 
millions. New York money rates are unchanged at 2 per 
cent. for call money and }-? per cent. for 90-day bankers’ 
acceptances. Loans by the Reconstruction Finance Cor- 
poration from its inception on February 2nd to the end of 
August are returned at $1,182 millions for business and 
agricultural purposes (including $64 millions lent to 
farmers), and $34 millions for the relief of distress. Loans 
to railroads amount to $243 millions, while those to banks 
and trust companies come to $784 millions, plus $39 mil- 
lions lent to liquidators and receivers of closed banks. 
Other loans include $80 millions to building loan associa- 
tions, $72 millions to insurance companies, and $83 
millions to mortgage loan companies. 


With this week’s issue of the “ Economist,” we publish 

our Autumn Banking Supplement, containing among other 

features, a discussion oi the present British banking 

position, and reviews of banking conditions throughout 

the Empire, and in the United States, Scandinavia and 
South America. 
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THE LYTTON REPORT. 


Tue Lytton Report, which was published at Geneva on 
October 1st, is an admirable piece of work, well-informed, 
impartial, constructive, and—above all—inspired through- 
out with manifestly sincere goodwiil, untainted by a single 
touch of animus. It is, in fact, a State paper that is 
worthy of the distinguished members of the Commission 
and of the able experts by whom they have been assisted ; 
and, at the same time, the Commission are to be con- 
gratulated upon their success in having done work of this 
high standard under peculiarly difficult conditions. 
They have had to take their evidence and form their 
judgments in an atmosphere of excitement, suspicion and 
hatred and under local conditions of turmoil and disorder 
and violence. And they have had a heavy responsibility 
on their shoulders. For the despatch of the Lytton Com- 
mission to the Far East was the one substantial con- 
tribution that the League of Nations had been abie to 
make towards the settlement of the Sino-Japanese con- 
flict during the first three months after its outbreak on 
the night of September 18-19, 1931. Since the 
appointment of the Commission on January 14 last, in 
pursuance of the League Council’s resolution of Decem- 
ber 10, 1931, it has depended on the Commission to find 
a way out of the international impasse and to reconnoitre 
a new road for the settlement of the Sino-Japanese con- 
flict by pacific international action. In our belief, the 
Commission has successfully carried out this formidable 
enterprise. We believe that the constructive proposals 
with which the Report concludes do offer a satisfactory 
and a practicable solution of the Sino-Japanese problem. 
And we take this view without ignoring the ‘*‘ accom- 
plished facts ’’ which have been brought about—and 
deliberately brought about by the Japanese military 
authorities—in Manchuria while the Lytton Report has 
been in preparation. We may add that the Commission 
itself, in the text of the Report, anticipates everything 
that has happened up to date, including the treaty 
between Japan and ‘‘ Manchukuo,’’ and has made its 
recommendations with all these facts in mind. Thus 
there is no warrant whatever for dismissing the Com- 
mission’s proposals as out of date. They stand com- 
mended by their evident merits; and if the statesmen of 
the world—following their all too frequent habit of 
piling up trouble at compound interest for to-morrow in 
order to avoid the trouble of to-day—now throw away 
the opportunity, offered by the Report, of making a 
supreme effort to achieve a Far Eastern settlement, their 
responsibility for the grave consequences that will follow 
for the whole world will indeed be a heavy one at the bar 
of history. 

_ League Council set the Lytton Commission a dual 
ask :— 


‘“‘ (i) An examination of the issues between China 
and Japan which were referred to the Council, including 
their causes, development and status at the time of 
the inquiry ; 

“* (ii) A consideration of a possible solution of the 
Sino-Japanese dispute which would reconcile the 
fundamental interests of the two countries.’’ (Report, 
page 10.) 

In the nature of the case, the exposition of the issues 
and the facts occupies more space in the Report than the 
recommendations for action; and these recommendations 
can only be understood and appreciated in the light of the 
historical background. At the same time, it is, of course, 
these constructive and concrete suggestions for a solution 
that are the most interesting and important part of the 
Commission’s work, 

On the issues and the facts, the Report is devastating 
toJapan. After a manifestly able and impartial examina- 
tion of the evidence, the Commission conclude that ‘‘ the 
military operations of the Japanese troops during ’’ the 
night of September 18-19, 1931, ‘‘ cannot be regarded as 





measures of legitimate self-defence ’’ (page 71); that the 
new State of ‘‘ Manchukuo’’ ‘* could not have been 
formed ’’ without ‘‘ the presence of Japanese troops and 
the activities of Japanese oflicials, both civi: and 
military,’’ so that “‘ the present regime cannot be con- 
sidered to have been called into existence by a genuine 
and spontaneous independence movement ’”’ (page 97; 
cp. page 99); and that the feeling of the Chinese popula- 
tion of Manchuria is solidly opposed to the Japunese and 
to their faked Manchurian Government (pages 107-111). 
Of 1,550 letters received by the Commission from 
individual inhabitants of Manchuria, “‘ all except two 
were bitterly hostile to the new ‘ Manchukuo Govern- 
ment ’ and to the Japanese ’’! This is really portentous, 
when we consider that the Chinese and the Sinified 
Manchus in Manchuria account for about 28 millions out 
of an estimated total population of 30 millions (page 25), 
and that ‘‘ the social and economic Chinese organisation 
in Manchuria is a transplanted society which has kept 
the customs, dialect and activities of its home ’’ (page 
124). The cumulative effect of these three conclusions is 
decisive; and the moral impression is vastly heightened 
by the studiously moderate and conciliatory language in 
which the evidence and the conclusions are presented; 
by the conspicuous absence of anti-Japanese bias; by the 
handsome recognition of Japanese economic and even 
strategic interests in Manchuria; and by the searching ex- 
posure of the long-drawn-out anarchy in China and of the 
provocation which the Japanese have received at Chinese 
hands—including an illuminating discussion of the rights 
and wrongs of the boycott. 

So much for the way in which the Commission has 
acquitted itself of the first part of its mandate. When 
it comes to the second part, it proposes both a procedure 
and a basis for a settlement. The basis proposed is the 
maintenance in principle of the territorial and administra- 
tive integrity of China, combined with the grant of a large 
measure of autonomy to Manchuria and the recognition 
of Japan’s interests in Manchuria, which should be de- 
fined and secured by the establishment of new treaty 
relations between China and Japan. In detail, “‘ it is 
suggested that a special gendarmerie should be organised, 
with the collaboration of foreign instructors, which would 
be the only armed force within the three Eastern 
Provinces,’’ and that ‘*‘ an adequate number of foreign 
advisers ’’ should ‘‘ be appointed by the chief executive 
of the autonomous Government, of whom a substantial 
proportion should be Japanese ’’ (page 134). Alternative 
suggestions are offered for solving the problem of Japanese 
rights of settlement in Manchuria and for co-ordinating 
the local Chinese and Japanese railway systems. 

This, very briefly, is the gist of the Lytton Commis- 
sion’s proposals. In the light of the Lytton Report, what 
is the world going to do about the Far Eastern situation, 
and what is Japan going to do about it? The interests of 
the world are pointed out by the Commission in a passage 
which deserves quotation in full :— 

‘** Any real and lasting solution by agreement must be compatible 
with the obligations of [existing multilateral treaties], on which 
is based the peace organisation of the world. The considerations 
which actuated the representatives of the Powers at the Washing- 
ton Conference are still valid. It is quite as much in the interests 
of the Powers now as it was in 1922 to assist the reconstruction of 
China and to maintain her sovereignty and her territorial and 
administrative integrity as indispensable to the maintenance of 
peace. Any disintegration of China might lead, perhaps rapidly, 
to serious international rivalries, which would become all the more 
bitter if they should happen to coincide with rivalries between 
divergent social systems. Finally, the interests of peace are the 
same the world over. Any loss of confidence in the application of 
the principles of the Covenant and of the Pact of Paris in any 
part of the world diminishes the value and efficacy of those 
principles everywhere ” (page 129). 

The interests of the world are sufficiently explained in 
this passage, which is possibly the most important single 
paragraph in the whole Report. 


And what about the interests of Japan? When the 
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Japanese militarists already had the draft of the report 
in their hands, they deliberately sought to ‘* queer the 
pitch ’’ before its publication by rushing through the 
treaty between Japan and ‘* Manchukuo.”’ This is a 
Japanese fait accompli which the rest of the world evi- 
dently cannot afford to accept. And can Japan herself 
really afford to go on repeating ‘‘ J’y suis, j'y reste ’’? 
There are many cogent considerations in the negative 
which must surely carry weight in Japanese minds on 
second thoughts. To begin with, the Japanese fait 
accompli is only accomplished on paper. If it is true that 
resolutions passed at Geneva are impotent to remove the 
Japanese army from Manchuria, it is equally true that a 
treaty signed at Changchun between Japan and a fictitious 
** Manchukuo ’’ Government is impotent to bring Man- 
churia de facto under effective Japanese military control. 
At present, the Japanese troops control only a fraction of 
the country; the armed resistance to them is visibly 
gathering strength; and their local Chinese adversaries 
are now effectively raiding the Japanese railway zone and 
railway towns, which were practically immune from attack 
until the Japanese overthrew the old order in Manchuria 
& year ago. And even supposing that Japan were able 
eventually to subjugate effectively the whole of Manchuria 
at the formidable cost in blood and treasure and time 
which that undertaking would undoubtedly involve, what 
would she have gained, either economically or strategi- 
cally? Economically ‘‘ Osaka . . . has always depended 
more on Shanghai than on Dairen,’’ and *‘ Japan depends 
for the bulk of her commerce far less on Manchuria than 
she does on the United States of America, China Proper 
and British India ’’ (page 123). Strategically, Japan can 
only make herself mistress of Manchuria at the price of 
eventually drawing down upon herself a counter attack 
from China and Russia in combination; of incurring the 
suspicion and hostility of all the white nations that have 
seaboards on the Pacific; and of possibly finding herself 
in the position of Germany in another world war. 

These are considerations which should give pause to 
even the hottest-blooded militarists in Japan, while 
China’s present predicament should bring down even the 
most exalted Chinese Nationalists from the clouds. The 
Lytton Report offers a possible basis for a Far-Eastern 
settlement at the eleventh hour. No party—not Japan, 
not China, and not the world at large—can afford to let 


this last opportunity for saving the future peace of the 
world go by. 


LABOUR AT LEICESTER. 


ONLY ten days remain before the curtain rises on a further | 


act at Westminster, and a rather restless audience is peep- 


ing somewhat anxiously to see what it can of the resetting | 


of the political seene. The Free Trade Ministers have left 


the Government and have declared in set terms that they 


have done so because that Government is pursuing a 
purely Tory policy in the matter of tariffs. The Conser- 
vative conference at Blackpool has been busy framing a 
tu quoque, and averring that it is only the Liberals who 
are thinking in terms of party, while they, the Conserva- 
tives, recognising the enduring need for national unity, 


continue patriotically to sink their political identity in the | 


common cause, 


yy . | . . 
To our mind these charges and counter-charges of par- | the task of gradual programme building, have so far pro- 


The times, indeed, are far | 


tisanship are largely unreal. 
too serious for pure faction, and none of the protagonists 
would willingly put party before the State. 
time, our problems are equally too serious for complacent 
abstention from criticism of policies believed to be wrong, 
especially if they are calculated to have enduring results; 


nor is it a suitable time, we should have thought, for | 


maintaining the pretence of national unity regarding major 
policies and measures, when, in fact, such unity does not 
exist. Those who have left the Government have pledged 
themselves to support the Government so long as it acts 
nationally, and, on the other hand, have promised no 
factious opposition, but a constructive criticism on matters 
of grave controversy. At the moment both sides are 


| tion. 





| transport, 
At the same | 





pany; but here, too, there is a distinct air of vagueness. 
For until we are told what the Ottawa agreements contain 
—and they are not to be published until the middle of the 
month—there is really little to be added to the reasons 
given in the resignation letters of the Liberal Ministers 
and Lord Snowden. The only further point of import- 
ance that has emerged is Mr Neville Chamberlain’s con- 
fident assertion to the Conservative Association meeting 
at Blackpool that the Ottawa agreements will not debar 
us from making trade agreements with other countries, 
But he does not tell us what the nature and effect of those 
agreements will be. Clearly, agreements with this or that 
country for slight modifications in regard to particular 
articles which specially concern them are always possible. 
But are agreements possible which will lead to a wide- 
spread and a substantial reduction of tariff levels? Has 
the Government a plan for this purpose? It is of the 
greatest importance from the point of view of the future 
evolution of the world crisis that there should be a clear 
answer to this question. 77 

Meanwhile, what of his Majesty’s Official Opposition? 
A year ago the Labour Party, judged both by membership 
in the House of Commons and by votes cast at the polling 
booth, was numerically the strongest in the country. 
Eleven months ago it was shattered by a combination of 
circumstances and forces which is hardly likely to be 
repeated. It has now passed through the first stage of 
bitter recrimination and is slowly approaching the task 
of building up a new programme which it hopes will be 
acceptable to the masses and will serve to carry it not 
merely into office but into power. The party has been 
holding its annual conference at Leicester this week, and 
its proceedings have been watched with more than usual 
interest by those who are anxious to find out how far it 
has progressed in the task of reconstruction, and what are 
the evidences of the political direction in which it appears 
to be moving. From one aspect the most interesting 
point which emerges from Leicester is the common 
recognition of the failure of the last Labour administra- 
This acknowledged failure seems to have done two 
things. First, it has raised acute dissention as to whether 
in future Labour should agree to form a minority Govern- 
ment—a question on which much heat and verbiage will 
doubtless be expended for the next year or two—and, 
secondly, it seems to have taught the Labour leaders 
(though not as yet ‘‘ the movement ’’) that a disillusioned 
people can no longer be attracted by airy preachings of 
the millennium; if the support of the majority of the 
country is to be won back by Labour, the party must 
first evolve a policy for immediate application. 

There is a distinction, however, between a policy which 
is to be *‘ immediately applicable,’’ and one which satis- 
fies the electorate as being practicable in the imme- 
diately existing world, and a feature of the Leicester Con- 
ference has been the convincing evidence which it gives 
that the rank and file are in a far greater hurry than 
their leaders, are on the whole inclined to swing to the 
Left, are likely to drive the party into the pledged accept- 
ance of the widest application of doctrinaire State 
Socialism, and, finally, that they exhibit not merely a 
lack of enthusiasm, but even a lack of patience, for Mr 
Henderson’s emphatic support of democratic as distinct 
from revolutionary procedure. This trend of opinion in 
the Labour movement was manifested very clearly and in 
several important ways. The Executive, in pursuit of 
duced reports covering the fields of banking and currency, 

, €lectricity and agriculture, whose general 
bearing lies, as might be expected, in the direction of 
large extensions of State control on planwirtschaft lines. 
For example, the Policy Report on Currency and Banking 
favours price stabilisation as the objective of monetary 
policy, ‘* public ownership and control ’’ of the Bank of 
England, and the creation of a National Investment 
Board, manned on “ suitable grounds of ability.” 
Similarly, the Electricity scheme, which contemplates 
bringing distribution as well as generation under 
‘ control,’’ proposes the establishment of a National 
Board, ‘* appointed on appropriate grounds of ability ”’ to 
co-ordinate development; and the conception of expert 


-setting out the reasons which led to the parting of com- | boards or commissions—roughly analogous to the existing 
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Central Electricity Board but with wider powers—per- 
meates also the plans for Transport and Agriculture. 

There is much in this ‘‘ Neo-Socialism ’’ which, with 
some modifications in detail, would elicit support from 
influential sections of opinion not directly connected with 
the Labour Party; but it was significant that the resolu- 
tions based on two of these reports failed to satisfy the 
delegates. Whereas the Executive were content to 
advocate ‘‘ public control ’’ of the Bank of England, the 
Conference insisted on including under the resolution the 
whole banking system of the country; and so the project 
of the nationalisation of every bank and acceptance ‘ouse 
bids fair to become a definite plank in the official policy 
of the Labour Party. 
the Conference another opportunity to tell the Executive 
that, in failing to provide for a measure of ‘‘ workers’ 
control,’’ they were not moving fast enough or far enough 
in the direction of pure Socialism, and Mr Morrison, late 
Minister of Transport in the Labour Government, was 
compelled to withdraw the official resolution and to 
promise reconsideration. 

Even these two definite acts of rebellion against party 
authority were not enough for the Conference. In the 
face of the strongly-phrased opposition of Mr Henderson 
himself, a resolution was passed to the effect that the 
Parliamentary Labour Party on assuming office, either 
with or without power, must immediately promulgate 
definite Socialist legislation and that the party should 
stand or fall in the House of Commons on the principles 
of Socialism. The party, indeed, seems to have got the 
bit between its teeth and is in no mood at present to heed 
the ineffective whip-cracking of leaders whom it regards 
as largely discredited by the events of last autumn. We 
are still too near to the election of 1931 to be able to see 
whether this development is in part a reaction to the per- 
sistent smart of defeat or whether it really represents the 
definite demarcation of the new road on which the Labour 
Party is to march in future. From the Labour Party’s 
own point of view, a crucial and dangerous point would 
seem to have been reached; and of this the leaders seem 
to be well aware. Had the party been content to frame 
reasoned policies practically applicable to the main 
economic problems of our times, and put that programme 
forward in a spirit which recognised that Rome was not 
built in a day, then it might have attracted to its ranks 
a very large body of people who, although their progres- 
sive instincts revolt against policies of reaction and 
restriction, are yet not convinced that the application of 
rigidly doctrinaire Socialism is likely to bring about a 
Utopia. 

The final reflection which arises from the Leicester 
debates is that there is both room and need for a con- 
structively progressive democratic party whose pro- 
gramme of peace and reform is not marred by the un- 
desirable planks of reckless expenditure and schemes 
whose adoption would be revolutionary in effect, if not in 
avowed intention. 


The resolution on transport gave | 


RAILWAY WAGE RATES. 


In many interested quarters the bearing of the deprecia- 
tion of sterling on the level of wages in this country has 
probably led to not a little confusion of thought. It being 
fairly common ground that British wages eighteen months 
ago were, in many instances, and indeed on the average, 
at a level which rendered our selling costs ‘* uncompeti- 
tive’’ in relation to those of other manufacturing 
countries, our enforced departure from the gold standard 
was accepted in many quarters with a sense of relief that, 
whatever disadvantages might attend the cutting adrift 
of sterling from gold, the step at least bade fair to solve 
the problem of the British wage level, while obviating the 
need for painful adjustments of nominal wages. The 
expectation was that in relation to ‘‘ gold ’’ prices sterling 
wholesale prices and, to a considerably less extent, the 
cost of living would rise; that the decrease in our “* gold ”’ 
costs of production would enable us to secure net merely 
a relatively increased share of world trade but an absolute 
expansion of industrial activity; and that at the price 
of a fall in real wages, which would not be severely felt, 
or perhaps even clearly recognised, by the recipients, 
British industry would be placed on a reasonably com- 
petitive basis in international markets. This forecast has 
been largely falsified by the event: not only have steadily 
mounting impediments to world trade robbed us of any 
appreciable absolute economic revival, but a pronounced 
fall in gold prices has left sterling prices, both wholesale 
and retail, in much the same position as that in which 
they stood a year ago, while the active deflation of wage 
rates abroad has eliminated to a considerable extent the 
initial competitive advantage bestowed on this country 
by the fall in the exchange value of the pound. In short, 
though it might not be true to say that, from the point 
of view of comparative wage rates, we have lost all the 
advantages of exchange depreciation, the events of the 
past year have certainly not witnessed, as many hoped 
would be the case, the complete solution of the British 
wage problem. 

If these considerations are borne in mind, one point at 
least of possible misunderstanding may be avoided when 
the railway companies’ present application for a further 
wage reduction comes up for examination by the in- 
dustry’s conciliation machinery. Whatever be the rights 
of the case, it is clear that the merits of the companies’ 
proposals must be judged in relation to a general position 
which the suspension of the gold standard has done little 
to modify; and, so far as the immediate particular situa- 
tion of the railways is concerned, no one who has glanced 
at this year’s traffic returns will be inclined to deny that 
there are at least prima facie grounds for considering that 
some reduction of labour costs, however socially regret- 
table, may be economically imperative. In the statement 
which they issued last Saturday, the companies pointed 
out that the traffic receipts of the four groups this year 
up to date are £10.6 millions below the corresponding 
period of last year and £21.3 millions below a similar 
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period of 1930. The companies, it is claimed, have con- 
tinued their efforts to attract and create new traffics, and 
have tried to offset the reduction of gross revenue by 
economies and improved methods of working. The in- 
creasing seriousness of the situation, however, has now 
compelled them to ask for further substantial relief from 
the present burden of wage costs; and it is accordingly 
proposed that the reductions which were made under the 
National Wage Board’s award in March, 1931—namely, 
24} per cent. on all earnings with a ‘* super-cut ’’ of a 
further 24 per cent. on earnings in excess of forty shillings 
—should be replaced by a general reduction of 10 per cent. 
on all earnings, provided that a full week’s wages shall in 
no case fall below thirty-eight shillings. 

Strong opposition by the Unions to these proposals is a 
foregone conclusion; and it may safely be anticipated that 
the issue will be carried in due course to the National 
Wages Board. To judge by the proceedings before that 
tribunal at the beginning of 1931, the Unions will probably 
submit—with an emphasis made the greater by the 1931 
reductions—that present wage rates are not *‘ unduly ”’ 
high; that the railways are over-capitalised, and that the 
stock-holders should first be called upon for further sacri- 
fices; and that, unless the companies can guarantee that 
the benefit of lower working costs will be passed on to the 
railway user, there is no case for wage reductions. The 
case so stated requires to be fully and sympathetically 
met; and we trust that there will be no more reference 
by the companies to their ‘‘ right ’’ to the ‘‘ standard 
revenue ’’ as determined by the statutory Railway Rates 
Tribunal. The truth is-that neither stock-holder nor rail- 
way worker has any “‘ right ’’ to draw, by what is in fact 
a toll on the community, any fixed, supposedly ‘‘ just ’’ 
remuneration. Moreover, the salient fact of the situation 
to-day is that, though it might be difficult to prove that 
a reduction in railway charges would produce any sub- 
stantial revival of traffic, the traffic does not now exist in 
sufficient volume to stand the burden of meeting both the 
present wage bill and the railway companies’ debenture 
interest and prior charges. To seek an increase of gross 
revenue by means of higher rates would certainly be 
suicidal; the efficiency of operation has undoubtedly been 
raised in recent years—to a level perhaps the highest in 
the British railway companies’ history; and the scope for 
further economies in face of diminishing revenue is now 
probably very small. Thus, quite apart from the con- 
sideration that an actual reduction in railway wages would 
tend greatly to promote, though it could not guarantee, 
an improvement in the general position of British in- 
dustry, the crux of the problem to-day is how a drastically 
diminished cake is to be cut up and distributed as between 
railway capital and labour. 

The position from this point of view can be illustrated 
by a few simple figures. In the following table we show 
for 1913, 1930, 1931 and, in the form of a very rough 
estimate, for 1932, the total receipts of the four railway 
groups, the expenditure on wages and other items, and the 
balance available for the holders of railway debentures, 
prior charges and equity stocks :— 


(Million £.) 


1913. 1930. 1931. 1932 (Est.) 
Total receipts* .............. 129-1 196-5 180-1 165 
aati riics 47-0 109-2 102-0 100 
Other expenses .............. 36°9 49-7 44-7 40 
Available for stockholders 45-2 37-7 33-4 25 


* Including all miscellaneous revenue. 

Even from these aggregate figures, which do not reveal 
the relatively greater difficulties of certain groups as com- 
pared with others, it will be seen how great has been the 
change since 1913 in the proportions of the gross revenue 
accruing to the stock-holders and the wage earners respec- 
tively. Even if we accept the Unions’ contention that 
the railways are ‘* over-capitalised ’’ on the basis of their 
net earnings during, say, the past five years—it would be 
most difficult to argue that they are “‘ over-capitalised ”’ 
on the basis of replacement costs—the fact remains that 
the maintenance of a £100 million wage bill bids fair to 
represent not merely the wiping out of railway ‘* equity,”’ 
but the expropriation of the great proportion of the rail- 
ways’ fixed capital and prior charges. These call for a 
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service of £33 millions a year, and interest on debentures 


| alone absorbs £11 millions. 


Is the painless extinction of the railway rentier an 
objective for which the Unions are prepared to press, or 
whose approval by the National, Wages Board they would 
seek to justify? Observing from the companies’ state- 
ment that, even after the proposed reductions, the general 
level of railway wages would still be 99 per cent. above 
the pre-war level, the general public will await with 
interest the Unions’ reply to the proposal which the 
managers have lodged. However opposed one may be on 
general grounds to the insensate policy of wage reductions 
for reduction’s sake, it is difficult not to feel that, respon- 
sible and sometimes dangerous as is the work of much 
railway labour, and justifiable though the Unions’ claim 
may be that pre-war wages were meagre, a strong prima 
facie case for further retrenchment in labour costs has to 
be answered. 





TEXTILE FIBRES—WOOL. 


Ix common with that of most raw materials the price of 
the principal textile fibres at the beginning of the current 
year stood at a level at which production had become un- 
profitable to the majority of producers. There has since 
been a slight recovery in values; but the future is by no 
means easy to forecast, and we propose to survey the 
position of the chief textile raw materials in a series of 
articles. As the following table shows, the relative im- 
portance of the various fibres has undergone considerable 
changes since the war :— 


Wortp Propvuction (in million lbs.). 


Average, Average, 1926-30. 

1909-13. Percentage 

increase on 

Quantity. earlier period. 

% 
Wool (in grease) .. 3,086 3,617 18 
Cotton (ginned) ... 11,663 14,018 20 
Silk (raw) ............ 65* 125 93 
Rayon (yarn) ....... 19 331 1,610 


* Average 1911-1915. 

The disparity between the increase in the production of 
the two ‘‘ old ’’ staple fibres and that of silk and rayon is 
striking. The competition of rayon with wool and cotton 
fibres has recently become increasingly severe, and during 
the past year the output of rayon yarn reached almost 
500,000,000 lbs. Wool, it will be seen, records the smallest 
increase of all in the post-war period. A statistical pre- 
sentation of the raw wool position is notoriously difficult, 
as the production figures for many countries are incom- 
plete and often unreliable, while an estimate of stocks is 
almost impossible except in the case of the chief produc- 
ing countries. In a recent survey, however, the Empire 
Marketing Board has rendered a valuable service to the 
wool textile industry by collecting such statistics as are 
available, and by bringing them together in a comparable 
form.* A summary of the development of wool production 
in the chief countries during recent years is given below :— 

Woot PrRopvuctTION, IN THE GREASE (in millions of lbs.). (c) 























_ Aus- Argen- New South _ United 7 
Period. tralia. tina. | Zealand.| Africa. | U-5-A. Kingdom. World. 
1909-13 ...... | 728 332 171 158 314 136 3,086 
BERD ssnsneoece 834 312 238 234 315 112 3,267 
SED -sncasnaenns 924 352 254 246 336 117 3,481 
— 888 332 262 276 357 123 3,543 
BED ‘seneconses 968 335 272 285 384 124 3,735 
SED crepe canes 938 311 272 309 400 122 3,737 
BID ccccecesce 901l(a) 329 266 290 434 121 3,587 
ll Er 950(a) 333 257 335 435 124(a)! (b) 


(a) Provisional. 

(b) Not yet available. 

(c) Including wool shorn in the Spring in the Northern Hemisphere, and during 
the last few months of the same calendar year in the Southern Hemisphere. 


There has been a substantial increase in the production 
of wool in Australia, New Zealand, South Africa, and in 
the United States. On the other hand, Argentina, Russia, 


Uruguay and the United Kingdom record no advance, 
as compared with their pre-war level of production. 
Australian growers, who produce the bulk of the finer 
grades of wool, commonly known as ‘‘ merino,’’ have made 
substantial progress in improving both the quality and the 


nine ee 
* Wool Survey. Prepared by the Statistical and Intelligence 
Branch of the Empire Marketing Board. Price 2s. net. 
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yield of this raw material. ‘The yield per sheep has in- 
creased from 6 Ibs. in 1891 to about 9 lbs. during the 
season 1928-29. Similar progress has been recorded in 
some of the other countries, notably South Africa and 
New Zealand. The climatic conditions in the latter coun- 
try are less suitable for the production of fine wools, but 
they are eminently favourable to the rearing of cross- 
bred sheep, and therefore to mutton production. The 
attempt to combine wool and mutton has been increas- 
ingly successful in recent years, and accounts for the 
diminishing proportion of ‘‘ merino ’’ wool in the world’s 
total output. 

The next table, though incomplete, suggests that there 
has been no accumulation of wool in producing countries 
on a scale comparable with the enormous increase in stocks 
of other fibres, particularly cotton :— 


Stocks or Raw Woo. at END OF SEASON 
(in millions of Ibs.). 





ee Zoalansi(a). Africa(a). 
At Ports onl 
to y 
Bin. - oe All centres. | All centres.| (sold and 


unsold), 





1926 . 10:5 11-0 24-0 Not available 
1927 .. 8-0 4-0 19-0 

1928 ... 9-9 19-0 18-8 6-0 
1929 ... 13-7 25-0 27-5 8-0 
1930 ... 32:8 20:0 | 81-5 5-0 
1931 ... 16-6 9-0 95-5 14-0 
1932 ... 44-5 0) 116-0 20-0 


(a) Season ended June 30th. 
(b) Season ended September 30th. 
(c) Not yet available. 

In relation to the total output of these countries, the 
stocks remaining at the end even of recent seasons are 
unimportant. Indeed, the feature of the wool position in 
1928-32 has been that producers have made no serious 
attempt to hold stocks off the market. Although no 
figures are available showing stocks of raw wool in the 
chief consuming countries, these, too, are believed to be 
of small proportions. Further, stocks of tops, at the 
principal Commission Combing Houses in Belgium, 
France, Germany and Italy do not appear to be abnor- 
mally heavy. The total stocks of ‘‘ merino ’’ tops in these 
four countries amounted to 22.3 million lbs. at the end 
of the past calendar year, as compared with 26.1 million 
lbs. in 1930 and 20.7 millions lbs. in 1929. ‘‘ Crossbred ”’ 
tops stood at 20.7 million lbs. at the end of 1931, against 
26.2 million lbs. and 31.7 million lbs. at the end of the 
two preceding years. Nevertheless, as the next table 
(taken from the ‘‘ Weekly Wool Chart ’’) shows, the 
decline in prices since 1928 has been disastrous :— 


PricE InpiceEs (Juty, 1914 = 100). 


Group 
Period. Wool. Tops. Yarn. Average. 

Average, 1925 ......... 162 163 177 167 
” EEE 133 138 155 142 

” BEES sascesese 140 142 158 147 

” UGZB .....c00e 153 158 169 160 

= 116 125 143 128 

” BED onsatsose 75 84 107 88 

- BEBE vascccece 57 68 90 72 
1932, January ......... 59 71 93 74 
fic MEE avetienicndns 49 61 81 64 

en NE cheae eivewesie 54 65 82 67 
Ser 56 66 83 68 

»» September ...... 61 70 86 72 


As a result of the increase in the proportion of ‘* cross- 
bred ’’ wool to total production, the fall in the price of 
this type has been more pronounced than that of other 
varieties. According to the Empire Marketing Board, the 
price index for ‘‘ crossbred ’’ wool in December, 1931, 
was 53 (1909-13=100), while that of merino wool was 69, 
and the figure for carpet wool was 95. Despite this | 
collapse in wool prices, no appreciable reduction in output 
has become noticeable, partly because production cannot 
be readily adjusted, and partly because the larger propor- 
tion of sheep are reared to yield mutton as well as wool. 
Moreover, as already stated, concerted policies of restric- 
tion of sales have not been adopted. The slight advance 
in sterling wool prices following the suspension of the gold 
standard was soon lost, and in June, 1932, values reached | 


THE ECONOMIST. 


629 





BAN KIN G 


Orders on Sweden are executed 
with the least possible delay. 


Cables: KREDITBOLAGET 


"Phone: 
Stockholm 
0101 


Goteborg 
718.20 


Malimo 
8210 





SKANDINAVISKA KREDITAKTIEBOLAGET 





a low record. A turning point, however, came when the 
new clip came on the market in July, and prices recorded 
a substantial recovery between June and September, 
though some of the gains have already been lost at the 
London auctions. 

As far as can be judged from preliminary estimates, the 
new Australian clip has again been heavy, but the market 
for wool, contrary to that of most other textile fibres, is 
not clogged by a heavy carry-over from the previous 
season. Although it would be over-sanguine to predict a 
further rise in raw wool prices under present circum- 
stances, it nevertheless appears that, thanks to the 
absence of artificial ‘‘ stock-holding ’’ schemes, the wool 
position is at the moment more favourable than that of 
many other raw materials. 


, 


RUSSIAN IMPRESSIONS.—II. 


(BY A CORRESPONDENT.) 


RvussIAn industry, the Red Army and the G.P.U., adminis- 
tration and all other urban activities taken together 
occupy at most a quarter of the Russian population—a 
generous estimate which includes families and dependants 
as well as actual workers. Three-quarters or more of 
Russia’s 160,000,000 inhabitants are still peasants and 
dwellers on the land, and the agricultural side of the Five- 
Year Plan is, therefore, at least as important as the in- 
dustrial side. From many points of view, indeed, it is 
much more important; for, having regard merely to the 
magnitude of the two undertakings, the socialisation of 
agriculture is obviously an immensely greater and more 
difficult task than the socialisation of industry. 

In the Caucasus and the Ukraine the Russians had 
bad luck with weather this year, both in the spring and 
during the harvest. Between Stalingrad and Rostov, as 
well as through the Central Ukraine to Kharkov, many 
fields seen from the train were filled with cocks of blacken- 
ing rye which could not be brought in owing to hard daily 
rains. Expert travellers who had ranged farther afield 
reported poor crops in other important districts normally 
producing a surplus of grain. Though we naturally could 
not check the reports, we were told by reliable informants 
that in certain factories the bread ration of some groups of 
workers at least had been reduced, and that in other 
districts ration cards were no longer available for depen- 
dents, who consequently had to buy their food at high 
prices in the free markets. Russia is so vast and transport 
as a whole is so bad that want in some areas is quite com- 
patible with plenty in others. For instance, last August, 
fruit and vegetables were scarce in Leningrad and Moscow, 
though on the Volga and in the South, melons, cucumbers 
and similar products were plentiful. Apart from gherkins, 
which are commonly pickled, the summer fruits cannot 
be preserved for winter use. On the whole, our net 
impression was that the current grain harvest will be small 
in total and low in yield in comparison with previous years ; 
and this view was supported by such official figures and 
reports as were available at the time, and has subse- 
quently been confirmed by the extension of rationing to 
foreign journalists resident in Moscow. What a bad 
harvest will mean for Russian grain exports we were 
unable to estimate. 

But although in many areas this year’s poor harvest 
may be largely due to bad weather, the accounts we 
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received from informed observers suggested that mistakes 
in the application of the policy of socialising agriculture 
were at least partly responsible. The agricultural side of 
the Five-Year Plan falls into three main parts. First, 
so-called technical crops are being developed. These com- 
prise products like cotton, sugar, tea and tau-saghi, a 
rubber substitute. We saw nothing of these crops on our 
trip, but we were told that the cotton experiment was 
progressing well and that, apart perhaps from small 
Egyptian imports, Russia now produces enough cotton 
for her domestic needs. Reports about tea and tau-saghi 
were also favourable. One the other hand, the beet sugar 
crop was said to be suffering extremely from weeds and 
caterpillars. A recent investigation has shown the whole 
sugar situation to be highly unsatisfactory; and, following 
severe criticism by the Bolsheviks themselves, the officials 
responsible for the mistakes and failures have been re- 
moved and the entire organisation of the sugar industry is 
being thoroughly overhauled. 

The second side of Soviet agricultural policy is the 
development of State farms. Enormous tracts of land, 
sometimes carved out of virgin prairie, these farms are 
worked by thousands of labourers and use machinery to 
the fullest possible extent. Verblud, a State farm near 
Rostov, was included in our itinerary. It covered some 
250,000 acres, employed 3,300 workers, served, in addi- 
tion, as a training ground for 1,200 students, and, includ- 
ing dependants, housed a population totalling some 10,000 
souls. The workers lived in blocks of two- or three-roomed 
flats, which were airy and clean. The usual communal 
kitchens, assembly halls, créches, schools and other social 
services were provided; and living conditions on the farm 
were generally much better than in the old-fashioned 
village. But Verblud was thick with problems. Roads 
were bad and transport difficult. The organisation of 
work was complicated and cumbrous. Weeds were plenti- 
ful; and, although much machinery was employed, the 
sight of peasant women in a barn winnowing the weeds 
from the grain by hand provided an eloquent commentary 
on mechanical farming under the conditions prevailing 
locally. In general, the State farms have proved to be 
white elephants: they have been unmanageably large and 
many of them have had to be split up; capital charges on 
buildings and on machinery which can be used only for part 
of the year are high and overload costs. Miscalculations 
seem to have been made about the potentialities of 
machinery; for, at all events in certain areas, wheeled 
tractors get mired in the fields, caterpillar tractors are not 
available in sufficient numbers, and the combined 
harvester-and-threshers, which need dry clean grain to 
operate successfully, are often choked by weeds and 
rendered unusable owing to rain during the harvest period. 

Though technical crops and large State farms may take 
pride of place, the collectivisation of peasant holdings is 
by far the most important phase of agricultural policy. 
Collectives are of several kinds, and vary from associations 
for the cultivation of privately-owned fields by collectively- 
owned means of production to pure ‘‘ Kolhozi,’’ which 
own land and machinery and work throughout on a collec- 
tive basis. Some of the dairying collectives which we 
visited appeared to be well run and efficient. Much 
naturally depends on personalities, and where a collective 
is lucky with its members and its land the results are 
often happy. 

Particular successes apart, however, collectivisation 
has produced consequences grave in character and lasting 
in influence. Thus, a large proportion of Russia’s live 
stock were slaughtered by peasants who refused to con- 
tribute their animals to the collectives. In one district 
of the Ukraine—an area formerly noted for its livestock— 
killings totalled 60 per cent. of the horses, 70 per cent. 
of the cattle, 75 per cent. of the pigs and 90 per cent. of 
the sheep. The loss of horses is particularly serious; for 
while 4,000,000 are believed to have been slaughtered 
throughout Russia, only 600,000 h.p. in tractors have been 
available in their place. On the mechanical side, tractors 
have been disappointing because they are easily damaged 
by peasants totally unused to complex machinery, but 
not so easily repaired. Doubtless the peasants will become 
mechanically educated in time, but meanwhile their lack 
of skill and the shortage of horses reduces agricultural pro- 
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ductivity. Moreover, even if the tractor programme were 
amply fulfilled, and if peasants understood machinery, 
horses would still be needed for technical reasons, and 
they will have to be bred again. Indeed, the replacement 
of her flocks and herds is one of the most serious agricul- 
tural problems which Russia now faces. For this to be 
done, time is needed above all. On a favourable estimate, 
it will take five to seven years before her livestock are 
again as numerous as when collectivisation began. 

Apart from the livestock problem, other complications 
can fairly be charged to collectivisation. It was carried 
out at too swift a pace, and Stalin himself was obliged to 
curb his subordinates’ zeal in his famous ‘‘ Exuberance 
of Success ’’ speech. The campaign against the Kulaks, 
or relatively well-to-do peasants, however justified by the 
canons of Bolshevik theory, in fact, stripped the villages 
of many intelligent and enterprising workers. Under 
collectivisation the quality and quantity of work is said 
to have fallen; and, though in farming piece rates are 
notoriously hard to administer, they are being widely used 
to replace the incentives of private ownership. The serious 
shortage of vnished consumers’ goods which, under the 
Five-Year Plan, have been sacrificed to industrial develop- 
ment, has weakened the peasant’s desire to produce. 
Heavy taxes and the low prices fixed by the State for 
requisitioned grain have further discouraged him. Last 
spring seed corn was eaten in many districts. Peasants 
are said to be complaining more and more openly. During 
August a decree was passed penalising theft of corn from 
the fields with death; and even during our short stay the 
decree was executed. Nevertheless, stealing continues, 
and one traveller returning from the relatively prosperous 
Crimea reported a grim encounter with hungry peasants, 
who were kept from molesting his party only because it 
was armed. 

It would be unfair to attribute all of Russia’s present 
agricultural troubles solely to collectivisation. In any 
event, the need to reform the old strip system in the 
interests of efficient farming partially justifies the policy, 
while the age-old tradition of the mir probably makes 
collectivisation more palatable to the Russian peasant than 
it could conceivably be to the far more individualistic 
farmers of other countries. Moreover, time is needed for 
the change to prove its benefits. No individual traveller 
can describe the state of Russian agriculture as a whole, 
or accurately disentagle the full consequences of Bolshevik 
agricultural policy. But when every allowance has been 
made, the final impression remains that this year’s harvest 
will be bad, that the coming winter will be hard and 
hungry, and that many of the agrarian difficulties which 


have been experienced under the Five-Year Plan have yet 
to be overcome. 


Notes of the Week. 


Whitehall and Dublin.—The agreement to open negotia- 
tions in London on October 14th in regard to the financial 
issues in dispute between the British Government and 
that of the Irish Free State, offers grounds for hope, if 
not for very sanguine optimism. In one sense, last 
Wednesday's announcement came as a surprise. Having 


‘succeeded in securing the exit from the Irish scene of the 


Governor-General—albeit by procedure which showed a 
curiously punctilious regard for the Imperial constitution 

Mr de Valera, it was thought, might have been still less 
inclined than before to abate his somewhat rigid attitude 
with regard to the annuities; and, though it remains to 
be seen whether he is entering these negotiations with the 
intention of securing the best possible compromise or of 
creating yet another deadlock by insistence on complete 
cancellation, it is significant that the President is no longet 
talking of an arbitral award from an international tribunal. 
On the other side, the British Government have eased 
matters by making what is in fact a large concession. They 
have agreed that the discussions shall include not merely 
the land annuities, whose payment is now in suspense, 
but all other sums in dispute, such as, presumably, the 
Royal Irish Constabulary pensions and payments arising 
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from various Telegraph Acts. 
to be neither short nor easy; little will be gained by British 
insistence on the letter of the financial agreement signed 
by Mr Cosgrave, but not formally ratified by the Dail; and 
if the basis is to be found for a compromise acceptable on 
both sides of the St. George’s Channel there will clearly 
have to be give and take by both parties. It may be that 
the loss and disorganisation already wrought in Ireland by 
the British punitive tariff have brought Mr de Valera to 
realisation of the fact that a settlement must be reached 
if he is to avoid having the Free State in such economic 
chaos as to give the White Army a favourable opportunity 
for a coup d'état. On the other hand, his scope for retreat- 
ing from the position he has taken up on the financial 
issue is limited. Apart from the fact that in many cases 
the land annuities are no longer being, and under present 
circumstances, cannot be, collected, there is 9 very real 
political obstacle in that the great majority of those who 
voted for Fianna Fail at the last election did so, un- 
doubtedly, in the belief that Mr de Valera would secure 
not merely formal severance of the tie with the British 
Crown, but suppression of the whole of what is popularly, 
if erroneously, regarded as ‘‘ tribute to England.’’ Mr de 
Valera, in the midst of his economic anxieties, may be 
prepared to counsel his supporters to have patience, but 
he cannot afford to run flatly counter to their wishes. 


Mr Hoover’s Campaign.—The course of events in the 
American Presidential election contest has forced Mr 
Hoover to abandon his intention of conducting his cam- 
paign from the seclusion of the White House; and on 
Tuesday he delivered a speech at Des Moines, Iowa, with 
the object of stemming the flow of the tide. At first sight 
he seems to have had little success, for Wall Street 
(which is overwhelmingly Republican in sentiment) 
promptly registered its disappointment at the absence of 
any new proposal likely to turn the fortunes of the elec- 
tion, and a sharp market reaction took place. In so far 
as it concerned domestic affairs, the President’s speech 
consisted of a striking description of the grave dangers 
through which the United States has been passing, and of 
an emphatic defence of the measures taken by his 
Administration to avert disaster at successive stages of 
the crisis. In logic this defence is powerful. Politically 
it may well prove ineffective. One’s mind goss back to 
the British election of May, 1929. The Conservative Party 
had been in office for four years and their record, in the 
eyes of the country, was not impressive. The party 
looked to Mr Baldwin’s chief campaign speech for in- 
spiration. It got instead a review of his four years’ 
record and the appeal:—‘‘ Send us back and we will 
continue this record.’’ The country, in search of some- 
thing new, swung towards Labour. May history not be 
repeating itself in this way in the American campaign? 
It must, of course, be remembered that Mr Hoover was 
addressing a farming audience, which may have been 
more pleased than Wall Street at the promises of still 
higher protection, if need be; and other impending 
speeches may possibly restore Mr Hoover to favour with 
other sections. On the other hand, there is little present 
indication that the Des Moines speech has done much to 
improve the Republican chances, while Mr Roosevelt’s 
position has this week been further strengthened by his 
reconciliation with Mr Al. Smith, which marks an im- 
portant closing of the Democratic ranks at a crucial 
moment. As_ regards international subjects, Mr. 
Hoover declared himself (like the Democrats) against 
the ‘‘ cancellation ’’ of debts—a declaration which 
does not rule out negotiation for readjustment. 
Cabled summaries of this passage in his speech are brief, 
and their brevity probably accounts for the suggestion 
that Mr Hoover advocated the use of war debt receipts for 
subsidising American exports. It can hardly be supposed 
that he would make in so crude a form a proposal so 
economically unintelligible. In any case, it is well to 
remember that the speech was made for domestic cam- 


paign purposes, and therefore possesses the minimum of 
international significance. 


The negotiations bid fair f 


Imperial and Parochial 


Soundness of judgement usually rests 
upon an ability to combine the ‘close up’ 
with the bird’s-eye view. To encourage 
the wide angle, the Westminster Bank 


issues a periodical ‘Review’ of current 
trade conditions, with surveys based on 
local reports drawn from all over the 
country. Readers of The Economist may 
obtain copies monthly, without cost, on 
addressing a request to the Manager 


WESTMINSTER BANK 


LIMITED 
LOTHBURY, LON DOR, 





The Armaments Crisis.—There are two outward events 
in the history of the armaments crisis to be recorded this 
week. The first is the publication on Tuesday of an 
article by Senator Borah in which he expresses the opinion 
* that Germany's demand for equality is natural, and not 
only natural, but essentially and fundamentally just ’’; 
that *‘ the time is extremely opportune to raise these post- 
war problems and adjust them on the basis of peace ’’; 


, 
that ** this question of equality is wholly within the con- 
trol of fhe other Powers ’’; and that, ‘‘ if the Conference 
fails, the fault will rest with the Allied and Associated 
Powers, and not with Germany.’’ In the same article, 
Senator Borah incidentally urges the recognition of the 
Soviet Government by the United States. The other 
important event—for which the ground has been prepared 
by Sir John Simon's flittings between London, Geneva 
and Paris—is the announcement that the British Govern- 
ment have been in communication with the Governments 
of France, Germany and Italy for the purpose of ascer- 
taining whether the difficulties which have arisen from 
Germany’s withdrawal from the Disarmament Conference 
could be made the subject of an exchange of views between 
them; and that the British Government have also inti- 
mated that, if this course were found feasible and were 
generally approved, they would be willing to arrange a 
meeting for this purpose in London. At the moment of 
going to press, Italy has accepted, and it looks as though 
the German Government might be ready to fall in with 
this suggestion provided some less negative formula than 
the Simon Note can be found; but the attitude of France 
is more doubtful. At the same time, there are signs of 
an imponderable but none the less distinctly perceptible 
change of opinion in France. It looks as if the majority 
of the French electorate which brought Monsieur Herriot 
into power at the last general election was now rousing 
itself to demand that its mandatory should really carry 
out the mandate that was given to him by the electorate 
on foreign affairs, instead of carrying on the policy of the 
Tardieu Government which the electorate turned out of 
office. While Monsieur Herriot is still fumbling with 
schemes for ‘‘ security ’’ by way of “‘ sanctions ’’ which 
are not really within ‘the range of practical politics, the 
French Press of the Left is telling him that something 
must be done to prevent a renewal of the competition in 
armaments; and French Liberal opinion is apparently 
beginning to come round to the view that the solution 
lies, after all, in some substantial reduction in the arma- 
ments of ‘*‘ the more heavily-armed Powers.’’ As we 
record these symptoms, we have a feeling that they are 
almost too good to be true; still, it is such a propitious 
gleam from such a vital quarter that we cannot refrain 
from recording it as, at any rate, a good omen. 
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The New Government in Hungary.—A new Government | accustomed to an orderly civilian Government for many 


was formed in Hungary last Friday by General Gémbés. 
The General’s advent to power may perhaps be taken as 
indicating decisively the end of the temporary phase of 
French influence over Hungary—a phase which began last 
year when Count Bethlen had to retire in favour of Count 
Karolyi. General Gémbés is persona grata to the Regent, 
Admiral Horthy. In fact, his relation to him can be 
described in terms of Herr von Papen’s relation to Presi- 
dent von Hindenburg. At the same time, Gémbds, and for 
that matter Horthy himself, is the Fascist kind of reac- 
tionary and not the Legitimist. When the late King 
Charles made his second Putsch, Gdmbés co-operated with 
Horthy in taking active military measures to prevent the 
ex-king’s return to the Hungarian throne. G6émbds is also 
reported to be no friend of the Hungarian landed-interest 
—though there is no mention of agrarian reform in the 
statement of policy which he broadcast on Tuesday. He 
did, however, announce his intention to introduce the 
secret ballot—a long-overdue reform in Hungary, where 
open voting has been one of the principal instruments of 
political terrorism for half a century. In foreign politics, 
General Gémbés is reputed to be friendly to Fascist Italy 
and also to Jugoslavia. (The Magyar minority under 
Jugoslav rule is very small compared to the subject Magyar 
minorities in Roumania and Czechoslovakia; and Hungary 
needs Jugoslavia’s goodwill in order to secure access to the 
sea.) In the field of foreign affairs, General Gémbés an- 
nounces that his Government proposes to seek the revision 
of the Peace Treaty of Trianon—albeit by peaceful means 
—and that he is ready to play his part in an economic 
rapprochement between all the Danubian States, on the 
understanding that the rights of the Magyar minorities 
in the ‘‘ Successor States ’’ are scrupulously respected. 
General Gémbés’s epiphany, following upon that of Herr 
von Papen, is another symptom that the European system 
based on the unequal peace treaties is nearing its end; 
and that the ex-victors have the choice of coming to an 
agreement with their ex-adversaries whilst they are in the 
way with them, or else seeing Europe re-divide into two 
rival armed camps which would inevitably try conclusions 
sooner or later in another Great War—a fearful alterna- 
tive, of which no one can foresee the outcome, if things 


are allowed to drift into the current which sets towards 
that maelstrom. 


A Turn of the Tide in Latin America?—The unrest in 
Latin America continues, and in particular the war be- 
tween Bolivia and Paraguay in the Gran Chaco still drags 
on. Yet in two of the most important Latin-American 
countries, namely Brazil and Chile, there have been de- 
velopments during the last few days which may conceiv- 
ably point to a turn in the social tide that has been flowing 
on a revolutionary course for more than two years. In 
Brazil we have a rare example of a Latin-American insur- 
rection ending in a victory for the Government in office. 
The revolt of the State of San Paulo against the Brazilian 
Federal Government, headed by Provisional President 
Vargas, collapsed last Sunday; and there are welcome in- 
dications that the Vargas Government is making a mode- 
rate use of its military success, and is thinking more of 
permanent reconciliation than of the immediate reassertion 
of its own power. The Federal authorities have an- 
nounced, for example, in their first proclamation, that 
they do not intend to humiliate San Paulo; and the ex- 
treme legal penalty for military offences in war-time has 
been commuted from death to imprisonment with hard 
labour for thirty years. The City of San Paulo is not to 
be occupied militarily by the victorious Federal forces; 
there is to be an amnesty for all except the actual pro- 
moters of the insurrection; and the Constitution of 1891 
is to be in force pending new elections—a provision which 
should mean, on the face of it, a reversion from military 
to civilian rule. Meanwhile, in Chile, a movement of 
civilian protest against military interference in politics has 
started at Antofagasta and has already produced sufficient 
effect throughout the country to bring about the resigna- 
tion of General Blanche, the Provisional President of the 
moment. 
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decades; so that this new movement is as natural as it is 
timely. If only the ‘‘ A.B.C.”’ group of Latin-American 
countries can now recover their normal degree of political 
stability, we shall be able to look forward to the beginnings 
of economic recovery, not only in those particular 
countries, but throughout the Latin-American world. 


The F.B.I. and the Salter Report.—The Federation of 
British Industries have submitted to the Minister of 
Transport a statement of tueir views on the proposals of 
the Rail and Road Conference. Starting from the premise 
that ‘* industry must have the cheapest and most efficient 
system of transport possible upon an economic basis *’— 
for which purpose both rail and road are, of course, indis- 
pensable—they proceed to criticise most of the proposals 
of the Conference. The objections taken to the specific 
recommendations—which are concerned in the main with 
a new scheme of licence duties and conditions of control 
of road transport—do not, however, seem to us to be well 
founded or to face the problems for which the Conference 
had to find a solution. While admitting that some redis- 
tribution of the burden of taxation between heavy and 
light vehicles and between petrol and non-petrol vehicles 
is necessary, the F.B.I. think that a duty on the latter 
equal to the petrol tax is excessive. They desire, on the 
contrary, to keep some differentiation as a protective 
element in favour of home-produced fuels—and, in par- 
ticular, of coal for steam wagons. We doubt, however, 
whether there will be much public support for letting such 
vehicles off with less than their fair share of road main- 
tenance, particularly in view of the damage, discomfort 
and loss of speed to general traffic which they commonly 
involve on roads often unsuited to carry them. Again, 
though the Federation are not opposed to the exclusion of 
certain kinds of vehicles from specified roads, they are 
against the right of the Minister of Transport to prohibit 
certain classes of traffic being carried by road. In com- 
menting on the Salter Report, we suggested that such 
powers must be exercised with very great discrimination, 
but there is no reason to suppose that the Minister will not 
so use them or will be obstructive to reasonable claims. 
Indeed, the tone of the F.B.I. objections suggests to us 
that they have not fully recognised that certain kinds of 
road transport are now being subsidised by the public, 
and are given undue competing advantages owing to lack 
of organisation and control; and that this subsidy is 
making more difficult the problem of the sound adaptation 
of the railways to present conditions. The F.B.I. would 
meet the situation not by imposing new restrictions on 
road transport, but by relieving the railways from the 
restrictions under which they work. They point out, for 
example, that the Act of 1921, which aims at fixing rates 
so as to give the railways a ‘‘ standard revenue,” 
is unsuited to present conditions. This doctrine at first 
sight seems plausible. But it really involves a misappre- 
hension. The Act of 1921 was devised in the spirit of the 
nineteenth century to prevent the railways from exploit- 
ing their monopoly by charging excessive rates. These 
provisions, for all practical purposes, are a dead letter. 
The railways to-day cannot hope to earn their standard 
revenue, and are forced by circumstances—as the most 
far-sighted experts foretold at the time would be the case 
—to charge ‘‘ what the traffic will bear.’’ And in a 
very large number of cases it will bear very little. There 
is no reason to suppose that if the relevant clauses of the 
Act of 1921 were swept away the railways would earn for 
their shareholders a penny more, or charge the members 
of the F.B.I. a penny less, than they do at present. It is 
more to the point to call attention, as the Federation do, 
to the lack of co-ordination involved in the fact that, while 
rates are under the review of a rates tribunal, the wage 
costs of the railways are reviewed by an entirely different 
body, which has no jurisdiction in the matter of rates. 
We have always maintained that there was a strong case 
for a joint body, which would deal with the railway 
industry as a whole. It is, also, highly relevant to em- 
phasise—as, indeed, we pointed out when the conference 
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with the negative side of the problem, and that the positive 
task that is waiting to be tackled is the efficient organisa- 
tion and co-ordination of transport facilities. But, what- 
ever may be done hereafter in this direction, it does not 
render it any the less necessary to put an end to the sub- 
sidising of certain forms of transport by the revision of 
an out-of-date basis of taxation, and to restrain by some 
measure of control the present chaotic conditions in road 
transport. The unanimous proposals of the rival interests 
meeting under a neutral chairman hold the field; we 
cannot see that the F.B.I. have brought forward any 
valid grounds for setting them aside. 





New Issue Control.—The announcement of the final 
figures of the 5 per cent. War Loan conversion result 
last Friday, showing £165 millions, or 8 per cent. of the 
total, to be redeemed in cash on December 1st—a result 
on which we comment further in an Investment Note on 
page 650—was accompanied by an official statement with 
reference to the embargo on new issues. It was intimated 
that the Chancellor of the Exchequer feels that no further 
restrictions on new issues are required, with the exception 
that until further notice (1) there are to be no foreign 
issues, i.e., issues on behalf of borrowers domiciled out- 
side the Empire or issues whose proceeds would be 
remitted abroad; (2) there are to be no issues involving 
either underwriting or an invitation to subscribe new cash 
for the optional replacement of existing issues; and 
(3) it is requested that, with a view to co-ordinating the 
requirements of intending borrowers and so preventing 
the congestion of the market, no issue ranking as a 
trustee security shall be made without prior consulta- 
tion with the Bank of England regarding its amount and 
date of issue. We find it difficult to appreciate the 
motives behind this curiously illogical interference with 
the freedom of the market. So far as (1) and (3) are 
concerned, a ban on foreign issues is under existing cir- 
cumstances palpably otiose, while the improbability of 
trustee issues being made without due precautions to 
prevent clashing of dates and over-congestion need hardly 
be emphasised. As for (2), it passes belief that the 
Treasury should appear to favour the issue of capital for 
any ‘‘ new ”’ purpose, however economically useless or 
undesirable, while making it difficult, and in many cases 
impossible, for high-grade industrial concerns to take 
advantage of existing low interest rates to lighten their 
fixed charges by refunding operations, which in any case 
could not diminish the aggregate amount of capital avail- 
able for general investment. It was precisely because it 
foreshadowed the filtering down of cheaper money to 
industry and, not least, to concerns now carrying a heavy 
burden of ‘‘ dear ’’ debentures, that the success of the 
War Loan conversion was doubly welcome, apart from its 
eventual assistance to the Budget. The retention of this 
partial embargo is, on the face of it, so wrong-headed and 
ridiculous that it gives colour to the suspicion that the 
Treasury may have some doubts in its mind as to the 
ability of the gilt-edged market to maintain a yield basis 
of 34 per cent. should the restoration of complete freedom 
for high-grade industrial refinancing lead to any consider- 
able ‘‘ switch over ’’ by investors from Government 
stocks to new and—from the earnings’ point of view— 
slightly more attractive debentures of proved concerns. 
If this be so—and we are a little sceptical with regard to 
a “‘ flood ’’ of new issues for conversion—we would 
suggest that the Treasury’s tenderness towards holders of 
British Government stocks is mistaken. In the long run 
it is desirable, from every point of view, that interest 
rates should be allowed to find their true level in a 
free market. 


Australia’s Conversion Loan.—The impasse created, as 
we observed last week, by the reluctance of the Australian 
Government to assent to the only terms on which the 
City considered that the £12 millions of New South Wales 


maturities could be refunded on a long-term basis, has | 
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been solved in the way which we suggested last week was 
the only alternative, namely, re-financing on a short-term 
basis. Holders of the 53 per cent. New South Wales stock 
due for payment on November Ist were offered on Tues- 
day an equal amount of Commonwealth Government 34 
per cent. stock 1936-37, plus £2 10s. per cent. in cash, 
while cash subscriptions were also invited for the new 
stock at 974. Though we have yet to learn the amount of 
conversions, the new bonds with a currency of four to five 
years were naturally attractive to banks and the money 
market; and the lists were closed almost immediately. 
The result appears to have caused gratification in the 
Commonwealth, where the difference between refunding 
on an unacceptable long-term basis of slightly over 44 per 
cent. and short-term refinancing at a figure which offers 
a running yield of about £4 1s. per cent. is doubtless not 
unduly stressed and ‘‘ 34 per cent.’’ is made to look 
attractive to the debtor. With the probable influence 
of this operation on the price of other Commonwealth 
stocks, having regard to other early Australian maturi- 
ties, we deal more fully on page 650. From a broad 
point of view the conclusion must be that, if the rate of 
interest continues to fall during the next four years, the 
present decision may be justified by the event. But, when 
regard is had to the already somewhat unwieldy bulk of 
Australian short-term indebtedness, we are disposed to 
think that, if political considerations had permitted, it 
would have been worth while for the Commonwealth to 
accept London's terms for the sake of getting this volume 
of debt out of the way. 


The Half-Year’s Revenue.—Although it is impossible 
to draw any definite conclusions from the figures of 
national revenue and expenditure during the first half of 
the financial year (printed in full on page 686), the results 
to date throw some light at least on the question whether 
the Chancellor’s Budget forecast is likely, in the main, to 
be realised. Excluding the,self-balancing items, ordinary 
revenue in the first six months of the year amounted to 
£268.5 millions, an increase of £5.1 millions as compared 
with the corresponding period last year, while ordinary 
expenditure totalled £359.5 millions, or £2.4 millions 
less than in 1931-382. In view of the fact that revenue 
and expenditure were estimated in the Budget to drop 
during the year by £4.2 millions and £4.6 millions respec- 
tively, these gross figures seem on the whole to be moving 
in the right direction. On the revenue side, income tax 
amounts to £47.38 millions and surtax to £10.7 millions, 
showing reductions of £6.2 and £5.2 millions respectively. 
as compared with the April-September period last year. 
These reductions are doubtless accounted for largely by 
the ‘‘ tax-drive’’’ of January last, which reduced sub- 
stantially the amount of arrears to be collected in the 
first half of the current financial year. Estate duties, 
at £39.0 millions, are £4.6 millions higher. In April last 
Mr Chamberlain’s estimate of an increase of £11 millions 
for this item seemed to us somewhat optimistic, but in 
view of the recent appreciation in gilt-edged and other 
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stocks, there now seems more likelihood of his expecta- 
tions being realised. Receipts from Stamps, at £6.8 
millions, reveal only a small increase of £380,000, and it 
seems very unlikely that the estimated increase for the 
year of nearly £6 millions will be forthcoming. Customs 
amount to £82.4 millions, an increase of £17.4 millions 
over last year’s figures; and it seems probable that the 
estimated increase of £38.4 millions will be realised, as the 
first half-year’s receipts suffered somewhat from forestall- 
ing of the new duties at the beginning of April. Excise, 
at £60.5 millions, shows a rise of only £3.9 millions, and 
has considerable leeway to make up if the increase of £15.5 
millions is to be realised by the end of the year. Turning 
to expenditure, the estimated saving of £13.5 millions 
on national debt interest has, thanks to low Treasury bill 
rates, already been achieved, save for £14 millions, and 
should in all probability be largely exceeded. Supply 
Services, at £217.3 millions, show an increase of £9.2 
millions, whereas the total estimated increase for the year 
was put at only £8 millions. The danger point in the 
accounts seems to lie within this item, owing to the in- 
creased cost of unemployment relief, the total burden of 
which, it will be recalled, was transferred to Suppiy 
under the Emergency Budget of last autumn. Introduc- 
ing his Budget last April, Mr Chamberlain admitted that 
his estimates for this particular item were based on the 
expectation of a continued reduction in the numbers on 
the unemployment register, which then stood at about 
2.6 millions. In view of the recent considerable increase 
in this figure, however, and its probable growth during 
the coming winter months, it is not unduly pessimistic 
to anticipate that the Exchequer will have to provide at 
least an additional £12 millions to meet this liability. 
Although much depends on the course of events during 
the next six months, it looks at the moment as though the 
Chancellor’s forecast has, on balance, a fairly reasonable 
chance of fulfilment, when allowance is made for the re- 
duced interest charge of the National Debt. 


Ministers at the Microphone. — Radio having now 
occupied an accepted place in the scheme of modern 
democracy, it was natural that the British Broadcasting 
Corporation should afford representatives of the Govern- 
ment and of the resigning Ministers the opportunity to 
state their case to the country. The case for the former 
was put on Friday by Mr Baldwin and on Saturday by Sir 
John Simon, while the latter were represented by Lord 
Snowden and Sir Herbert Samuel respectively. The 
broadcast speeches of the retiring Ministers consisted of 
an amplification of their letters of resignation already 
published. Lord Snowden, with the incisiveness which 
recalls his fateful broadcast speech on behalf of the 
National Government less than a year ago, repeated his 
plea that the Government’s policy was pure Con- 
servatism, with no concession whatever to the points of 
view of other parties. Sir Herbert Samuel laid particular 
emphasis on the reasons why the resignation of himself 
and his colleagues had not taken place before. On the 
other side, Mr Baldwin argued that just as a year ago 
** All hands to the pump ”’ was the motto, so to-day it 
was equally essential to ‘‘ Stick to the ship.’’ Sir John 
Simon concerned himself mainly with the argument that 
the ‘* agreement to differ ’’ made last spring would pro- 
perly have covered all present differences; and as regards 
the Ottawa agreements in particular he asked the country 
to ‘‘ wait and see.’’ It may be that in the country at 
large more influence has perhaps been exerted by the 
reasoned defence of the retiring Ministers made by Lord 
Grey than by the aerial polemics of the ‘‘ Stickers ’’ and 
** Quitters.” Some comment has been directed to the 
fact that no official representative of the Labour Party 
was invited to participate in this national discussion of 
national politics. In this particular case, the B.B.C. 
would appear to be on firm ground in regarding the points 
in dispute as lying exclusively between the Government 
and the seceders. When the Ottawa agreements come 
before Parliament the leader of the Parliamentary Labour 
Party will be offered his chance at the microphone. 


New Zealand’s Budget.—According to Mr Forbes’s 
Budget statement, New Zealand’s revenue for the past 
year amounted to £22,719,733 and expenditure to 
£24 ,860,552. There was thus a deficit of £2,140,819, 
which Mr Forbes ascribed, firstly, to a shortfall of 
£1,946,000 in revenue below the original estimate—this 
being mainly due to a drop of £846,000 in Customs 
revenue as a result of the steps taken to restrict imports 
and correct the trade balance; and, secondly, to the in- 
creased cost of London remittances caused by the depre- 
ciation of the New Zealand pound against sterling. To 
deal with this prospective deficit, a Committee on 
National Expenditure was appointed some time ago, and 
in his Budget statement Mr Forbes said that the Govern- 
ment had adopted economies recommended by this Com. 
mittee to the amount of £2,100,000, and also further mis- 
cellaneous economies totalling £405,000. The suspension 
of war debt payments to Great Britain under the Hoover 
moratorium would permit of a further saving of £825,000, 
but, on the other side, there were certain unavoidable 
increases in expenditure amounting to £975,000. The 
net saving came to £2,355,000, which was nearly suff- 
cient to balance the Budget without any increases in 
taxation, the final estimates for the coming year being 
expenditure £22,507,000 and revenue £21,630,000. The 
main item of expenditure is £10,012,000 for debt service, 
while social services require £6,870,000. The principal 
sources of revenue are Customs, -£5,700,000; income tax, 
£3,400,000; Stamps and Estate duties, £2,900,000 and 
interest receipts, £2,550,000. The total estimated 
revenue also includes an item of £2,500,000, ‘‘ transfer 
from reserve,’’ and it is clear both from these accounts 
and from the general tenor of Mr Forbes’s speech that 
the Budget has only been approximately balanced, and 
that with difficulty, and with the continued imposition of 
heavy burdens upon the people. The amount available 
for public works this year is £2,700,000, which is a sub- 
stantial reduction below last year’s figure of £4,794,000. 
Mr Forbes insisted that not only was it uncertain if addi- 
tional funds could be raised overseas at a reasonable cost, 
but also that the Dominion could not afford to increase 
its debt charges, even if capital could be obtained. Mr 
Forbes referred to the loan of £5,000,000 floated in 
London last April, and stated that £4,000,000 of this 
sum had been used for the repayment of Treasury bills in 
London, and the balance for public works. He added 
that the £5,000,000 of bonds issued in London in 1931 
should be redeemed so soon as conversion could be 
secured upon favourable terms, as these were costing 
over 6 per cent; but he intimated that the average rate 
of interest upon New Zealand’s internal debt was below 
the present effective borrowing rate, so that the scope for 


| the reduction of debt charges by conversion was limited. 


In conclusion, he announced the intention of the Govern- 
ment to introduce a Central Bank Bill on the lines recom- 
mended by Sir Otto Niemeyer. The general impression 
left by the Budget is that it is the best the Government 
can do under the present adverse circumstances, but that 
some of the revenue estimates take a somewhat optimistic 
view of the outlook for the coming year. There is no 
doubt that under prevailing conditions New Zealand's 
public debt constitutes a terribly onerous burden. 





Cotton Spinners’ Wages.—It was believed in Lancashire 
cotton trade circles, writes our Manchester correspondent, 
that after the settlement of the strike in the weaving sec- 
tion there would not be much difficulty in reaching agree- 
ment with regard to wages in the spinning branch; but the 
negotiations between the Master Spinners’ Federation and 
the trade unions have so far failed, and there is a danger of 
a crisis at the end of next week. When deadlock in the 
negotiations was reached, the position was that the em- 
ployers had reduced their claim to 15} per cent. off 
standard lists, equal to 1s. 84d. in the £ off current earn- 
ings, or the same percentage as agreed upon in the weav- 
ing section. The operatives, however, refused to go 
beyond their previous proposal of a reduction of 74 per 
cent. off standard lists, equal to rather less than 10d. in 
the £ on current earnings. An important development 


occurred on Tuesday, when the Wages Committee of the 
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Master Spinners’ Federation decided to recommend the | Stewart, the late chairman, Mr John L. Tattersall, 
General Committee to instruct their members to post | the vice-chairman, and Mr John Ryan, the managing 
notices of a wages reduction of 15} per cent. from standard | director. Since its inception this large organisation has 
lists, the new rates to come into force on the making-up | been worked on a basis of centralisation through the head 
day in the week commencing October 10th. It is antici- | office in Manchester, and the individual units have had 
pated that this recommendation will be approved. There | very little power. It has been evident for some time that 
have been rumours of some dissension amongst the em- | the system adopted was not proving successful and that 
ployers as to the wisdom of forcing this issue to the point | a change in methods was desirable. The resignations 
of a stoppage of machinery, but Mr Fred Mills, the Presi- | from the board now announced mean that the three ex- 
dent of the Federation, has stated that there is complete | ecutive directors have had to give way to the new policy, 
unanimity on the question of pressing the demand. It | which consists of decentralisation and the placing of in- 
was thought at one time that it would be necessary under } creased responsibility upon the managers and officials of 
the rules of the Federation to take a ballot of the members | individual mills. A month or two ago, writes our Man- 
and obtain an 80 per cent. majority in favour before drastic | chester correspondent, Mr John Grey, one of the best- 
action could be taken, but the Federation has now an- | known leaders in the industry, and Mr Frank Platt, a 
nounced that there is no intention of taking such a ballot. | director of several mill companies, were elected to the 
As a lock-out cannot begin until the end of next weekthere | board, and it is understood that the policy now being 
is plenty of time for a resumption of negotiations between | adopted is largely due to the latter’s influence. The 
the employers and the trade unions, and it is fully ex- | Corporation from the start has had to meet strong 
pected in trade circles that arrangements will be made for | criticism from all sections of the cotton industry, and the 
a further joint conference early next week. It is under- | latest developments have brought significantly few ex- 
stood that the leaders of the workpeople are determined to | pressions of regret from certain quarters. ‘The situation 
resist a cut in wages similar to that in the weaving section, | as it now stands, however, gives some support to the 
but for many years it has been usual for wages in both | opinion held by many people in Lancashire that individual 
branches of the industry to move up and down to the same | mills efficiently run are superior to and more economical 
percentage. than any big combine. The financial year of the Corpora- 
EAC tion is from November lst to October 30th, and it is 
Sterling and International Prices.—The recession in the | expected that the accounts for the past twelve months 
price level which set in after the ‘* peak ’’ reached on | will be published early in 1933. The Corporation un- 
September 7th, has made further progress during the past | doubtedly derived considerable benefit from the increased 
fortnight. Our index of international gold prices shows a | trade which came after this country went off the gold 
fall on the fortnight of 4.3 per cent., that of the sterling | standard, but their trading experience during the last six 
price of primary products a decline of nearly 2 per cent., | months is not likely to have been very satisfactory. 
while the complete Economist index has receded by 
1.2 per cent. :— 


a lee, IL = 1 Coal Mining Results.—The latest quarterly statistical 
Sete statis. | Milan | State summary issued by the Mines Department reveals a slight 























yee SUV satis | Chamber | tisches | Seasonal deterioration in the coal-mining industry during 
Date. British | British Inter- | Fisher, of Com- | Reichs- ¢ , ’ ‘ie 
Ganaieae| Saamep |eathened | URA. Générale, aan | aon the second quarter of the current year: 
Index | Products| old Italy. |Germany 
(sterling).| (sterling).| Prices. ie Costs per Ton. 

1932. a ils pilenecentieicecennes Proceeds Profit Output | Earnings 
Jan. 27th ... | 108-3 | 115-7 93-8 | 93-5 93-6 95-8 | 91-6 Period. | posable ee per per per per 
Feb, 24th ... 110-9 120-9 89-6 92-4 95-1 97-2 92-0 (Mill.). Wages. Total Ton. Ton. Manshift.| Manshift. 
Mar. 22nd... | 108-1 | 111-9 86°5 | 91-5 96-3 97-0 | 91-4 net. 

Apr. 20th ... | 103-8 | 105-4 83-6 | 89-6 97-0 95-3 | 90-3 a ee 
June Ist ... | 100-2 | 101: 79-8 | 87-3 94-0 91-7 | 88-5 
June 29th... | 97-4 99-3 80-5 | 86-4 91-5 89-5 | 88-1 1930. s. d s. d. | s. d s. d. | cwts. s. d. 
July 13th... | 97-5 | 101-3 82-6 | 87-3 91-3 89-2 | 88-0 Ist quarter | 60-0 92/134] 145 1 1 | 21-94 9 3 
July 27th ... 99-5 103-5 84-1 88-3 91-3 88-5 88-1 and lw 51-6 9 5 14 1 1311 | —0 2 21-32 9 3 
Aug. 10th... | 101-0 | 108-6 88-5 | 89-8 88-4 88-5 | 88-0 3rd, 50-1 9 5 | 13114] 13 9 0 2} | 21-34 9 4 
Aug. 24th... | 1025 | 111-8 89-3 | 89-8 89-0 89-3 | 87-1 | 4th ,, 52-6 93 | 13 7%] 14 WI] 0 6 | 21-864 9 4 
Sept. 7th ... | 107-1 | 120-2 94-7 | 91-7 89-0 91-5 | 87-9 1931. 
Sept. 21st... | 106-0 | 117-4 89-6 | 90-5 89-7 91-2 | 87-1 Ist quarter | 52-2 92/136] 14 3 0 9 | 21-78 9 2 
Oct. Sth ... | 104-6 | 115-3 85-7 | 90-28 i 90-9° | 87-2 2nd 47-5 9 34] 1311 | 1310 0 1 | 21-44 9 2 
= . <a 45-3 9 44| 14 0 | 1310 | —o 2 | 21-35 9 2% 
* These figures relate to September 28th. ath os 50-9 914/136] 14 1 0 7 | 21-86 9 2 
aaa : . . 2 
Movements of British sterling prices again show some a ee os | dacenl cael ol ee - 
irregularity, but the predominant trend has been down- | 20 _,, 46-1 9 14] 1310 | 13 8 | —0 2 | 21-78 | 9 2 





wards—copper, most of the textile materials, butter, | ———-WH-H-_—_ lecicatentesjlliadaaniaien 
meat, bacon, maize and flour being - prominent in the | As compared with the first quarter of 1932, the total 
decline. The sectional figures are given below: — quantity of saleable coal raised, at 50.1 mullion tons, 
showed a decline of 3.8 million tons, and the disposable 


** Economist”? INDEX. 


(1927 = 100). tonnage fell from 49.6 millions to 46.1 millions. Total 

Sept. 18, Sept. 21 Oct. 5 proceeds were £31,550,607, against £34,895,165 in the 

1931. 1932. 1932, | previous quarter. The net cost of production amounted 

Cereals and meat ...........++0+ 64-5 66-6 64-7 to £31,916,768, as compared with £33,557,790 in the 
Other f00d8 ........++seeeeeeeeeree 62-2 64-4 64-0 January-March period, leaving a debit balance of 
SEE Soereenorvresnmnersness =. 060 lCUaeS oi'5 | £366,161, against a credit balance of £1,337,375. This 
tne eam emgamaantte 65-8 62°5 62:5 | unfavourable result was due to the increase in costs per 
— —_— ——- ton from 13s. 6}d. to 13s. 10d., coupled with a reduction 

Complete index..........+-- 60-4 64-0 63-2 | in proceeds per ton from 14s. 03d. to 18s. 8d. The output 
ee See 83-1 88-1 87-0 per manshift declined from 21.98 cwts. to 21.78 ewts. 
eae cihisinnsiepnannenien 52-2 55-3 54-7 | Out of nine coal-mining districts, only Yorkshire, North 


Derbyshire and Nottinghamshire, South Derbyshire, and 
Lancashire showed a small credit balance. As the situa- 
tion in the coal trade deteriorated further during July 
and August, the results for the third quarter will probably 
be still less favourable than those for the April-June 
period. 


With regard to the foreign index numbers reprinted in the 
first table, it will be noted that American prices are now 
falling again—a fact which has contributed not a little 
to this week’s severe reaction in Wall Street. 





Lancashire Cotton Corporation.—During the last month 
or two there have been signs of a change of policy in the | Irish Free State Banking.—The Irish Free State Cur- 
Lancashire Cotton Corporation, the combine which was | rency Commission has filled a gap in Irish banking 
floated early in 1929 for the purpose of amalgamating | statistics by beginning the issue of a quarterly return 
about 100 spinning mills containing about 10,000,000 showing the position of the eight shareholding banks and 
spindles. The developments have come to a head with | the National City Bank, Limited. The return represents 


the resignation from the board of Sir Kenneth D. | an average of figures for a selected date in each of the 
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THE REVENUE. 


I.—An Account of the Toran RevenveE of the Unrrep KinGpom, in the undermentioned periods of the Year ending March 31, 1933, 
as compared with the corresponding periods of the preceding year. 


Quarter from July 1 to September 30, 1932, compared with Period from April 1 to September 30, 1932, compared with the 
the corresponding Quarter of the preceding Year. corresponding Period of the preceding Year. 





Quarter ending 
Sept. 30, 1932. 


Quarter ending 
Sept. 30, 1931. 


Period ending 
Sept. 30, 1932. 


Period ending 


Sept. 30, 1931. |  Zncrease. 


Decrease, 








Increase. | Decrease. 














Ordinary Revenue. 







































































Inland Revenue— £ £ £ £ £ £ £ £ 
BROOMS TAK 2000 ccccccccccvecccsssecccecns 28,805,000 33,681,000 eee 4,876,000 47,341,000 53,499,000 eee 6,158,000 
Sur-tax, including Arrears of Super- 

DEE. xnunessopevecsendenncnescsnnspsonssoces 3,630,000 4,710,000 ove 1,080,000 10,650,000 15,890,000 eee 5,240,000 
Hatate, &c., Duties ..........0.00.020008 20,030,000 14,850,000 5,180,000 ove 39,030,000 34,480,000 4,550,000 soe 
TR nie shinhpabeitichnesrssevencooneeusbe 4,450,000 3,800,000 650,000 ees 6,760,000 6,380,000 380,000 
Excess Profits Duty and Corporation 

BEE EME waccnsvesecesesrensessesoes oes _— ove oe ai eee eee ane 
Land Tax and Mineral Rights Duty 40,000 50,000 ove 10,000 160,000 180,000 oes 20,000 

Total Inland Revenue ............... 56,955,000 57,091,000 5,830,000 5,966,000 103,941,000 110,429,000 4,930,000 11,418,000 

Customs and Excise— 

CRETROIIE oecnsnsnsccesereccosovesenenscsseses 42,327,000 36,107,000 6,220,000 i 82,360,000 64,967,000 17,393,000 

BRITE scnecurvnsssconeuonsetons npeehante 31,100,000 29,300,000 1,800,000 ose 60,500,000 56,600,000 3,900,000 
Total Customs and Excise ......... 73,427,000 65,407,000 8,020,000 ove 142,860,000 121, 567,000 21,293,000 

Motor Vehicle Duties (Exchequer share) 494,000 419,000 75,000 ove 1,167,000 1, 206,000 ose 39,000 

Post Office (Net receipt) .........s.e0s0e0s 2,150,000 3,250,000 ove 1,100,000 6,050,000 6,550,000 eee 500,000 

PE TD natncetnchennimeaneperotsorenons 340,000 350,000 ose 10,000 600,000 620,000 eee 20,000 

Receipts from Sundry Loans ............ 2,178,693 2,699,883 ove 521,190 3,236,047 12,083,798 sail 8,847,751 

Miscellaneous Receipts..............0++000s 10,109,783 1,341,848 8,767,935 eee 10,674,261 7,110,644 3,563,617 

Appropriation from Rating Relief 
Suspense ACCOUNL ..........eecereeseeees coe 3,900,000 ose 3,900,000 io 3,900,000 eos 3,900,000 

Total Ordinary Revenue............ 145,654,476 134,458,731 22,692,935 11,497,190 268,528,308 263, 466, 442 29,786,617 24,724,751 

ibeicieaaiaaniebinae oa - ne Scant ncscmintnaieananinaeeiaiainens eoeinrell Nisiaseneneennsineniestnting gies nn 
£11,195,745 Net Increase. £5,061,866 Net Increase. 
Self-Balancing Revenue. 

PE CID cccncensecccncsecssocsocssncnsccoss 14,400,000 14,450,000 cee 50,000 27,750,000 27,550,000 200,000 

Motor Vehicle Duties apportioned to : 

Bead Fand ...c..c.cocpeocercccccccccccece 3,277,000 3,110,000 167,000 eco 6,887,000 6,590,000 297,000 ove 
Total Self-Balancing Revenve .... 17,677,000 17,560,000 167,000 50,000 34,637,000 34,140,000 497,000 one 
Daal ..crccccerccvcccccccevenscscvsceccce 163,331,476 152,018,731 22,859,935 11,547,190 303,165,308 297,606,442 30,283,617 24,724,751 

—__ | a — OC  ~S 
£11,312,745 Net Increase. £5,558,866 Net Increase. 


senate Ge ESC 
Il.—An Account showing the Recerrrs into and Issvrs out of the Excuequer in the Period ending September 30, 1932, as compared 
with the corresponding period of the preceding year. 









































































vn Period ending | Period ending 2c K Period ending | Period ending 
RECEIPTS. Sept. 30, 1932. | Sept. 30, 193]. aus. | Sept. 30, 1932. | Sept. 30, 1931. 
£ £ Ordinary Expenditure. C £ 
Ordinary Revenue, as shown in Account I. ..:......... 268,528,308 263,466,442 Interest and Management of National Debt ......... 138,102,483 150,108,859 
Self-Balancing Revenue as shown in Account I. ...... 34,637,000 34,140,000 | Payments to Northern Ireland Exchequer ............ 2,907,886 2,569,360 
inno mama  (bner Oemeiiietied Wend Baseless .....cccccsccccocsses 1,108,535 1,081,168 
Total MevaMMd.......cecccccccesescoee cooscconenecee 303,165,308 297,606,442 7 T53.759.3587 
Seeqsuey Meas beoslh . »600, anti Pe algae evevcceccccocosesonsecceseccoosteooceoocess 142,118,904 153,759,587 
Interest on Exchequer rane ante the Oapital 7 Army, Navy and Air Votes 51,360,000 54,410,000 
Expenditure (Money) Act, 1904 ...........sssses000 oe ose lata cee ; judine Post Off “ogg "707.3 
Under the Unemployment Insurance Acia, 1920 to Civiland Revenue Votes (excluding Post Office)... 165,978,286 153,707,304 
SE ia ceeneeess bnaieieiknibpisnaeheteinbeeebenbeosneeunense Total, Supply Services (excluding Post Office) 217,338,286 208,117,304 
SONNEI siantenctuabinesborsibabebtauibieetrersveseneytie a a , ; ~"359.457.190 | 361,876,691 
Money Raised by Creation of Debt— eee Sees ---. svcccecococsccese 359,457,190 361,876,691 
(a) For Capital Expenditure Issues— Post Office = a 27,750,000 27,5500 
Under the Post Office and Telegraph (Money) ye i A Mihpbabeehebntnaatniensaereeteiebespamacibensbeetes a ast nae »550,000 
Rate SOUR ae WOME ncn rseeceeaes, 3,950,000 4,200,000 BOE FUN  cccccccccccccccccccccccecccvcccscccesscoocscoocese 887, __ 8,590,000 
By ae 3 ae Capital Ex- Total Self-Balancing Expenditure ............ 34,637,000 34,140,000 
om > (Money) Act, 1904 ..........0es00008 me ia : : . . . "a. ane ce 
aM. 1,822 on Total Ordinary & Gelf-Balancing Expenditure | __ 594,094,190_|_396,016,691_ 
6) ee the Unemployment Insurance Acts, 1920 Br I Fa GAD. weccvnescccvenccccsscennccescsens 13,179,583 19,766,406 
SP TEE _scnhebinseeesnseiaetanbnacensesoecetsesenestes ae . , . . . a ies . 
i. einen Temper a including New Sinking Fund ........ 407,273,773 | 415,783,097 
By Treasery Bilis ......00000vecccosccosevccecesses 1,776,796,000 | 1,294,183,000 . se sa 
By — ic _ Savings ( ee wneane penne 22,700,000 24,250,000 "tide Sete gue ogee 8,612 8,612 
a Government Loans Abroad ...... _ Sxpenc 3 ey 9 AIUD ce wecercecccencces . 9 
By 3% ‘Treasury Bonds oe aaa os 107 531 643 $1,486,525 Under the Unemployment Insurance Acts, 1920 to 
, ee eee eee nae eg UIE: Sisk shdbanetnsiebeeiiennnaselabinmaeetaabionniiesbenens 28,610,000 
d) Ways and Means Advances ..........sessesses0e00s 771,890,0 69,035, Road Fund, under Section 27 of the Finance Act, 
Bowen — | ae BORD anen nee scene astm cacontennosnernersrme 3,244,000 6,048,000 
In respect of Issues under Land Settlement eye" (3) of the Purchase of Land 102,621 
(Facilities) Acta, 1919 and 192]. ........es..esses000. ___ 70,086 | _72,993 | —asues under Section 29 (i) of the Irish Land Act, 
2, 986,104,819 2,099,443,960 = and Section 2 (2) of the Irish Land Act, seeee 
Issues to meet Capita] Expenditure— .................. — 
Under the Post Office and Telegraph (Money) Acts, 
INE IEEE acscncennnnecensiiatenneneess: -costonseces 3,950,000 4,200,000 
Under the Capital Expenditure (Money) Act, 1904 at “* 
Under the Housing Act, 1914  ...........scssesescsses 1,822 
Unemployment Insurance Acts, 1920 to 1931— 
Repayment of Amounts Borrowed  .........s.s00s0+5 
Redemption of Debt— 
SE IRIE IEE ini ccc cencnibbnbipueiocepouse 1,515,075,000 1,246,200,000 
Principal of 4% War Loan, 1929-42, paid off...... ia 350,000 
Principal of National Savings Certificates paid off 24,650,000 18,500,000 
Principal of Treasury Bonds paid off ............... 69,492,452 oe 
Principal of Britis» Government Loans Abroad... 33,798,439 5,888,521 
Issues to National Debt Commissioners under 
Section 3 (3) of the War Loan Act, 1919 ...... 1,918,000 
Securities surrendered for Duties under Section 34 
ee 117 
Ways and Means Advances Repaid .................. 759,590,000 377,238,000 
Issues under Section 24 of the Finance Act, 1932... 150,000,000 a 
Issues under Sections 11 (4) and 17 (1) of the Finance 
Eee a, SNE sccusde tabbecnennnorseennstetesnenscien 18,892,000 nen 
Sept. 30, Sept. 30, | 2,989,036, 102,826, 
Balances in Exchequer on Ist 1932. 1931. 1939. fosi- seme ed 
April— : £ £ Balances in Exchequer— £ £ 
Bank of England ......... 5,334,959 5,296,468 Bank of England 2,172,606 2,108,096 
Bank of Ireland ............ 470,181 695,075 Bank of Ireland 700,719 501,177 
5,805,140 5,991,543 ——_— 2,873,325 2,609,273 
2,991,909,959 | 2,105,435,503 2,991,909,959 2,105,435,503 
Mem.—Floating Debt, outstanding March Sst, 1932  .......cccccccccscesssssesesscsccsccscccsccsecesccccecees £611,955,000 
1932. 1931. 
September 30. Septembe 
Ways and Means Advances outstanding— ” £ ; - "S o— 
I TIT oi ra nicg crea cieiadeandeemamnioinaenabeewnnenteenesineninenuamanioons eee ooo 
oe ee ER ae aie 19,800,000 16,297,000 
Renn TEE TO TIIIITTI asic ctnenecisnuevesenbeesndninesenunensesebpesnnvasebensecwetecoonsenesebtunncoseese 866,180,000 618,110,000 
i  cuueunuauauann 885,980,0 000 634,407,000 


Sura TINUED: Sieialtait daatisiadhiptiiisitiaratn densi sindisnsepbinndemesenybinieasabewmebisbbbobaeiabGeveewedesbiense £274, 025,000 


Treasury, September 30, 1932. * Includes £33,000 the procee: ds of which were not carried to the Exchequer within the period of the account. 
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three months of the quarter. We reprint below the data | The total value of by-products decreased from £6,898,000 


for the June quarter of 1932 :— 


























LIABILITIES. 
Within ? share ¥ 
Free State. | Elsewhere. | Total. 
| 
. : £ £ £ 
1, CE NE Rion oo ssiiscccnsscecesees 6,290,113 1,772,135 8,062,248 
2. Reserve fund and carry-forward 6,829,759 1,972,684 8,802,443 
3. Notes in circulation ............... 5,063,955 2,986,653 8,050,608 
4. Current, deposit and other ac- 
oor seteran tendo oaccs 127,699,548 40,273,336 | 167,972,884 
5. ACCOPEANOES _ .0.....ccccccescencceses 316 33,368 39,684 
6. Other liabilities...............ccccce 3,405,542 2,258,996 5,664,538 
149,295,233 49,297,172 | 198,592,405 
ASSETS. 
| me | Elsewhere. | Total 
1. Cash and balances with London £ £ £ 
agents and other banks ...... 5,705,607 8,163,641 13,869,248 
> a at call and short notice... 4,000 10,220,051 10,224,051 
. Bills: 
(a) Government ................ 1,000,000 2,266,691 3,266,691 
SS a 6,138,606 1,836,365 7,974,971 
4. Loans and advances ............... 45,387,537 27,734,116 73,121,653 
5. Investments : 
(a) Government ................ 2,114,523 14,059,748 76,174,271 
i ene 1,917,886 3,986,982 5,904,868 
a I iit kicc deakince stimvncammiais 2,014,580 1,072,614 3,087,194 
7. Liability of customers for accept- 
I Sica csttamnaseaie 6,316 33,368 39,684 
PEMD iccsnusapnsncenecéccnnes 1,432,419 3,497,355 4,929,774 
65,721,474 | 132,870,931 | 198,592,405 





The return shows that the banks have a ratio of cash to 
deposits of 12.1 per cent., which is slightly above the 
normal English cash ratio. Advances amount to 43.5 per 
cent., and investments to the high ratio of 48.7 per cent. of 
deposits. Bills form an unimportant part of the banks’ 
assets. The geographical division of the banks’ assets 
and liabilities is particularly interesting, for while 76 per 
cent. of the banks’ deposits come from within the Free 
States, 67 per cent. of their total assets fall within the 
‘“ elsewhere ’’ category, while the insignificant amount of 
call and short money lent within the Free State boun- 
daries denotes the complete absence of an Irish money 
market. These facts show how difficult it would be to 
separate Irish banking and finance from that of the British 
Isles as a whole. We welcome this addition to the general 
body of banking information, and the only suggestion we 
would like to make is that this very valuable return should 
be compiled monthly instead of quarterly. 


The 1930 Census of Production.— Volume XVIII of the 
preliminary reports of the Census of Production of 1930, 
published in a recent issue of the Board of Trade Journal, 
covers the coke and manufactured fuel, carriage, plate 
and jewellery, watch and clock, fur, and fish-curing 
trades. The following summary shows the gross value, 
the net value (gross values, less cost of materials and work 
given out to other firms), and the net output per person 
employed in the various industries in 1924 and in 1930: — 


Net Output 


Gross Output. per Employee 


Net Output. 
Industry. 


ae 


1924. | 1930. 1924. | 1930. 1924. 1930. 






Coke and by-products and | Thous. £ | Thous. £ | Thous. £} Thous. £ £ £ 
manufactured fuel ...... 26,296 16,550 5,421 3,609 267 223 
Oarriages, carts and wagons 3,733 2,145 1,997 1,035 189 166 
Plate and jewellery ........ 10,952 8,058 5,445 4,281 183 180 
Watches and clocks.. o 626 722 378 400 192 187 
TE anespeiactennaene 5,413 3,747 1,903 1,355 281 243 
Fish-curing 6,858 5,737 1,465 1,218 189 169 





With the exception of the watch and clock trade, the 
returns for this group of industries reveal a substantial 
decline both in gross and in net value of output between 
the two census years. The quantity of foundry coke 
made in 1930 was 11,616,000 tons, valued at £9,664,000, 
as compared with 12,782,000 tons, valued at £16,810,000 
in 1924. The output of manufactured fuel in 1930, at 
1,144,000 tons, shows a reduction of 111,000 tons on the 
earlier year, and its value declined from £1,751,000 to 
£1,185,000. Among by-products, the production of crude 
and refined tar increased from 503,400 tons to 516,900 
tons, but its value declined from £1,437,000 to £871,000. 


in 1924 to £4,677,000 in 1980. As was to be expected, 
there was a substantial fall in the number of carts and 
carriages made for animal traction. Quantitative com- 
parison of the output of plate and jewellery between the 
two census years is not possible, owing to the diversity of 
the articles made, but the reduction in the average 
number of employees from 29,759 to 23,759 suggests a 
considerable decline. The total weight of fish cured in 
1930 was about 16 per cent. less than in 1924. The weight 
of herrings alone decreased by 22 per cent. from 4,845,000 
ewts. to 3,763,000 ewts. 


Our Growing Tariff.—In a Note of the Week in last 
week’s issue, commenting on an analysis in the Bank of 
England’s Statistical Summary of the volume of trade 
uffected by the Import Duties Act, we compared a remain- 
ing Free List of £223 millions with ‘‘ total imports ’’ of 
£740 millions. The figures related, of course, to total 
imports from foreign countries; shipments from the 
Dominions, amounting in 1930 to just over £300 millions, 
did not figure in the picture which we were concerned to 
examine. Similarly, the percentages to the ‘‘ total ”’ 
represented by imports covered by various grades of duty 
relate also to total from foreign countries. We trust that 
any shortcomings in the clarity of our Note have not 
given rise to misconceptions on the part of readers. 





Overseas Correspondence. 


LEAGUE OF NATIONS. 


Lytton Report — Germany’s Equality claim — Preparing 
the World Conference — The Stresa Proposals — Iraq 
joins the League. 

(FROM OUR CORRESPONDENT.) 

GENEVA, October 5. 

TuE Report of the Lytton Commission has given rise to 
many reflections, but it is generally agreed to be one of 
the best, both in substance and form, that has been sub- 
mitted to the League. It is regarded as a standard by 
which the action of the League and of the Governments 
of the world will be finally judged, and the mere produc- 
tion of such a report is a fact whose significance is apt to 
be overlooked in these times of criticism and depression 
regarding the efficacy of the League. 

It is surely unprecedented that an impartial and respon- 
sible commission should have been called upon to enter 
into a detailed inquiry involving the vital interests of 
two Great Powers; that it should also have produced a 
report with such definite conclusions on the main issues, 
ungoverned by political prejudices and wirepulling, estab- 
lishes the value of this new international method. These 
observations are valid whatever subsequent action may 
be: the situation has been diagnosed, and conclusions have 
been convincingly stated. The general view here is that 
Japan has been condemned before the world. Unfor- 
tunately it is also clear that those who, for various 
reasons, dislike such objective study of responsibilities, 
are continuing as though nothing could ever be established 
against the correctitude of Japan’s conduct. Yet none 
of the steps proposed should be impossible, given the 
proper political spirit. Japan’s actual needs and interests 
could be met far better by the Commission's plans than 
by military occupation and attempts to separate this vast 
territory from China proper; in fact, the Commission says 
that the present Japanese method cannot settle the 
problem satisfactorily either for Japan or anyone else. 


These are all conclusions stated categorically by a body 
of men who have been driven to them by the logic of facts 
as they themselves have seen them on the spot. Their 
Report is a challenge to the world. No amount of narrow 
political calculation, and no amount of prejudice against 
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the existence of the League of Nations can affect this | tax. Obviously the Budget cannot be balanced by the 


salient point. It ought to strengthen the hands of the | 
Members of the League, working, as they can do, in full 
vo-operation with the United States of America, Un- 
happily, no one here is confident that all of these States 
will like their hands so to be strengthened, and the sequel 
to the Report, either in Geneva or in the East, is uncer- 
tain. At the same time, it will be far more difficult, 
undoubtedly, for some of the statesmen to maintain any 
longer an ‘‘ open mind ’’; the time is coming for a deci- 
sion, and the material for judgment is ready. The 
Members of the Council and Washington will have an 
opportunity for reflection before the Council begins its 
examination sometime between November 14th and 2l1st. 
It is not certain whether in passing the Report on to the 
Special Assembly, the Council will do so with or without 
observations, but it is expected that the Assembly will 
not be able to approach its serious task until about the 
middle of December. Japan will not look at the Report, 
but the Commission has already spiked her guns concern- 
ing her excuse that the Report no longer holds now that 
Manchukuo has been recognised. The Report puts Japan 
more and more in an isolated position, whatever the 


Assembly may do, and Japan’s growing economic and 
financial difficulties are corroborative evidence of the 


Commission's assertion that the policy that Japan is now 
pursuing is bound ultimately to fail. 

The only criticism so far raised is that the procedure 
suggested by the Commission implies negotiations while 
Manchuria is under military occupation, and gives loop- 
holes for legal side-stepping. This may be so, but on any 
reasonable interpretation of the Report, the negotiations 
would not be entered upon until after the acceptance of 
the principles upon which the negotiations should take 
place. These principles are perfectly clear, and the pro- 
cedure suggested is only a means of putting them into 
contractual form. But whatever may be said about the 
Report, the grave double problem now before the Council 
and the Assembly of the League is the preservation of 
peace in the Far East and of every principle for which 
the League stands. 

It is understood that Mr Ramsay MacDonald is endeav- 
vouring to arrange for a conference in London between 
four or five of the Great Powers to deal with the German 
claim for equality of armaments status. There seems no 
reason why the Germans should be more content to go 
into conference in London than in .Geneva, but it may 
quite well be so, and the fact of having a limited confer- 
ence for this purpose would in itself be something like a 
step towards a concession. For that reason it seems more 
probable that the French would be unfavourable to the 
idea. Meanwhile, there is no progress on the substance 


of the question, and there are no conversations going on 
at Geneva. 








UNITED STATES. 
Deficit — Railroads — Industrial Earnings. 


(FROM OUR CORRESPONDENT.) 
New York, September 28 
TREASURY financing has presented no great difficulties 


owing to the extreme ease in short-term money, but it 
is still doubtful whether a long-term issue will be 


attempted this year, unless the market recedes to a 8 or 
34 per cent. The most recent discount bill issue 
for $100 millions was sold on an interest basis equivalent 
to 0.23 per cent., the lowest obtained since the system 
of discount bills was put into effect. Canada also is taking 
eenes of our excessively cheap short-term market. A 
‘anadian one-year note issue of 4 per cents. sold at par 
was quickly snapped up this week, and represented 
virtually the only new financing in the past fortnight. 


basis. 


The United States Treasury will have to provide for 
$330 millions of maturing certificates in the middle of 
October. It is expected to do so with another short-term 
issue. Meanwhile the rate at which expenditure is out- 
running receipts is causing increasing expectation of 
heavier taxes, and perhaps of the adoption of the sales 
























Revenue Act of the last Congress. Since the beginning 
of the fiscal year, July 1st, the deficit has been steadily 
growing. If the present rate continues, the Treasury at 
the end the year will have a deficit of fully $500 
millions. The deficiency is due in part to lower income- 
tax yield, but the chief disappointment has come from 
the low yield of the so-called ‘‘ nuisance ’’ taxes—the 
levies on cheques, oil, tyres, radios, gasoline, beverages, 
electric energy and the like. These taxes last month fell 
about 40 per cent. below the Treasury estimates, and they 
promise for the half-year to fall short by at least $350 
millions of the hoped-for collections. 


A transport commission has been appointed, composed 
of ex-President Calvin Coolidge; ex-Governor of New 
York, Alfred E. Smith; Mr Alexander Legge, President 
of the International Harvester Company, and formerly 
chairman of the Federal Farm Board; Mr Bernard M. 
Baruch, capitalist; and Mr Clark Howell, editor of the 
Atlanta (Georgia) Constitution. These men have under- 
taken to study the whole transport problem at the behest 
of investment bankers’ associations, insurance companies, 


and organisations interested primarily in railroad 
securities. The large deficits sustained by most railroads 


in the past few months have been due only in part to the 
general business depression, and an improvement in trade 
can scarcely effect a complete cure. In many cases 
management has been too rigid and somnolent, and has 
ignored too long the growth of motor and other forms 
of competition. Financial direction also has been partly 
at fault in permitting a constant addition to capital long 
after the roads had ceased to increase their carriage of 
freights and passengers. Moreover, the railroads are con- 
fronted with new conditions. The survey is expected to 
result in a report and recommendations to be made after 
the election, to cover necessary legislation to change rate- 
making practice, facilitate mergers, regulate motor, air- 
way, waterway and pipeline competition, and_ to 
suggest capit: al reorganisation. The character of the 
men on the Commission insures public support for its 
recommendations. 


Railroad traffic is enjoying some seasonal improvement. 
A rise has been in progress for the past few weeks, the 
increase in freight car loadings for last week being over 
2 per cent., but still well below the total of a year ago. 
In keeping ‘with the increase in rail-carried goods, there 
is a continued increase in electric energy output and a 
slow expansion in steel-making operations. The steel 
industry has risen to between 17 and 18 per cent. of 
capacity, and a further increase is expected; but not many 
companies are likely to be able to increase their output 
sufficiently to operate at a profit during the remainder 
of this year. Wall Street is still undecided about the fate 
of the United States Steel Corporation’s preferred stock 
dividend. It is felt that if trade is showing real improve- 
ment and a good prospect when the board meets at the 
end of October, the full rate will be voted for at least 
another quarter, in spite of the operating deficit; other- 
wise a reduction will be ordered. 


Company earnings for the third quarter will be poorer 
than those of the second three months, but the markets 
have been expecting that for a long time. As an offset, 
the trend now is slightly upward in various lines, and 
business failures as well as calls for aid from the Recon- 
struction Finance Corporation have declined. Railroad 
earnings in August were about 50 per cent. under those 
for the same month of last year, and for the eight months 
are down about 56 per cent.—the showing, poor as it is, 
indicating some improvement for August. The railroad 
situation is, nevertheless, difficult. Two large roads—the 

Louis-San Francisco and the New York, Chicago and 
St. Louis (Nickel plate)—are both advising noteholders to 
deposit under what amount to reorganisation plans, in 
order to insure sufficient aid from the Reconstruction 
Finance Corporation and to stave off receivership. 


President Sloan, of the General Motors Corporation, 
appointed to head a commission for the study of inter- 
national debts, has long held the view that reduction of 
indebtedness to this country would stimulate our trade. 
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No report is likely to be made, however, on this delicate 
subject until after the elections. Incidentally, Mr Sloan 
asserts that some real improvement in motor car buying 
is taking place. As yet this increase, if it is general, has 
not affected orders for steel, nor the rate of operations 
for Ford and some of the smaller companies. Motor pro- 
duction in August, according to the Department of Com- 
merce, was 94,391 vehicles in this country and Canada, 
compared with 118,613 in July and 191,741 in August, 
1931. For the first eight months output was only 
1,072,000 units, against 2,053,000 a year ago. 

The oil situation is becoming worse, with illegal pro- 
duction in areas subject to State regulation. The refining 
of gasoline from this alleged surreptitious production is 
depressing the price, already weakened by the decline in 
consumption which has been noticeable in the past two 
months. Further steps may be taken to hold output in 
check in the South-Western States, or a general break- 
down in the price structure will result. Copper shipments 
ure rising a little and some decline in stocks for September 
is predicted, and one or two large buyers of copper, 
including Westinghouse, have come into the market. 





FRANCE. 


Conversion — Deficit — Industry — Unemployment. 

(FROM OUR CORRESPONDENT.) 
Paris, October 5. 
Tue Finance Minister, M. Germain-Martin, yesterday in- 
formed the Cabinet Council that the final figures show that 
the great Rentes conversion operation, for the transforma- 
tion of outstanding 5, 6 and 7 per cent. war and post-war 
issues into 44 per cent. stock, has proved appreciably more 
successful than was indicated by the provisional figures an- 
nounced last week. The total volume on October 31st last 
of the outstanding issues involved was 85,874,000,000 
franes, which by September 9th last, when the conversion 
operation began, had been brought down, by the normal 
operation of the sinking fund and by buying in for extinc- 
tion, to about 85,500,000,000 franes. Of this total 
$1,000,000,000 franes, in round figures (or about 95 per 
cent. of the whole), was directly converted into the new 44 
per cent. stock. The demands for reimbursement, there- 
fore, were equivalent to 4,500,000,000 franes (slightly over 
5 per cent.). Subscriptions for the new scrip, which, it was 
reported last week, had totalled 2,000,000,000 frances, have 
since been found to amount to 2,935,000,000 franes. This 
fresh money furnished substantially more than half the 
amount required for reimbursements, and brought the net 
amount required to meet reimbursements down to the 
comparatively negligible total of 1,565,000,000 frances. 
Analysis of the distribution of the convertible issues indi- 
cates that the proportion held by the banks, insurance 
companies, savings banks and other great organisations 
was nearer 25 per cent. of the total than the one-third 
estimated last week. By the operation the debt involved 
has been reduced from  85,500,000,000 frances to 
83,900,000,000 francs. 


The problem facing the Chambers, when the Budget for 
1933 will have to be dealt with, soon after Parliament 
resumes its sittings towards the end of the month, appears 
likely to prove even more difficult of solution than was 
forecast a few weeks ago. At the beginning of the summer 
it was generally considered, in competent quarters, that 
the deficit to be met would be in the neighbourhood of 
7,000,000,000 francs. In official financial circles it is now 
estimated that the shortage will be much more likely to 
amount to 10,000,000,000 francs. This probable larger 
figure is confirmed by practically all periodical statistical 
data made public during the past three months, and is 
likely to be emphasised by the September figures when 
published. The monthly revenue returns showed that 
recoveries in July were 12 per cent. below Budget esti- 
mates, and that for August the proportion was in the near 
neighbourhood of 14 per cent., the total deficit for the first 
five of the nine months’ financial year being nearly 
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1,450,000,000 francs. Recoveries of direct taxation make 
a specially poor showing. Down to August 31, 1931, de- 
mand notes levied for income tax totalled 8,288,600,000 
frances, of which recoveries to date were 2,627,000,000 
francs. At the same date in the current year demand notes 
levied were 7,198,700,000 frances, and recoveries only 
1,765,000,000 franes, or 24 per cent. (against 314 per cent. 
last year). In the circumstances, with only three months 
of the year still to run, there is reason to estimate that the 
yield from taxation of all kinds will show a shortage of at 
least 3,000,000,000 franes, and possibly 3,500,000,000 
francs. Unless some marked improvement occurs in the 
general economic situation in the near future, this deficit 
will necessarily be larger during 1933, as the coming finan- 
cial year will comprise the full twelve months. Further, 
the current nine-months’ year has benefited from some 
3,000,000,000 frances of exceptional resources, which will 
not be available or replaceable during 1933, while France, 
during the coming financial year, will be deprived of the 
net balance of about 2,000,000,000 franes which would 
remain at her disposal out of the Young Plan annuity had 
not German reparation payments been suspended. 


Provision for meeting an appreciable portion of this pos- 
sible deficit of anything between 9,000,000,000 franes and 
10,000,000,000 franes has already been assured. Economies 
of something like 2,300,000,000 franes appear to be 
counted on from the operation of the Emergency Finance 
Act of last July (imposing, among other things, cuts in 
all departmental expenditure), but past experience of at- 
tempts to reduce expenditure by Government depart- 
ments confirms the view that there is little chance of this 
figure being reached. Directly and indirectly, the Budget 
should benefit from the recent conversion operation to a 
total of something like 2,000,000,000 franes. These two 
factors, therefore, may possibly bring down the potential 
deficit by about 4,000,000,000 franes, leaving a balance of 
something approaching 6,000,000,000 franes still to be 
found (equivalent to about 15 per cent. of total Budgetary 
expenditure, if we omit public debt charges, no further 
reduction of which appears to be practicable for some years 
to come). So far no definite proposals have been mooted 
as to how the difficulty is to be met. The Socialists are 
clamouring for more stringent measures to prevent fiscal 
frauds, which the bearer bond system—universally opera- 
tive in France—renders comparatively easy. All sections 
of opinion appear to be agreed that any serious further in- 
crease of taxation is unthinkable, and recent experience 
has demonstrated that any economy based on cuts in the 
pay of the public servants, similar to those adopted in most 
other countries, would be foredoomed to fiasco. The only 
hint of a method that may be adopted was dropped by M. 
Herriot last week, in a speech in which he suggested a 
massive public works’ loan, ostensibly for the purpose of 
helping both capital and labour. Fears are already ex- 
pressed, however, that such a measure would possibly lead 
to the inclusion of a good deal of essentially current 
Budgetary expenditure under programmes of economic re- 
equipment, designed to be financed by the loan, and would 
thus result in the actual deficit being masked, instead of 
being made definitely to disappear. 


Revenue returns for August, which were made public 
last Thursday, indicate total recoveries from all Budgetary 
sources (exclusive of revenue diverted to the Caisse 
d’Amortissement) of 3,205,455,000 franes, of which 
3,157,000,000 franes (against 3,230,000,000 franes in 
August, 1931, and 3,331,000,000 francs in August, 1930) 
were drawn from ‘‘ normal and permanent "’ sources. 
‘* Direct taxation ’’ (almost entirely income tax) produced 
1,009,000,000 franes, and ‘‘ indirect ’’ taxes (which in this 
country include a good many imposts regarded as 
‘** direct ’’ in Great Britain), 2,137,000,000 franes; the 
balance being revenue of between 10 and 11 millions de- 
rived from landed and other property belonging to the 
State. Indirect taxes and State monopolies yielded 
362,368,000 franes, or 15 per cent., less than in August 
last year. Taxes on motor spirit and benzole produced 
about 10 per cent. more than in the corresponding month, 
and the yield from taxes on Bourse operations, owing 
mainly to the activity in the Rentes market, was nearly 
20 per cent. better. Yield from taxes on securities was 








640 
over 65 per cent. less than a year ago, and from turnover 
taxes 14 per cent. down. The yield from income tax was 
nearly 25 per cent. higher in August than in the corre- 
sponding month of 1931, although recoveries from this 
source were over 25 per cent. lower than in the corre- 
sponding period of 1931. 


Coal production figures for August show a total output 
during the 26 working days of 3,868,000 tons, as compared 
with 3,796,000 tons in the previous month (25 days) and 
4,011,500 tons in August, 1931 (25 days). Output of 
metallurgical coke by the colliery plants was 272,144 tons, 
against 453,429 tons in the previous month and 406,011 
tons in August last year. Imports of coal during August 
included 484,256 tons from the Saar district, 752,000 tons 
from Great Britain, 346,500 tons from Germany, 152,787 
tons from Belgium and Luxemburg, 84,900 tons from 
Holland, and 43,328 tons from Poland. 


The weekly unemployment return issued for the period 
ending September 24th indicates that the total number of 
workless in receipt of unemployment allowances through 
the various departmental and other labour bureaux was 
259,956, as compared with 262,343 in the previous week. 
Unemployment, after a steady fractional rise for some 
weeks, now again appears to be decreasing. 





GERMANY. 


Quota Negotiations — Wages — Bond Interest — 
Karstadt. 


(FROM OUR CORRESPONDENT.) 
Bern, October 4. 
Tue German delegation which is to negotiate the incor- 
poration of the new German quota system in the com- 
mercial treaties with Holland, Belgium, France and Italy 
—according to the latest news the Commission intends 
also to go to London, although the Anglo-German Com- 
mercial Treaty can hardly be directly affected by Ger- 
many’s intention—has begun by reaching an agreement 
with Belgium. This does not, indeed, mean very much, 
for Belgian interests were only injured to a very in- 
considerable extent, and, in addition, Belgium has 
received as compensation a slight concession in respect 
of her coal exports to Germany. In the countries which 
are more severely hit, the announcement of the German 
proposals has so far been unfavourably received. There 
has for some time been a difference of opinion with Italy 
on the subject of exchange regulation, and it appears that 
the impression made there by the new quota system has 
been so strong, perhaps because they have been wrongly 
interpreted, that forcible measures were considered neces- 
sary. Last Sunday Italy practically put an end to all 
monetary transactions with Germany. Germany had de- 
nounced the clearing treaty with Italy as from Octo- 
ber Ist, and Italy immediately undertook reprisals, but 
this seemed to her merely an interlude before the estab- 
lishment by agreement of new regulations. Suddenly, 
however, the Reichsbank was notified that its holdings in 
Italy, which it kept available for distribution to German 
importers, were no longer at its disposal. That amounted 
to a declaration of commercial warfare, and Germany 
promptly sent a special Commission for the Regulation of 
Foreign Exchange to Rome, and in addition ordered the 
Quota Delegation to proceed to Rome from The Hague. 


What will happen if the German delegation comes back 
without having secured the consent of the other parties to 
the German proposals, or at least to a great part of them? 
Herr Warmbold, the Minister for Economics, Herr von 
Neurath, the Foreign Minister, and Count Schwerin- 
Krosigk, the Finance Minister, can all be trusted to refuse 
to take part in any violation of existing treaties, but it is 
impossible to see how the von Papen Cabinet can keep 
itself in existence if it is not able to fulfil its promises to 
the farmers. On the other hand, a Cabinet crisis at pre- 
sent would be incapable of any solution. One can, there- 
fore, only hope that it may still prove possible to reach a 
compromise with the agricultural export States, and that 
should prove the more possible in that the scope of the 
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German measures is not really very great, and the opposi- 
tion is, to a large extent, a psychological matter. 


The opposition of workpeople to wage reductions which 
the emergency decree made possible even during the cur- 
rency of existing agreements still persists. So far, how- 
ever, no very large firms have been affected, and the total 
number of strikers is not very large. The employers’ lack 
of resisting power is, however, very noticeable, for in most 
cases they accept the demands of the unions or try to 
come to some agreement with them. The Minister of 
Labour has issued, at the request of the employers’ asso- 
ciations, a new decree, which does away with any doubt 
that strikes aimed at preventing a reduction of wages in 


accordance with the emergency decree are illegal. It is 
doubtful whether that means much in practice. At all 


events, the employers can only bring actions for damages, 
if they wish to take legal steps to prevent strikes, as any 
form of criminal proceedings is just as impossible as before. 


In spite of the difficult position of many mortgage insti- 
tutions and communes, all interest payments due on 
September 30th, one of the most important payment days 
in Germany, were functionally met, but the capital pay- 
ments which fell due on that date could not be redeemed. 
Treasury bills of the City of Cologne to the amount of 
Rm. 40 millions, and Rm. 30 millions Treasury bills of 
Frankfurt-am-Main were due, and in order to save these 
cities from bankruptcy, and the public sale of their pro- 
perty for the benefit of the creditors, the Government 
issued an emergency decree prolonging the Treasury bills 
for three months, The same emergency decree paves the 
way for negotiations between debtors and creditors. 
Hitherto only debenture holders of industrial companies 
have had the power of meeting and taking legally effec- 
tive decisions altering the terms of a loan. This power 
is now extended to the holders of municipal loans. The 
three months’ prolongation of the Cologne and Frankfurt 
Treasury bills is thus decreed with the intention that 
meetings of the holders of these loans shall be held in the 
meantime, and a decision reached as to the conversion of 
the Treasury bills into a new loan. Such a decision re- 
quires a three-quarters majority, however, and this will 
be very difficult to secure, for the cities, which have no 
ready money, are hardly in a position to offer a conversion 
premium. A new issue for voluntary conversion is quite 
out of the question in the present state of the capital 
market, while the German communes can hardly hope 
for short-term bank credits, as practically all of them are 


so heavily indebted that their bank creditors have 
for a long time had to confine themselves to 
prolonging their credits as they fell due. None 


the less the calling of these meetings is to be welcomed, 
for it shows that the German Government has no desire 
to relieve debtors of their obligations by one-sided decrees, 
but wishes to secure voluntary agreements between 
debtors and creditors. 


This attitude of the Government is important in con- 
nection not only with internal debt, but also with Ger- 
many’s foreign debt. The Rudolph Karstadt A.G., the 
first company to declare itself unable to meet the interest 
payments on its foreign debt, has just announced that in 
spite of the difficulties of its position, it will meet the 
interest payments due on November Ist punctually in 
dollars. It does not wish to make the negotiations, now 
pending with the holders of its loans, more difficult by a 
one-sided breach of its obligations. In one respect, how- 
ever, Karstadt is not fulfilling the conditions of its loan. 
Its 25 million dollar loan is redeemable by annual draw- 
ings at par on November Ist. The necessary funds for 
the drawings now due, amounting to about $200,000, 
have been placed at the disposal of the company by an 
American trustee, but the drawings are not to take place, 
for it would be unfair to the mass of the holders if a few 
of them who were lucky in the lottery received 100 per 
cent., while at the same time the terms of the loan were 
changed. (The bonds stand at present at 25.) The com- 
pany is at present negotiating with the representatives of 
the bondholders for the redemption of the loan, not only 
by drawings, but also by repurchase. In addition, the 
company would like to secure a reduction, for the duration 
of the crisis, of the 6 per cent. rate of interest. 
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HUNGARY. 
Politics — Finances — National Bank. 


(FROM OUR CORRESPONDENT.) 
Buparest, October 3. 


‘THE uncertainty which has dominated Hungarian politics 
since the resignation of Count Bethlen came to an end 
with the fall of the Karolyi Cabinet. The relations 
between Count Bethlen’s majority party and Count 
Karolyi have never been cordial during the latter’s 
thirteen months of administration, and in the last three 
or four months they became definitely hostile. Parlia- 
mentary government bade fair to become impossible, and 
Count Karolyi decided to go. He is blamed by the Opposi- 
tion, where he was always more popular than in his own 
party, for not asking the head of the State to dissolve 
Parliament and to appeal to the electorate. Count 
Karolyi declared that in view of the general discontent 
of the rural population owing to economic distress, he 
did not consider such a course to be in the interest of the 
country. Probably he was right, because the electioneer- 
ing slogan of the rival parties on the land, *‘ To hell with 
the creditors,’’ would have undoubtedly made the position 
even more difficult. Count Karolyi brought a much- 
needed asceticism into Hungarian public life—he is con- 
stantly referred to as the Gentleman Premier—but, un- 
fortunately for the country, he could not tackle the 
financial problems awaiting urgent solution, because his 
party did not support him. So he left this task to his 
successor, General Gdmbés, who was called upon by the 
Regent to form a Cabinet after Count Bethlen, the leader 
of the majority party, declined the offer in view of the 
coming Eastern Reparation Conference, where tie much- 
disputed Optants’ case will come once more into the fore- 
front of international politics. Count Bethlen, being an 
Optant himself, could not go to this Conference without 
being attacked at home; so he judged it wiser to recom- 
mend General Gémbés, his former Minister of National 
Defence. 

General Gémbés’s designation was not unexpected. It 
was obvious that after a weak administration a strong 
hand is needed to bring the country back to realities. 
General Gémbés is what is called in Continental political 
language ‘‘ Realpolitiker.’”” He has many opponents; 
first of all, the Legitimists, who want Otto Hapsburg to 
return to the throne of his ancestors; then the Liberals, 
Socialists, ete. But it is too early to say what the political 
situation will be, because the crystallisation process, 
which was bound to come after the end of the long 
administration of Count Bethlen, but was postponed 
owing to the hesitation of Count Karolyi where to turn 
for support, will certainly soon produce important political 
changes. One thing is certain, however, that General 
Gémbés need not and will not submit himself to the 
dictation of the majority party, because if the party will 
not bend to his will be can find a majority elsewhere. It 
is significant that not one member of General Gémbés’s 
Cabinet belongs to the aristocracy, and the domestic Press 
attaches great importance to the fact that this is the first 
Hungarian Government since 1867 without ‘* magnates.’’ 
Time alone can tell whether the Gdmbés administration 
can cope with the difficult financial and political problems 
awaiting both in the domestic and in the international 
spheres. 

The recent report of the League Financial Committee 
to the Council on Hungary’s finances is a timely reminder 
that there is a huge budget deficit in the current financial 
year, which will in all probability amount to more than 
100 million pengd. The Committee believes that further 
substantial savings can be made, and points to the danger 
involved in the protection of certain categories of agricul- 
tural debtors. This partial agricultural moratorium ex- 
pires at the end of October and the new Government is 
endeavouring to alter its provisions so as to save the 
economic life of the country from the unnecessary obstruc- 
tions. Recent statistics collected by reliable financial 
institutes show that not more than 10 per cent. of the 
indebted estates are insolvent, whereas a general agricul- 
tural moratorium must prove ruinous to the majority of 
landowners. 

The end of September return of the National Bank 
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reflects the abnormal credit situation brought about by 
the financial crisis. The note circulation amounted to 
372.2 million pengo, as against 382.8 million pengé a year 
ago. The credit facilities granted by the National Bank 
increased to 606 million pengé, as against 533 million 
pengo a year ago, an increase of 73 million pengd, corre- 
sponding very nearly to the amount paid into the 
‘* Foreign Creditors’ Fund ’’ at the National Bank. The 
abnormal height of the bill portfolios of the National Bank 
cannot decrease until the long delayed banking recrganisa- 
tion is carried out, and in all probability the only help the 
State can give will be that a considerable part of the 
present “* frozen ’’ bills will be taken over as State obliga- 
tions, because a great deal of the bank’s immobile assets, 
refinanced by the National Bank, are State or municipal 
debts, which cannot be met otherwise. 





JUGOSLAVIA. 
Harvest — Public Finance — Foreign Trade. 
(FROM OUR CORRESPONDENT. ) 


BELGRADE, September 17. 


ConpiTions have improved somewhat during July and 
August, although it would be difficult to say whether this 
improvement is more than seasonal. It may, at any rate, 
be described as a stiffening of resistance against economic 
pressure. The wheat harvest has been definitely poor, 
with 17,600,000 quintals as against 27 millions last year, 
and will allow for export only the equivalent of the reserve 
from last year, 15,000 trucks. Barley, with 3,800,000 
quintals, and rye with 2 millions, approximate last year’s 
yield, while oats have fallen from 3,100,000 to 2,500,000 
quintals. On the other hand, maize, for which final 
figures are not yet available, has given a bumper harvest, 
and so has fruit. Home prices of these are therefore 
ruinously low; maize fetches 25-30 dinars per quintal, 
plums 30-35 dinars, wine one dinar per litre, brandy four 
dinars. As a compensation, however, this abundance and 
cheapness will allow the substitution of maize for wheat 
and for the fattening of export pigs. Other raw materials 
have slightly stiffened in price, and the index has risen 
for the first time in July to 65.6 from 64.4 in June, as 
against 74.4 in July, 1931. 


The remaining economic data offer a similarly mixed 
picture. On one hand there is an increase in the number 
of bankruptcies and compulsory settlements, as well as 
the application of the clause of suspended payments to 
12 banks. On the other, building has become exceedingly 
brisk, and there is a latent firmness in all State securities. 
The general note of slight improvement is also character- 
istic of State finance. Official statistics show that the 
low ebb for receipts was reached in June, since when the 
inflow has improved. The total receipts for the months 
April-July were 2,846 million dinars (budget, 4,025 
millions), of which 1,707 millions were derived from taxa- 
tion, monopolies and general sources, and 1,139 million 
dinars from State enterprises (railways, posts, estates). 
The expenditure during the same period was cut down to 
3,012,600,000 dinars, thus leaving a Treasury deficit of 
only 166 million dinars, which actually means a reduction 
of the Treasury deficit at the end of June, when it was 
203 million dinars. Preliminary reports show that August 
receipts were by about 40 million dinars better than those 
for July. 


PUBLISHED BY PITMAN’S 


AN INTRODUCTION TO 
INTERNATIONAL TRADE 


AND TARIFFS 


By R. A. HODGSON, B.Com. Brings together the study of these 
two vital sides of trade questions, so that the problems of one can be 
studied in relation to the other. Special attention is paid to the 
practical questions that arise in making and operating a Tariff, and 
to recent British experiences. 208 pp. 6s. net. 

Order from a bookseller or 
SIR ISAAC PITMAN & SONS, Ltd., Parker 8t., Kingsway, W.C.2 
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The Government is continuing its efforts to increase 
receipts and thus ensure the balance of the budget. 
High imposts have been introduced on sugar and elec- 
tricity ; the tax on business turnover has been raised from 
1 per cent. to 2 per cent.; and an extensive list of luxury 
articles has been published which will have to pay an 
additional tax of 10 per cent. either on import or on sale 
if home-produced. ‘The Government is also making a 
profit from the minting of 500 million to 600 million 
dinars’ worth of silver coins of 10, 20 and 50 dinars, part 
of which have already been let into circulation. This 
profit which had previously been earmarked for repay- 
ment of a further instalment of the debt to the National 
Bank, is now being used for budgetary purposes. 


Equally important is the concession granted by the 
French Government, by which all payments on loans from 
one Government to another are to be suspended for one 
year. The concession applies to the 5 per cent. armament 
loan of 300 million French frances of 1924, and to the 250 
million French frances advance of October, 1931, payments 
for which, to the amount of 185 million French francs, 
ought to have been made between October, 1932, and 
October, 1933. In the meantime, a special agreement is 
being drafted by which Jugoslavia will be ‘enabled to 
increase her exports, and especially those of timber, to 
France. The agreement is thus envisaged as a solution 
of the transfer problem and provides for the payment of 
debt in goods. 


The particular importance of the French concession lies 
naturally in the fact that it reduces the sum required by 
the Jugoslav Government for payments abroad to only 
450 million dinars during the budgetary year 1932-33, and 
thus greatly eases the ‘transfer problem. It is for this 
reason that much was expected from the Stresa confer- 
ence, and only moderate satisfaction is felt at its meagre 
results. Imports during the first seven months amounted 
to 1,589 million dinars, as against 2,970 millions in 1931 
and 4,056 millions in 1930. Exports during the same 
period were 1,544 million dinars, as against 2,667 millions 
in 1931 and 3,876 millions in 1930. The deficit is there- 
fore 45 million dinars as against 302 millions in 1931 and 
180 millions in 1930. 





JAPAN. 


Relief Measures — Trade — Business — Finance. 
(FROM OUR CORRESPONDENT. ) 
Tokyo, September 8. 


THE short emergency session of the Diet, convened for 
remedial legislation, was adjourned on Monday. All the 
Government measures obtained Parliamentary approval, 
with the single exception of the farmers’ debt settlement 
guild scheme. The official relief proposals are a combina- 
tion of many varied items, consisting of the extension of 
construction works, public highways and harbour and 
river improvement, the placing of a large Government 
order with munition works, encouragement of building of 
new ships and scrapping of old ones under the subsidy 
scheme, increased grants-in-aid to primary education, and 
several others. Supplementary estimates for the cost of 
the relief schemes totalling 163.4 million yen were also 
approved. Apart from the immediate expenditure, the 
rice stabilisation funds have been increased by 130 million 
yen to keep up the price of rice, and a low-interest loan of 
291.2 million yen will be arranged from the Tre: asury to 
help the liquidation of mortgage debts and co- operative 
societies’ loans. The funds for the execution of these relief 
schemes are all to be met by a new loan, and inflation is 
now inevitable. 


Besides remedial legislation, the Government has used 
all its powers and influence to give effect to the credit ex- 
pansion programme, and has inaugurated a cheap money 
policy. The Post Office Savings Bank was instructed to 
lower the interest rate allowed on deposits drastically from 
4.2 per cent. to 3 per cent. on and after October Ist. The 
Bank of Japan’s official minimum was changed from 5.11 
per cent. to 43 per cent. on August 18th. On August 26th 
the Tokyo and the Osaka clearing banks reduced their 


deposit rate by 4 per cent. from 4.7 per cent. to 4.2 per 
cent. in the case of big banks, and from 5.2 per cent. to 
4.7 per cent. in the case of lesser banks. The savings 
banks followed suit as from the same day with a reduction 
of 4 per cent. 

The upward movement in the general level of com- 
modity prices, which developed in July, was both rapid 
and substantial during last month. The Bank of Japan’s 
wholesale index number for August registered a sharp ad- 
vance of 54 per cent. on the month, recovering to the level 
of the corresponding month of last year. The rise was 
general, though the commodities which enter into inter- 
national trade played a large part in the general advance. 
Raw silk led the list with a rise of 484 per cent., followed 
by cotton yarn with 264 per cent., wheat with 174 per 
cent., copper with 12} per cent., and sugar with 10 per 
cent. The sharp upturn may obviously be explained 
largely by the heavy fall in the yen and the rally in a 
number of the principal commodities in the United States. 


Apparently assisted by the fresh fall in the yen ex- 
change, the foreign trade returns for last month disclose a 
distinct improvement. The August returns show that im- 
ports contracted to 73,352,000 yen, while exports expanded 
to 136,626,000 yen, the largest monthly figure for many 
months, revealing a fairly large favourable balance of 
63,774,000 yen. As compared with August, 1931, imports 
fell by 13, 634,000 yen, or 16 per cent., while exports rose 
by 28,905,000 yen, or 27 per cent. The decline in imports is 
general, with the exception of raw cotton and machinery. 
On the export side the increase is largely accounted for by 
textiles, though many other staples have done rather well. 
Among the textile goods, the expansion in the cotton trade 
is most prominent; there was an increase of 7,946 piculs 
(35 per cent.) in yarns, and of 22,546,000 square yards (34 
per cent.) in piece-goods. 


The national accounts for the fiscal year ended 
March 31st disclosed a surplus of 19,193,000 yen, revenue 
amounting to 1,531,082,000 yen and expenditure to 
1,511,889,000 yen. The disclosed surplus, however, has 
been only realised by a raid of 44 million yen on the sinking 
fund and “ loans for Budget deficits ’’ of 21 million yen, 
and when these figures are eliminated the accounts show a 
deficit of 46 million yen. As compared with the preced- 


ing year, receipts from taxation alone show a heavy decline 
of 99.5 million yen. 





Letters to the Cvttor. 


OTTAWA. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—In your issue of October Ist, in the article headed ‘‘ The 
Knd of an Experiment,’’ you use these words: ‘ Ottawa 
brought matters to a head. The agreements made there, sign- 
ing away our fiscal independence, saddling this country with sub- 
stantial food taxes (contrary to explicit election pledges) . . .’’ 

Free Traders in the past have made too many long-period 
treaties which limited our fiscal independence for them to be 
able to raise this as a serious argument. So far as food taxes 
are concerned, I do not understand why the word ‘ saddling ”’ 
is used, because the substantial ones that have been in opera- 
tion now for several months have not saddled the people of 
this country with any disadvantage, but have already led in 
a number of cases to important expansions of production, very 
remarkable indeed having regard to the seasonal nature of 
agricultural production. These food taxes differ from the old 
Free Trade food taxes in that, so far as one can find out, the 
burden of them has not fallen on the British consumer in the 
way that the old Free Trade food taxes invariably did. 

So far as “‘ explicit election pledges ’’ are concerned, the 
writer of your article found it much easier to use the phrase 
than he would find it to prove the accuracy of it. 

I write more in sorrow than in anger, because I, like every- 
one else, respect the Zconomist as a great journal, and am only 
sorry that on one great controversy ancient economic prejudices 
forbid a clear intellectual examination of the facts of the 
situation.—Yours faithfully, 

351, Abbey House, 

Victoria Street, S.W.1. 
October 3, 1932. 


H. G. WiiiraMs. 
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BOOKS OF THE WEEK. 


Education for the Young. 


THE text-books, and particularly the school text-books, 
at present in use in this country, provide a very interesting 
indication of the extent to which normal school education 
is out of touch with the problems with which the adults 
of the country are presently concerned. To take one 
example, the nation’s economic affairs have got into such a 
state that the ordinary member of the reading public 
realises their importance and is prepared actually to read 
with avidity books on economic questions. Books on 
economies are bought, and bought so eagerly that they 
have even been known to be listed as ‘* best sellers "’ in 
the Sunday papers. But, for all this, there is practically 
no economic teaching in schools. Few children leave school 
with any clear idea of how either their own living or that of 
the country as a whole is provided. It is the same with 
international affairs. The fact that the world is one 
whole is being forced upon us more and more every day; 
but the school text-books, for the most part, still confine 
themselves to a narrow interpretation of English history ; 
and it is really quite difficult even to find a book, suitable 
for a child, which deals at all adequately with French 
history, or which gives any description other than a 
purely geographical description, of any foreign country. 
Here again the food supply of the children has lagged 
behind that of the adults; though the enormous success 
of Mr Wells’s Outline of History should have shown the 
way. In science the position is slowly improving, though 
the history of science is still not adequately covered, and 
there is room for a great deal more to be written for 
children on biology and physiology. 

This being so, it will be a matter of great interest to 
follow the fortunes of the children’s omnibus which the 
joint enterprise of Mr Victor Gollanez and Mrs. Naomi 
Mitchison has produced.* This work, which both in bulk 
and in production is a very handsome return for its price, 
is divided into three sections. The first section, headed 
Science, contains chapters on the history of science and 
on its limitations, on physiology, psychology (rather a 
weak effort), biology, chemistry, physics with astronomy 
and mathematics, and a brief essay on *‘ The Structure 
of the Earth.’’ This section is by far the best. The second 
section, which is entitled Civilisation, is divided into 
thirteen chapters, covering history, social organisation, 
present-day government, and economics, and including a 
rather vague contribution called ‘* Problems and Solu- 
tions,’’ which is probably intended to be a guide to the 
future of the world. Finally, there is a short section 
called Values, with chapters on dancing and drama, on 
art, architecture, writing (an odd and interesting essay, 
which gets a long way from its subject), and on music. 

It will be seen from this summary that the purpose of 
the book is almost entirely cultural in the widest sense. 
This at once differentiates it sharply from the various 
Children’s Encyclopedias which have from time to time 
been published, and which abound in ‘* useful and curious 
facts '’ and ‘‘ practical hints.’’ There is here no assist- 
ance offered in making a wireless set or a rabbit-hutch, 
nor are the young readers told the height of St. Paul’s 
or how many pennies it would take to stretch from here 
to the moon, or anything of that sort. Not that there 
are no facts in the book; there are enough to provide most 
children with reading for a very long time, and even to 
secure for it, we should imagine, a fairly wide public 
among parents whose schooldays, for the reasons men- 
tioned above, did not acquaint them with any of these 
facts. But its main purpose is clearly to give its young 
readers food for thought, to provide them, within neces- 
sary limits, with an idea of the shape and scope of life, 


* «* An Outline for Boys and Girls and their Parents.” 
by Naomi Mitchison. (Gollancz.) 928 pp. 8. 6d. 


Edited 









and with an introduction to the most important of the 
problems and preoccupations which they will find there. 
Its purpose, in a word, is education rather than instruction 
or rmusement. 

In fulfilling this purpose, Mrs. Mitchison has done her 
work admirably. Her writers, who include among them 
some very distinguished names, have written in terms 
which will be understood by young readers without 
‘ writing-down ’” or using the infantile expressions which 
disfigure some modern ‘ children’s books ’’ and which 
nobody resents more than the children themselves. 

Where there is such a generally high level, both of 
writing and of editing, it is hard to single out contributions 
for special praise; but one may instance Mr John Pilley’s 
temperate and sensible introduction to the scientific part, 
Dr. Winifred Cullis’s Physiology, which could hardly be 
better done; the two sections on biology by Dr. J. R. 
Baker and Mr N. W. Pirie; and Mr Richard Hughes’ 
magnificent attempt to make the mysteries of modern 
physics and mathematics intelligible to young minds. 
These names all occur in the first section: in the others 
stand out a balanced and concise account by Mr Delisle 
Burns of ‘‘ The Peoples of the World,’’ an admirably 
lucid but all too short essay by Mr. G. R. Mitchison on 
** Law and Government,’’ and two excellent chapters on 
architecture and music by Mr Williams-Ellis and Mr J. B. 
Trend. The illustrations are the weakest part of the book, 
and some of the portraits are, frankly, unrecognisable ; but 
this-is a minor blemish. Time alone will show the demand 
of the younger generation for culture; meanwhile, we can 
but congratulate editor and publisher on their enterprise. 





SHORTER NOTICES. 


** Scientific Investment,’’ by Hargreaves Parkinson. 
introduction by Sir Walter Layton. 
and Sons.) 10s. 6d. 


We commend this book warmly to our readers, for it is a 
real contribution to a cause which the Economist has always 
had at heart—making the business of investment less of a 
gamble and more of a science than it is to-day. Mr Parkinson 
brings to bear on the subject a wide experience of investment 
problems, a sound knowledge of economics and a specialised 
training in the methods of statistical analysis. In his own 
words: ‘‘ The object of the present work is to discuss certain 
methods by which statistical analysis and commonsense may be 
brought to bear on investment problems and to formulate some 
of the ‘laws’ of investments which emerge. The treatment 
is severely practical. Wherever possible, the illustrations used 
are based upon the published figures of well-known companies 
and all the conclusions reached are designed to be of concrete 
service to the wayfaring investor and _ his 
mentors.’ 

The book proceeds to analyse the merits as investment media 
of debentures, preference shares and ordinary shares. <A 
technique for measuring the value of the equity shares is put 
forward which every investor, lay and professional, should 
study. The chapters on the “ gear ratio’’ of ordinary shares 
and “ priority percentages,’’ revealing the real earnings cover 
for debenture stocks and preference shares, are constructive 
contributions to the study of investment as a science which 
everyone should read, and we commend to the company director 
as well as the sharehelder the chapter on ‘‘ Reserves.’’ It is 
satisfactory to see the “‘ nest-egg ’’ theory so skilfully exploded. 

The chapters we have been discussing are the most valuable 
part of Mr Parkinson’s book. They do not cover the whole 
field of investment, for Government and Municipal bonds are 
not considered. Other chapters are included which are ex- 
tremely readable and entertaining. We are in general agree- 
ment with Mr Parkinson’s criticisms of company directors (he 
supports the proposal of a specialised finance director) and his 
suggestions for Stock Exchange reform are everything which 
the reformist should desire. Mr Parkinson has done an 
important work in resolving investment into a study of the 
concept of earning-power, a study which he has made of 
practical usefulness by his statistical methods of analysis. 


With an 
(Sir Isaac Pitman 


professional 
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The Stock Exchange. 


COUNTY OF LONDON ELECTRIC—I. 


Tue County of London Electric Supply Company, Ltd., 
in spite of its reputation as one of the most profitable 
and rapidly progressing systems in the country, is some- 
what of an enigma to the investing public. An important 
part of its undertaking comes within the scope of the 
London Electricity Act (No. 1) of 1925, which provides 
for the regulation of dividends by a sliding scale in con- 
nection with prices charged, and ultimate transfer to the 
London Home Counties Joint Electricity Authority in 
1971. Since no separate accounts are published, the 
effect of this statutory limitation of dividends is by no 
means clear. At the same time, the company possesses a 
‘* controlling,’’ but otherwise indefinite, interest in a 
number of other undertakings, which represents a very 
important part of its total assets, and with respect to 
which no consolidated accounts are published. 

Little information is available about the County Com- 
pany’s holdings in subsidiaries, but it is believed to have 
a controlling interest, directly or indirectly, in the com- 
panies whose names are set out, with their respective 
capitals, at the head of the opposite page. All the 
companies in question, with the exception of the Bourne- 
mouth and Poole, its subsidiary the Blandford 
Forum Company, and the Coatbridge and Airdrie Com- 
pany (which serves a district near Glasgow), are situated 
in the South-East England area, and both the South 
London and the South Metropolitan companies come 
within the scope of the same (No. 1) Act of 1925, as the 
County Company itself. 

Apart from the three outlying subsidiaries, the area 
of the system extends over 3,200 square miles. In the 
Metropolitan area it includes parts of Finsbury and 
Holborn, and all London south of the Thames with the 
exception of Battersea, Deptford and Woolwich, and parts 
of Bermondsey and Southwark. Outside London, the 
retail distribution area includes the greater part of the 
counties of Kent and Essex and parts of Surrey and 
Sussex, the most important districts being, in the south— 


Chipstead, Coulsdon, Purley, Horley, Chatham, 
Rochester, Sittingbourne, Sevenoaks, Folkestone and 


Deal; and in the north—Wanstead and Woodford, Dagen- 
ham, Romford, Epping, Chipping Ongar, Wickford and 
Rayleigh. Most of the Essex area was obtained by the 
1927 Act, which gave the County of London distribution 
rights over the greater part of the county where a supply 
was not then available. The company subsequently 
formulated a comprehensive five years’ scheme of 
development, involving the provision of supply to every 
community in this area with a population in excess of 
500, which is now being actively pursued. 

The bulk supply areas of the system include Ilford, 
Leyton, Bromley, Caterham, Beckenham, Bexley and 
Dartford, Brentwood, Chelmsford, Colchester, Chatham, 
Canterbury and Whitstable. The dimensions of the area 
covered by the company and its subsidiaries in London 
and the Home Counties (omitting that of more distant 
subsidiaries like the Bournemouth and Poole) is indicated 
on the map opposite. 

The franchise of the County of London gives the com- 
pany perpetual distribution rights over a large part of its 
area outside London, whilst the rights of local authorities 
to purchase various of the subsidiary undertakings are not 
sufficiently extensive to constitute a serious danger to the 
system. In this connection, the refusal of the Electricity 
Commissioners to allow the purchase of the Folkestone 
undertaking by the Town Council is not without signifi- 
cance as a possible indication of a new policy, directed 
against any further multiplication of authorities respon- 
sible for the supply of electricity. 

Though the area served by the system is predominantly 
residential, the industrial load is more substantial than 
might be expected. It accounts, in fact, for almost 


one-third of the revenue from the sale of energy and serves 
to give a useful diversity to the whole. It is common 
knowledge that new industrial development is proceeding 
more rapidly in the Home Counties than elsewhere, so that 
this area has the advantage both of a more stable load 
and the prospect of satisfactory future development. The 
table below gives the latest available figures of sales of 
energy by classes for the County system :— 


County oF LONDON AND SUBSIDIARIES: CONSOLIDATED FIGURES. 





| 1927. | 1928. | 1929, | 1930. 





Lighting and Domestie— 





RE A ncananestccasveens (000’s) 68,373 79,500 95,765 120,230 

AVeTage PTICe .......ccccccccees d. 5:40 5-00 4-19 3°45 

PE niktvocinimenberaperessel £ | 1,540,905 | 1,657,487 | 1,671,787 | 1,723,507 
Power— Kent Power Co.— 

Units sold...... 60,941 80,685 98,656 101,577 

Average price 0-565 0-425 0-401 0-429 

PRU bsccecsccccvseessovocecoss 143,026 142,604 164,709 181,282 
Power—Other parts of system— 

| ere 109,782 127,326 139,269 160,266 

Average price 1-45 1-22 1-13 1-07 

PD catstnssneshacssensdncomel 3 662,389 647,355 658,740 712,844 
Bulk Supply— 

SE Rcxsncnensonesscccsil (000’s) 54,007 60,832 67,051 88,572 

Average price ............000004 d. 0-661 0-660 0-643 0-632 

EE £ 148,372 167,763 179,950 233,463 
Traction— 

nic idcicesnnnienia (000’s) 20,648 37,423 41,775 44,428 

PVEERED BTBOO  cccccccvccccescced d. 0-664 0-469 0-435 0-473 

I sdnisutnmienessnimecseeina £ 57,086 73,000 75,888 87,229 
Publie Lighting— 

SME ssnbeoccdsscescontl (000’s) 674 743 1,007 1,160 

WORRIED WIRED  oncccccccvcccocnsd d. 2-37 2-27 2-30 2-23 

SE ctidedininnnwensonsnmeeel £ 6,660 7,022 9,662 10,792 
All classes— 

SE ccncenncsctcesaced (000’s) 314,425 386,509 443,523 516,233t 

SD EER esenccecsesnesnesd d. 1-98 1-68 1-50 1-37¢ 

sssesecctsrccsewssconssveed £ | 2,558,438 | 2,695,231 | 2,760,736 | 2,949,117f 
All classes (excluding Traction and 

Kent Power)—* 

rr (000’s) 232,836 268,401 303,092 370,228 

i ee d. 2-43 2-22 2-00 1-74 

Pe Dicunievenescccnessnccisresel £ | 2,358,326 | 2,479,627 | 2,520,139 | 2,680,606 





+ Figures for 1931 are, respectively : 557,609; 1-36; £3,160,831. 
* See text below. 

The power sales of the Kent Electric Power Company 
have been segregated from the rest of the power sales ot 
the system. The Kent Company’s figures have grown at a 
remarkably rapid rate (although the rate of increase slack- 
ened appreciably in 1930), and there is reason to believe 
that they consist principally of sales to cement and paper 
industries on the Thames and Medway. The average 
price received by this company is very low. Whatever 
the direct profit may be, however, the load undoubtedly 
serves to keep the general cost of generation for the 
system at a low figure. It is searcely to be expected 
that consumers of such great magnitude can be obtained 
with frequency and regularity. We have, therefore, 
shown the power load of the Kent Company separately, 
since to have included it in the general power sales would 
have distorted the picture of the growth of the system 
as a whole. For similar reasons the figures showing the 
growth of load of the system as a whole are given after 
the elimination of the traction load in all areas. 

The rate of increase for the County group is consistently 
higher than that for the London Home Counties Elec- 
tricity District, though the latter is itself one of the most 
rapidly progressing in the country. Since 1927 the tota! 
units generated in this area have increased by over 
100 per cent., against an average, for the country as a 
whole, of approximately 70 per cent. An indication of the 
relative immunity of the South-Eastern England area 
from the effects of depression is afforded by the fact that, 
in the year ended December 31, 1931, its total of units 
generated increased by 7.69 per cent. as compared with 
1930, whereas the increase for Great Britain as a whole 
was only 3.89 per cent., and predominantly industrial 
regions, such as Central Scotland and North-East England, 
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COUNTY 


Loans 
and De- Prefer- 
bentures ence Ordinary 
£ £ £ 
County of London 
Electric Suppl 
Obes TAG, cocscrcescee 5,500,000 3,381,925 5,690,547 


Bournemouth and 
Poole Electricity 
Supply Co., Ltd. . 
Controlling : 
Blandford Forum 
and District 
Electric Supply 
Uo., Ltd., and 


187,500 250,000 720,000 


10,722 
Richmond (Sur- 
rey) Electric 
Light and Power 
2 200,000 
Chislehurst Electric 
Supply Co., Ltd. 15,000 
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OF LONDON ELECTRIC GROUP. 


Loans 


Loans 
and De- Prefer- and De Prefer- 
bentures ence Ordinary bentures ence Ordinary 
£ £ £ § 

Coatbridge and Air- South London Elec- 

drie Electric Sup- tric Supply Corp., 

ply Co., Ltd. ...... 158,200 PI innaaneveniaiine 300,000 30,000 494,000 
Fi kestone Eleo- South Metropolitan 

tricity Supply Co., 92.830 Bn. 000 Electric Light and 

ile com 183° 90,006 > 1 ; 7 

LAA, wworsereerenssenee _ 175,000 Power Co., Ltd. .. 500,000 250,000 600,000 
Horley and District Controlling : 

Electric Supply West Kent Elec- 

ie NU teerotenss 6,000 20,640 tric Co., Ltd...... 320,193 10,077 
Kent Electric Power 

GN aatasenbeccananics 445,782 56.770 192,900 Wickford and Dis- 
Sevenoaks and Dis- trict Electric Sup- ; 

trict Electric Co.. ply Co., Ltd. ...... 6,500 1,500 8,500 
Br sitiscnceemnntnnes 88,000 64,596 55,052 
South East Kent Weald Electricity 

Electric Power Co., Supply Co., Ltd. 

BIN Gtitdicwuaenneveus 53,500 25,000 (acquired recently) 100,000 245,504 


AREA SERVED IN HOME COUNTIES 
(Excluding Bournemouth and Poole, and Coatbridge and Airdrie systems). 


AREA OF SUPPLY¢ 


IN SE. ENGLAND 
AND ESSEX 


BULK SUPPLY 


ONLY qm 


LONDON BOUNDARY 
THUS = ee ome me Ge 


BOURNEMOUTH AND 
POOLE ELEC. SUPPLY 


BLANDFORD FORUM & 
OIST. ELEC. SUPPLY 


MOND (SURREY) 


CHISLEHURST 
ELEC. SUPPLY 


KENT ELECTRIC 
POWER 


COUNTY OF LONDON ELECTRIC 


OATBRIDGE AND 


SEVENOAKS AND 
DISTRICT ELEC. 


SOUTH METRO. ELEC. 
LIGHT & POWER 


WEALD 


FOLKESTONE ELEC. 
SUPPLY 


ELEC. SUPPLY 


ORLEY & DISTRICT 
ELEC. SUPPLY 


SOUTH EAST KENT 
ELEC. POWER 


SOUTH LONDON 
ELEC. SUPPLY 


ICKFORD & DIST. 
ELEC. SUPPLY 
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showed decreases of 9.01 per cent. and 7.26 per cent. | end, in support of their policy of wage reduction. Selling, 


respectively. 

The rapid progress of the County system may be appre- 
ciated by a comparison of the recent figures with those of 
the London Home Counties Areas as a whole :— 





Proportion of 
Gross Revenue 
derived from each 
Class (1930). 


Rate of Increase in Units Sold. 


1930 Average Rate of | 
Increase during 3 
compared 1929. saa 0. 
P years to 1930. C , | London 
ounty | H » 
ome 





of 





: London | ¢ London } London. Counties 
C 7 ome | © — ¥ | Home Area. 
London.| ‘ — London.| © = 
% % % 9 % % 
Lighting—Domeatie ... +25°5 +20-2 +20-7 +14-4 58-4 68-2 
Power-——-Kent Power Co.| + 3-0 ie +19-2 . 6-1 si 
scuesten +15-1 + 4-0 +13°5 +11-2 24°2 25-2 
RE csccnnersene + 32-0 +18°3 7-9 
TREE ctcoscsncsse +16°4 +18-1 - 


Total (excluding Kent | 
Power and traction load)| +22-1 | +11-1 | +16-8 + 14-0 | bie 





The figures so far examined suggest that the group of 
interests, of which the County of London Company is the 
head, is of undoubted importance, from the viewpoint of 
the electricity industry in general, and of the investor in 
electrical supply shares in particular, that its recent 
record, on the supply side, has been distinctly progres- 
sive. We propose, in a succeeding article, to examine its 
financial structure, and to discuss its present earning 
capacity and future prospects. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. ACCOUNT. 
October 18. | October 20. 


TE markets having lost all speculative momentum, prices 
tended slowly to ebb, under the influence of lower com- 
modity prices, weakness in New York and a general ab- 
sence of ‘* something to go for.’’ Hopes of an early 
economic revival had already been tacitly abandoned, and 
the markets prepared rather to dig themselves in for an- 
other winter of depression. The final War Loan Conver- 
sion figures were not quite as good as had been expected, 
and the absence of any announcement of an early Trea- 
sury issue to cover the December Ist payments resulted in 
a withdrawal of some speculative funds from gilt-edged 
stocks for employment in connection with pending new 
issues, following the raising of the embargo. The posi- 
tion of the railways remained disquieting, and 
though there was little selling of home industrial shares, 
the tone throughout the week was hesitant. The more 
speculative markets reflected the concern of operators, 
particularly in America and on the Continent, over the 
decided check to the upward movement in commodity 
prices. ; 

Profit-taking in gilt-edged stocks particularly affected 
Assented War Loan and Victory Bonds. Confidence in 
the market’s prospects was unabated, but a temporary 
setback, of moderate dimensions, was believed to be in- 
evitable at the beginning of the effective reopening of the 
new issue market. India stocks, by contrast, were con- 
sistently firm, but Commonwealth loans, which gained 
fresh ground before the week’s new offer, were subse- 
quently easier. 

Foreign bonds generally showed a steady tendency, but 
business remained narrow. Japanese were lowered after 
the Lytton report, and, having recovered slightly, became 
dull again on the large appropriation for Man- 
churian military costs in the coming year’s Budget. 
Brazilian issues sharply responded to the news of peace 
and the reopening of the port of Santos. German bonds 
improved on slight speculative buying. 

The week's traffic returns confirmed the gloomy financial 
view put forward in the railways’ memorandum, last week- 









at first confined mainly to equity stocks, affected many of 
the less secure prior charges in the latter part of the week. 
Argentine stocks continued to be offered, the market being 
lifeless under the influence of uniformly unfavourable 
traffic returns. Brazilian railways, however, shared in the 
improvement of Government bonds on the cessation of 
civil war. 

A new account in the industrial market opened without 
enthusiasm. A certain amount of support served to pre- 
vent any considerable weakness, but no indications were 
available of any early resumption of last month’s activity. 
‘* International ’’ and ‘* transatlantic ’’ counters were 
easier, with the exception of Brazilian Traction, which 
reflected the better news from overseas. A steady enquiry 
was received for electric supply shares, several companies 
being credited with the intention of obtaining cheap funds 
by early public issues. Austin improved on the chair- 
man’s speech (discussed on page 652), but other motor 
shares were quiet, and steel shares dull, without exception. 
Apart from Courtaulds, which were particularly active in 
the provinces, textile shares made little headway. Tobacco 
and brewery shares were steady. A strong speculative 
movement developed in Cables and Wireless, the unfor- 
tunate recent decision of the board to suspend monthly 
traffic figures having left the way open for exaggerated 
market reports of an undoubted increase in revenue over 
the last few weeks. 

The rubber share market was almost entirely without 
support, and the absence of considerable selling alone pre- 
vented a widespread fall in prices. Tea shares remained 
idle and neglected, the public being unimpressed with the 
stronger tone of quotations for the commodity at the 
week’s auctions. The oil market resisted aggressive bear 
tactics, and strong buying was recorded of Trinidad Lease- 
holds and Apex. The undertone, however, was noticeably 
less confident, anxiety prevailing as to the stability of the 
American price structure. 

Demand for mining shares was intermittent and selec- 
tive. Randfontein and West Rand were firm on unofficial 
rumours of favourable developments, and Central Mining 
and Rand Mining were helped by the advance in Trinidad 
Leaseholds. Paris was an uncertain factor, selling one day 
and buying back the next. Tin shares were dull in sym- 
pathy with the reaction in the commodity, and copper 
shares tended to lose ground. Among West Australian 
issues Wiluna again attracted speculative attention. 


“ FINANCIAL NEWS" DAILY BARGAIN INDEX, 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 





Sept. 29, 
1932. 


Sept. 30. 


Oct. 1, 
1932. 


Oct. 3, 
1932. 


Oct. 4, | Oct. 5, 
1932. 


Oct. 6, 
1932. 1932. 


1932. 




















Government and 
Municipal Loans | 1,876 1,957 1,034 1,813 | 2,087 2,070 2,050 
Transport, Com- 
mnnications, and 


Public Utilities 1,065 1,137 513 908 | 1,175 1,099 1,337 
Commerrial and 

Industrial® ...... 1,969 1,882 944 1,890 | 1,937 1,968 2,021 
Banks, Insurance . 

and Financial ... 54 556 226 566 531 
Mines (including - - 

Nitrate) ......... 695 779 346 676 602 716 721 
EN -ceemesncnbasnaunas 295 308 114 353 265 237 208 


Come! .....0000008 122 118 47 100 85 89 127 
Total...........+ 6,565 | 6,737 3,251 6,306 | 6,682 6,664 7,111 


* Including iron and steel and breweries, 





“ FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 
(1928 = 100.) 


LR srs 


wr eose. a 1932. Sept. 29,| Sept. 30, Oct. 1, | Oct. 3, | Oct. 4, | Oct. 5, | Oct. 6, 
(Sept. 8) |(June 1). 32. | 1932. | 1932. | 1932. | 1932. ] 1932. | 1932. 


























66-6 | 51-3 | 65-1 | 65-1 | 64-8 | 64°7 | 64-6 | 64 7 | 64°5 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 

After a quiet opening, with trading mainly professional, 
prices broke sharply on Wednesday, individual losses 
ranging up to eight points. The main factor in the break 
was disappointment over the absence of the promised im- 
provement in business, which caused the public first to 
withdraw and subsequently to come in as a seller. The 
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speculative fraternity was influenced by the weaker 
tendency of commodity prices, W ednesday’s decline of 
two cents a bushel in wheat, in particular, having a dis- 
proportionately unfavourable effect on sentiment. The 
progress of the election campaign was scarcely helpful to 
Wall Street, which, by tradition, training and tempera- 
ment, viewed the growing omens of a Democratic victory 
as most decided bear factors. Mr Hoover’s speech at 
Des Moines, Iowa, was regarded as impeccable from a 
party point of view, but unlikely to influence any large 
number of votes. A meeting of railroad executives was 
held to consider the President’s request for suspension of 
wage reduction demands until the New Year, and was 
disposed to compromise on a continuance, if possible, of 
the existing 10 per cent. cut after February Ist. An 
application was made by a noteholder for a receivership 
for the ‘* Nickel-Plate ’’ Railroad (the New York, Chicago 
and St. Louis) on the failure to pay principal or interest 
on the notes which matured on October Ist. It was 
expected, however, that the Court would grant a moderate 
delay, for further efforts to obtain Reconstruction 
Finance Corporation assistance. Business recovery has 
proceeded slowly, and may shortly be arrested, since the 
latter part of October normally marks a seasonal peak. 
It has significantly failed to penetrate to the heavy indus- 
tries, steel operations, for example, having risen oniy to 
18 per cent. of capacity. The increase in car-loadings 
also remains of small dimensions, the total loadings for 






the week ended September 24th being 595,639, an in- 
crease of 8,400 over the previous week. 
Sept. Sept. Oct. Sept. Sept. Oct. 
22, 2% 6, a 2, 6 
1932. 1932, 1932. 1932. 1932. 1932. 
U.S. 38% T. Rds... 10293 102} 102 | Natl. Biscuit .. 42t 41 389 
Lb. Ln. 34% 32-47 101 1014 10145 | Phelps Dodge 7 if 68 
Do. 44% '32-47 102% 102% 102@ | Pullman........ 244 27 2223 
Do. 44% '33-38 103} 103§ 103$ | Sears-Roebuck 23 238 21 
Studebaker . oe 8 7 
Atchison ......0+.+++ 56 548 «= 46_—sé«|:«Un nuit. ............. 244 234 20 
Ohes. & Ohio ...... 24g 244 21¢ | U.S. Leather ......... 6 5 44 
acetate 9% 868 7 | U.S. Rubber ......... 7 6 5 
Illinois Central... 20 19% l€% | U.S. Steel ............ 43 42838 
N.Y. Central ...... 30  29$ 248 | Westinghouse......... 34h 34832 
Pennsylvania ...... 20 1 17 Woolworth ....... coe 38 384 37 
Soathern Pacific. S04 28 224 
Southern Rly. ..... 
} Am, Tel. & Tig....... 1144 111g 107 
Union Pacific... 774 75 67 Interboro RT. va... 4 “ ae 
nt. Tel. Teleg. ...... 12 12 ll 
Am. Can... : 544 S14 | Radio Corpn. ...... 9 8t 
ames. Smelting ... 1st 1ap og. | Utilities P, & L 6h SRS 
BCODAR ......+0006 oe a eee 
Bethichamn’ Stes, «23h «28° 204 | W. Union Ti. ..... 38 39h S34 


Chrysler Motor ... 18% 18% 15 
Corn Produce Rf... 53 53 483 


Associated Gas “Avy 3 28 24 
Bastman Kodak... 57 54 52 


Pan. Amer. B. (New) 13 ll 11} 


Gen.Electric(New) 11 18 16§ | Shell .......0..000. — i 164 
Gen. Motors ....... 17 17 15¢ | Shell Union ......-. . - 6 58 
Int. Harvester ..... 264 28% 24) | Std. California ...... 27 25 25 
Mont. Ward........ 14 1 134 TINIE Ginciasiniins 32 30$ =. 29} 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 




















on closing prices (1926 = 100) :— 
1930. 1931. 1932. 
Be- | sept. | Oct 
Lowest. | Highest. | Lowest. | Highest. | ginning 4 : 
of Year. = 
337 Industriala ... | 98-2 | 174-1 | 51-4 | 114-7 | 52-2 | 55-2 | 49-4 
33 Rails ........ wee | 891 | 145-6 | 31-7 | 105-7 | 32-2 | 35-1 | 29-1 
34 Utilities. 2 | 267- 90: 7-6 8 | 90-7 | 83-2 
Total, 404 stocks... | 105-5 | 184-2 | 54-7 | 124-6 | 55-5 | 57-7 | 58-8 
Ave yield of 
50 Industrial 
Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9-29% | 5-18% | 5-17% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





Highest | Lowest | <.1¢. 28,| Sept. 29,| Sept. 30,| Oct. 1, | Oct. 3, | Oct Oc 
of 19323 | of 1933 |e n | MORe OF) Pepe. 0s) Oct. B | Oct. S, | Oct. 4, | Oct. 5, 
Gmepe sy (anegty] 1982. "| 1952. | 1932. "] 1952.’ | 1952." | 1952." | 1932. 





























72°3 | 35-2 | 64°4 | 62-1 | 62-1 | 62°6 | 61-8 | 61-7 | 56 7 





TOTAL DEALINGS IN NEW YORK. 





























Sept. 30, | Oct. 1, Oct. 3, Oct. 4, Oct. 5, Oct. 6, 
1932. 1932. 1932. 1932. 1932. 1932. 
Stock Ex 
Shares (Thous.) 1,100 300 1,000 1,200 3,000 1,900 
Bonds (Value 
Thous, $) . 8,200 4,300 7,800 8,900 8,500 7,700 
Ourb— 
Shares (Thous.) 170 50 130 150 360 250 
® 2-bhour session, 





PARIS. 


The Bourse opened with a heavy tone and the volume 
of transactions, which fell considerably at the end of last 


week, declined afresh. Prices gave way gradually, but 
later a decidedly heavy tendency developed owing to an 


absence of fresh buying. Rentes again lost ground, 


but other Government issues remained more or less un- 


changed. Among Banking shares, Bank of France rose 
to 11.800, but receded later to 11.585. There was a small 


improvement later in the week owing to reports that fresh 
efforts were to be made in the Franco-German armaments 
question, and purchasers showed more willingness to buy. 
Oils, with the exception of Royal Dutch, were cheerful. 
Young bonds were up 9 at 594. Mining shares were a 
bright feature, Rio Tintos gaining 11 at 1446 and Central 
Mining 34 at 985. The market closed steady with a firmer 
tendenc ‘y in most directions. 


Sept. Oct. Oct. Sept. Oct. Oct. 


29, 3, 6, 29, 3, 29, 
1932. 1932. 1932. 1932. 1932. 1932. 
Banque de France 12,000 11,585 11,535 | Wagons Lite ...... 80 76 75 
Orédit Lyonnais... 2,090 2,015 2,010 | Mexican Eagle ... 40 37 37 
Snes Canal ..,...... 14,610 14,415 14,535 | ** Chartered ”’...... 85 82 83 
Chargeurs Réunis 220 218 RF ictadtcicistansies 118 114 116 
Bio Tite ..cccccce 1,510 1,435 1,430 | De Beerw ......... 376 336 365 
Royal Dutch ...... 16,750 16,250 15,650 | “ Johnnies” ...... 138 132 139 
BERLIN. 


Without any apparent cause the Bourse opened weak 
and prices continued to recede throughout the session. 
Among Banking shares Reichsbank fell 2 to 125, but sub- 
sequently recovered to 1254. Fixed Interest securities, 
which have usually proved resistant, joined in the general 
set-back. Towards the end of the week an optimistic tone 
set in and fortunately there was no excessive unloading 


of shares. Mines showed a general upward tendency, but 
Hoesch lost % to 35%. In Lignites, Rheinische Br: aun- 


kohlen rose 14 to 1734. 


recovery, J. P. 


Rayon shares showed a marked 
Bemberg advancing 33 to 533. 


Sept. Oct. Oct. Sept. Oct. Oct. 





29, 3, 6, 29, Se 6" 

1932. 1932. 1932. 1932. 1932. 1932. 

Reichsbank......... 128-00 125-00 124-00 | A. E.G. ............ 31-50 31-25 32-10 

Disconto 75-00 75-00 75-00 | Siemens & Halske 128-00 115-00 114-50 

Dresdner (New)... 61°75 61°75 61°75 | A. K. U, wo... .eeee 56°75 55-50 54-10 
Norddeutecher Hambury—Amer 

EE ecsaccnsonns 18-00 17-00 17-80 (“ Hapag”) ... 17-10 16-60 16-80 

AMSTERDAM. 


The tone of the Bourse was dull throughout the week, 
and nearly all shares suffered from lack of support. Royal 
Dutch were a particularly weak feature, falling 64 points 
on the week to 157. Industrials also suffered, Unilever 
N.V. falling 14 to 116% and Philips Lamps 1 to 125}. 
Rubbers were dull at first, but slightly improved later 
in the week, Amsterdam Rubbers rising to 66. Tobacco 
shares were better than in the previous week, and Tins 


(Continued on page 650.) 
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: WALL STREET. 
ys 
; 


Moody’s Investors Service Ltd., acting 
as agents for their New York organisa- 
tion, can supply immediately a complete 
statistical service on American Com- 
panies (up to date to the current week), 
company analyses for circularising, or 
any special service. 


MOODY’S INVESTORS SERVICE 
LIMITED, 


King William Street House, 


Arthur Street, E.C.4. 
Tel. : Mansion House 7685. 


ESSE EMMA EE SE SE SESE SE 





648 THE ECONOMIST. [October 8, 1932. 





LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Norr.—Shares with a New York quotation, or with definite American interest, are distinguished by ttalice, 


r calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocka are definitely redeemanie at a certain 
date the yield neludes any profit or loas on redemption; where stocks are redeemable at or before a certain date the fina! date of repayment is taken when the stock tents ata 


discount an‘ the earlieat date when the quotation is above par. The return on ordinary atocks and ehares is calculated on the dividends paid a the company during the last year. 





































Prices yet 5 | Pri ree | | | | 
ear 19 | ces | Year 19 | 
Year (Jan. 1 to Bete | BAe? | gan | "Year (Jan. 1 to cere | Price | Rise 
1931. Oct. 5) Name of Security . “. . 5 or Yield. | 1931. Oct. 5) Name of Security. 28, | 5 fom 7 Yield. 
=i _tnclusive. 1932, 1932. Pall. inclusive. 1932. | 1932. | Fall. | 
High- Low- | High- Low- || High- Low- High- Low- 
est. est. est. — est. = ee £ 8. 4d.) est. est. est. eat. if £8, d. 
British ents, a ow Foreign Rys. --cont. 
GOW! 49h | 744 544 | Console 24% neovveeeeees | 73H TSR oe 38 0] 2 8 8 6 Paraguay Cen. 1. Db. Th | TE | one | oN 
oY 77 | 111 814 | Console 4% «000000056. | 1074 | 107, — i 315 © || 70/- | TO/-  70/-  70/- | Salvador Ord. (£10)... | 70/- | 70/- | ... | Ni 
85} | 67 | 100% 734 | Con. Loan 34% ......-- 99¢ | 983 | — 310 9/150 948 117 87 San Paulo Ord.Stx. . 878 | 948) +7 | 7 8 Bt 
1044 | - 111% 93 Do. 44% 1940-44 . 110 7 + : ; : : 65/- | 20/- 28/- 10/6 | Taltal Rly. Ord. 68 iat ~ = we 192 A Ot 
108} | 17 99 Do. 5% 1944-64 ..... 1154 ~ | 28 6 1 | Utd. Havana Ord. St... 5 ‘a 
$7 78 | 1108 83 || Punding 4% 1960-90... 1078x 107 |-—§ 311 6! 
ves | vee | 102g4| 1013 | 3% Treasury Bonds... | 102} | 1023... 218 0 Banks. 
982 85 | 1073 89% | Victory Bonde 4%. 1078 107 —§ 314 6) 16/9, §$/9 | 6/10} 2/3 | Anglo-French (£1)...... 6/6; 5/6|+1/-; Wi 
ad oe 2 he . War Loan 5% 193? Bas. 102+ 100f co Be 11/6 6? sie ite — Internati. slo “>. oie | ese Nil 
oe ss 101 96 (Assented) 1014 — ok # 37/6 6 AngloS. fAs& ee ese 
103 «6 874 | 60$ Local Loans 3%....... - | 86% 86} . 3.9 0} 25/6 12/6 | 15/- | 2/- American | B £1 5J- | Sf- | a aa 
46 29% 61 36 Tindiia 23% acoesccccccccee 594 61 +1} 4 2 0} 58/9 31/3 53/9 34/3 | Bank of N. Zealan fr 52/6 | 52/6 eee 511 0 
St at | ooh | aot) Dos spon oh as | 42h 4 2 3| Sob aa osi7b 41/6 | Barclay BD | 64/3 | 68/-| 49a| 47 0 
De DQ o veseeeeeccvesecs $ / BICIBY DB. (EL) .ccceesee i3 |} _ | 
86 65 | 105 | 67 Do. 12 1958-68 . 104 105 +1 45 3 26/44 19/9 27/- ais Barcl. (Dom. ée) 46 ." ane 7 3 3 0 
106 94 | 115¢ | 97% | Palestine 5% 42-67... | 115 ll3x +34, 3 8 0 of 6% 9g 74 Bk. of Australasia (£3) 9ix + 418 6 
99 87% | 107 87§ | Ulster 44% 45-75 ...... 1054 | 105}... 406) 63 47 53 a. @ eo yd =. a os : 8 0 
| Dom. & Colunial Govts 26 | 18 26 0 . of N.S.W. (£20) ... 54 | om 0 
8 = te y | Australia 5% 1945-75.. | 105 aes +1 : S u SH it . | Sah Ocenia qT £5. iit s * | ‘ $ ‘ 
96 5 Canada 4% 1940-60.... | 103 02 | -1 4 17 4 . of India (£5) ..... x + 
10 97 || 108% | 1003 | Ceylon 6% 1936-51..... | 108 | 108 316 0 || 14/9 | 9/74 26/3 10/3 | Comel. Bk. of Aus.10/- 15/- | 16/- | +1/-| 3 2 6 
101 874 | 107 914 | Gold Coast 44% 1956... 106 | 106 se 4 2 0) 66/6g) 43/3 65/38 45/-_ | District A£5,@1 pd... 65/- | 65/- | ... 5 40 
105% | 90 | 112 944 | Kenya 5% 1948-58 .. 110/111 +3 4 1 0) 42/6 | 38/- 47/6 36/68; Do. BE&l fully paid ... , 47/6 | 47/o |... 443 
1044 | 92 | 1124 | 93% | Nigeria 5% 1950-60... 112 112 ae 400 44| 28 | 98/9 57/6 | Hng.Scot.caust.66,83pt 42) 4% + 24/ 4:18 OF 
80 464 102 58 | N.S. Wales 5% 35-55... 101. 102 +1 45 6 8 t 6¢ 34 | Hambros £10, £24 pald 6 6 ve | 710 0 
1028 | 85 lll 84 | N. Zealand 5% 1946... 106 108 | +2 46 5 3p 93 1165 | 92 | Hong. and S.($125)... £114 | £113 | -£1/ 5 6 2 
81 48 | 104 70 | Queensland 5% 40-60 (102 103 +1 411 0 |! 63/9 | 38/- | 58/3 | 41/9 | Lloyds £5, with £i pd. 56/- | 56/6 | +6d| 415 0 
105 82 s11l al 8. Africa 5% 1945-75... | 109 110 | +1 420 ih 4 © 44 | Martins £20, £24 pd. ... 68 I 5 5 0 
100 85 | 1034 | 88% | Strts. Bett. 49% 35-45 | 103, 1034)... 3 8 6 | 80/6 | 60/6 80/6 | 62/74) ery ee eel “ ter ~ | +6d ‘ 4 0 
| Foreign Governments. 31 19 296 | al. t senses coe | 5 0 
88 53 | 77 574% Argentine 4% Reciss. 70 723 | +28; 7 5 3ii ¢@ 27% 424 | «28 &4lix £42 +£3) 519 OF 
105 | 87 | 100% | 76 Austrian 6% 1923-43 993 99 |-—#;} 6 3 O}] 14 9 144) SH) Nat. Prov. £20, 4 pd. li 3% .. 417 6 
98% | 3534 | 60 254 | Do. 7%Int.red.by 1957 | 51 514 + =~ 357. 295 «= 400s 310 | Royal Bk. of Scotland £392 £595 +£3/ 4 6 0 
1194 | 89" | 112 | 94 | peiginn' tog vod. ty iase aioe 11, | te | $A7 O lsoltal aut | eos | celty| Wentminster ess Si pd. 77/*| 77/9 +91 | $12 0 
Belgian 1% red. by 195€ 110 111 + 80/104, 47/6 / eatminster £4, $1 pd. - +% 
8 36 | (8 15 | Bulgaria 74% Loan..... 31 31 — {ee 8 68 
15) 43 69 | 6508 Brazil5% Fund,1914 51 59 (48 8 9 6 Insurance. 
19 28 46 28 Do. 64% (1927) . | 30 36 | +6 ae 21 16 24 16; Alliance £1, fully pd... 23 23 aa 429 
94 20 30 9 || Ohill 6% (1929) ......... 20 203! ... sa 1 9 12 9f | Atlas £5, £14 pd. ....... 124 | 12 | 3 2 OF 
at 33. | 47 31 =, China 5% (1912)......... 43 42x/ +1 1118 3 || 24 16g 21 17° | Com. Un. £24, fully pd. = 184 184 ; 5 7 0 
’ ss | 69 62 Do. 5% (1913)........ | 68 68 sal 718 0} 18%] ll 15 1l Gen. Accident £5,£l¢ pi) 144) 15 + 4| 417 0 
il 18 | 1062 61%  Ozechoslovakia 8% .... | 106} 1034 | +1 712 01) 28 19g 288 | 20) «| Lon. & Lanc. £5,£2 pd | 28 274; — 4) 312 9 
86 70 | 832 | 67 || Danish 3%...........000 75 80 | +5 315 0'|| 348) 2 354-26 | N-Brit.& Mer£5,£l¢pd | 35 344 —4/ 3.5 9 
87 58 | i m Danzig 6§% .........00. 75 75 dios 813 3) 16 12 174¢) 12; Beste 810, 61 pd 4 Hs ae 417 0 
85 664 794 | Egypt Unified 4%.... 94 953 +1 44 0) 13%) 9 14 | 9 | Peari(£1), fully paid. | 13 ne 312 Of 
6 35 | 70 | 40 | Estonia 7%, 1927" est eat . |1114 0] 14 9 164 | 10 | Phoenix £1, fully pd... | 15¢| 15g... | 414 0 
92 70 | 83%) 57 Finland 6% 1923 824 80 4,796)! 2% 17 25$ | 18 | Prudential $1 A... | 24) 24  —4/ 3 9 Qt 
31 - |= al 234 French 4% (British)... | 278 274 — ' 44 0 | 4o/- | 28/9 a A ar FI et | aa dn aT ~ i +? 36 of 
} 0. Ny coccccescccce - 28 28 — 6 4 oy xchange a 
106 53 | 90 524 German 7% .............. s 84/ +4, 8 49 + 4 6 8 Sa | Royal £1, 10s. paid .... 7 Hi -#)4¢39 
bly it | 768 | 42% Do. 5$% Stg. Bds.1930 724 | 76 | +3¢/ 7 6 9 3 3m 80S tt io »fl fully pd. | Six “4 “ | 414 3 
sek | #3) | Sd| 208 | “Dete Reregee || ae | See) Sel ox P| 37) oe i SunLifehmurssltypi| 6°| 6 | <. | 212 0 
} | 0. T% Refugee ... 464 5 + oo 4 ~ 
103 «42 70 | 30 | Hungary 734% ... 55 55 wh. 13 7 0 1 ll 16 uf’ | Yorkshire £1, ally pd. 15) 58 " 3 2 OF 
111 | 83 | 100} | 64% Japanese 54% 1935-65 | 86 86 |. 611 0 ‘ | Investment Traste. | 
105g | 774 | 93 56 Do. 6° (1924)... 78 76 | —2 8 3 6 | 293 | 229 240 ms | Anglo-American Deb... | 237 | 237 6153 
144 5 || 108 4 | Mexican 5% (1899) ... 72 8 | +2 ons | 149 85 95 65} || Anglo-Oeltic Ord........+ | 68 | 68 on 614 0 
98 18 988 | 784 | Norwegian 4% 1911... | 98% 98) |... 4 1 0 | aije | loj- | 14/— | 6/1h|| Atlas Electric, ée., £1 . 11/3 | L0/7_ —7$d} 116 0 
83 | 40 55 | 28 | Peru 74% 1922 ......... 30-30 ‘ 25 0 0} 28/9 17/9 | 22/3 | 1O/— || Brit. Assets Trust ll 18/9 | 18/9... 514 3 
86 $4 || 80 52 | Poland 7%........ Shtelin 77 78 | +1 | 1216 0 | 18 156 183 | 147% || Debenture Oorp. Stk... | 179} 1824 +3 5 9 6 
ee | 92 | Bet | Tob || Siamese 6% 1954-66... || 105 | 205 | .. | 6 0 O | 272 | 1a5p | 125 | 97 || Bor. Amer. ho. Del... | 10igx 10% | ... | 6 10 °3 
5 Swedish 34% 1908...... 85 85 i 42 4/08! 7 73 65 range Trust ............ 65 | - 317 0 
16; 39 | 67 49 | 8. Paulo Coffee 7 one 50 55 +5 |1312 9} uo | 155 1584 | 125 || Guardian Lovestment . 1544 | 154} a a an 
so a8 | ob) et] Cremer Sh isis | ab | be | cin |a0 00 /at |B | [AF | im deeonarm” | By | 88 | | 3g 
- “i oT | S- - 17/10$| 10/3 || Lake View Invest. 10/- 15/7} 15/74 -. | 6 8 0 
| Corporation Stocks. 318 236 2454 170 || Mercantile Investment. 230 | 240 +10 | 516 8 
84 244 | 62 25 Berlin 6% 1932-57...... | 50$ 50h) .. | 1215 9 | 935 210 203 | 155 || Merchants Trust Ord....| 200 | 200 700 
1074 | 94 | 1l4¢ 984  B’mgham 5% 1946-56 111 112 | +1 317 5 | 380 313 520 | 280 || Metropolitan ‘Lrust...... 320 | 320 bi 6 5 0 
107. 96 ll 99 Bristol 5% 1948-58..... | 113 2 ie 317 8 92 50 504 | 35) | Nineteen Lwenty-elght 425 454 | +3 | 510 0 
we eS | eee | 16] S| So) Bu) Sel cementcemeternty. | ays | *) | $38 3 
© 18/3 0/- / (3 || 8° vesu i-) / ! eee 
reat $3 1068 om poets 7% = 82 82 : rf 9 ae isa 179% | 151% ae Mortgage, &. 155 155 " 78 5 
| | mdon 5 1960-70 104 104 a 4 0 55 | 50 Stockholders Luvess.... 55 55 a 910 6 
108 | 97% | 106 | 98  Johannbg 54% %, 1937-52 oa ioe a 416 0 if 7 674 | 50 || Trans-Oceanic£1....... 526 52h ... 613 3 
. oT re a oe ee 854 86 |) +4) 35 9 9) 934) 185 171 «(| 115 bee See 1703 52g ove §17 3 
7 et. Wat. Bd. B 3%... | 86 | 87 | +1 | 3 9 6] 943 | 198 © 188% | 141 || U States Deb. .... 1524 1528  .. | 8 5 0 
107 94 117 97 | Pt. of Lndn.5% 1950-70 113.114 +1 318 0 | Financial Trusts, &o, 
1128 87 110 | 984 Seine 7% 1935-52...... 107} | 109 +14 316 6) 29/- 15/- 20/- | 10/6 | Argentine Land, &e.,61 17/6 17/6 on 411 0 
7 52 1044 68 Sydney 54% 1954.20.00 98% | 1024 +4 510 34 10 27 | 16 |i Australian Estates, «c. 254 45% el Mil 
Britis Rail | fo) 3f- |) N6 | ab tee a abies 157-000. ae ams i snl 3s e 
69% | 38 | 48 22 G. Western Ord. Stk... 33} 32 —l} 97 6 13/104 ‘< iste ay Chastethouse Inv. el “ 13) 15/- — 6 13 4 
| 2 | 6§ | 28 L. & N.B’st'n Def. Stk. 5 at oe Nil 17/6 12/6 17/6 | 12/6 | C.of London R.Pty.£1 16/3 15/74 —744d|) 6 5 0 
1 i 14 58 Do. 5% Pref. Ord. .. 93 8 | —l Ni 64 4 82 5 Dalgety £20, £5 p...... 5 8 som 4 7 6t 
Bs $5 | 65 25 Do. 5% Pret. 1955. | 39% | 394 a 1213 3 |13/103 7/6 9/44 | 3/6 | Porestal Land £4 ...... 1/6 v~ —6d wu 
sa | | & 88 ‘ 0. 4% 2nd Pret. Stk.| 16 153 | -—1 6 9 0 | 37/6 18/ 25/6 | 13/- Hudson's bay Uo. £1 »» 23/9 21/3 —2/6| NO 
} . ! 9 “M.S ° Ord. BUR. srseee. | 163 15 —li 333 S$ 4 2k 3H 2 Do. S/o Oum, Pref. 85 St 3$ on 7 Nu 
eet my ia as ne Peet Stk. 1925... || 25 | 244 -1 beat 20/- 1/6 je} 4/3 Java Invest. co. £1... 10/7e 944 —1/5 Nil 
17 | sta || 623 | a Metrapeliten Cons. ieee | 6%) 6 |—%| 419 4 i 4 | 1g | Peruvian f Ord. sik... | 62h) fe Nil 
af : Me 4 ist. Ord, Stk. .. 60 606 +4) 7.8 6 23 6 134 | 44 | Vorp. Pref. Stk... ll 10 | -l Nil 
| or 2 5 oa ern _— Stk. 10 o\—4) Be 24/3 12/9 17/- | 8/- || Primutva Holdgs.£1... 14/6 | 14/- | —6d | 515 0 
+ 0. 5% Pret. Ord. Stk. 274 | 25 —2$ ove 13/9 9/9 12/- | 9/9 | Staveiey Trust £1 ...... 11/3 | 11/3 | ... Nu 
92 | 55 67@ 34% Do. 5% Pref. Stk...... 65 654 +4 713 0 38/14 14/6 37/- | 16/- | Sudan Plantations £1. 32/6 | 31/3 | —1/3 No 
24/103, 17/3 || 20/- | 15/- | Underground Ord. £1.... || 17/9 17/6 —3d| 8 0 O _eaeien, ge 
| | j | 9 24/6 | 18/- | Allsoppe Oru. £1........ 24/- | 24/- an 716 0 
y| an} a | «| Sonera ae oy BS HE aS atloy bac Pere dT aa ae $84) 18 
| ntofagas Ird. Stk. 15 14 ic ai- | 46/- 57/- | 44/9 | Bass Katcil rd. ee | 55j/— | 55/- ae 6 2 9 
53 21 2, 7 B.A. & Pacific Ord. Stk, it “se =} Nil 376 + 3a) 23/6 | Bensking Wati rd £1 ., 31/- Slj- | ... . 2. 2 
My 27 418 #14 B.A. Gr. sthn, Ord. Stk. 263 27 +4 Nu 12/- 5/3 8/3 | o/ly Oity of Lond. Def. 5/-.. 7/3 7/6 | +3d | Nu 
$5 21) 313 13g B.A. Western Ord, Stk, 20 21 -_-t Nil 61/3 39/6 47/- | 31/6 || Courage Ord. £1 wee | 41-426 > +1/6) 8 8 0 
65 29 424 14 OC, Argentine Ord. Stk, 21 22 +1 41011) 61/- 42/3 52/6 | 40/- | Distiers Co. Ord. $1...) 523 52/3 oe | 614 6 
= o. an é - raguay Monte Vv. 15 16 +1 NU 109/9 79/6 Bo/6 | 62/ EUADDEBS (A )rorseseeseeses T6;- | 716;- o | 123 0 
— 58 -¥ : yy Com. ($25) | 248 24 —%2| 6 7 0) 62/3! 44/- 53/6 | 36/- |, ind Uoope Ord. £1 wee 50/- 5lj- | +1/-| 815 0 
# 634 . | “" eater ene Guat. 4 Mi 77 78 41163 7 38/- | 23/6 30/3 | 21/- || Meux’s Ord. £1 seeteenee 26/6 27/- 7 | 810 
= = 2 2 canine Ceutral Cons.. 9 7 —2 | eee 53/- 39/- 46/7, S5/- || Mivonell & Butlers£1. 44/6 44/6 | 418 Of 
for | $2. | $0 | Lip Rowesumondsac~ | 2g) ey) 73 [au | BMS) BB 2) AM | heen | ae | ate | ie SAS 
Q 4 Ale d. StK.... ‘ 8 ms d 62/- 49/3 4/- 0 S. Airicau we. £1...... 2/- | j- | —1lj- 
90 | 564 62 27 6% Cum. Pref. Stk. || 36 314 | —44 | Nii 35/6 25/6 0/6 42/6 | Teytor Walker Ord. £1 27/- | 27/- a 7 8 6 
554 | 42 404 | 17 Do. 4% 2nd Pref.sth.| 23 21 2° | Nil sas aay <516 30/— || W tay Coube Def. £1 45/- 45) | 613 3 
on 7 “ . _ a /- / j = “uy Couaby ° — - ~ eas 
+ - + G.W. of Brazil £10 ... | oa Coal, iron and Steel, | 
$214 | $5 $1 ln. Ry. O. Am. No par ga? os! ao om 6/44 2/- 6/114) 1/108 Amal. Auturacite $1 ose 6/3 6/- | —3d Nu 
- _ ae - Deano aay me eS 16} 17 +2] Nil 14/7 1/- 18/9 5/74 | Do. 7% Oum. Pret. $1 | 18/9 | 18/- | —9d | Nu 
0. 54% Oum. Pr. st 33 32 ~1 Nil d | Armstroug Wuit.Al/- |) 4d, 44d ww | Nid 
So/- | 15/- 35/- | 15/- Nitrate Klys. (£10) ..... ane 30° 4 ad a 2 d $ + 


+2/6; Nil 56/5 31/103, 48/- | 36/- | Bavcock, Wicorel .. | 46/3 | 44/44—-1/103) 6 6 0 
' ’ ' | 
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oo 2 | os "Prices | 
ces ear 1932 ces Year 1932 . 
Year (Jan. 1 to pie | Be | aan Year (Jan. 1 to Piteo | Erie! na 
1933. Oct. 5) Name of Security. 28, ‘i 5 - | oF Yield. 193]. Oct. 5) Name of Security. Sept. | Oct. | op Yield. 
tnclosive. > Pall. inclusive. 28, 5, Fall 
a 1932. 1932. ee era 1932. 1932. ; 
High-| Low- High-| Low- High- Low- High- Low- 
est. | est. est. est. £ s. d.|| est. | ent. eat eat, On. $a d& 
Coal, &c.—cont, We, Sag 14- 5/- Adglo-Kouadorian £1. 13/6 12/- —l/6 Nu 
4/3 | 1/4% 3/84, 1/9 | Baldwins 4/- .........0. 216 | 2/6) .. Nil 48/6 | 20/- 38/9 18/9 AngloEgyptianBEl... 38/9 36/3 —2/6, 510 3 
r/1g | 2/- 4/9 | 1/9 | Bengal Iron €1 .......0 4/3 4/3 | ww Nil 56/10 26/15$ 58/5 24/0$ Anglo-Persianf£1 ...... 56/3 55/- —1/3) 116 0 
i7/- 8/9 | 12/6 | 4/9 | Beyer Peacock £1 ...... 716 | 716) .. | Wo 12/6) 5/6 23/3 9/3 | Apex (Trinidad) 5/- . 19/- | 23/- +4/-| 4 6 0 
19/9 10/- | 20/6 | 15/1) BolsoverCol’ry Ord. £1. 20/-x 20/- ‘ 7 0 0} 20/- 9/6 | 16/- | 6/3 | Attock £1 ...........0.0. 127/- | 11/3 —9d Nil 
4/6 ys 2/6 | 6d | Brown (John) Ord. 6/- | 2/- 2/-| -. | Nil 2/9 11gd) 5/14 10$d_— Brit.Coutrolled(V.T.0ta) 4/9 46 —3d Nil 
3/43 1/10 > Cammell Laird £1 ...... 1/3 1/3 Nil 72/6 30/9 70/114 33/9 Burmah 0) ¢! 67/6 65/- —2/6 5 5 0 
$/10§ 2/6 7/14 4/6 | Consett Iron £1 ......... 5/9 | 5/9 | «- Nil 9/3 4/7 «= «8/38 4/1¢ | Canadian EHugle, no par 7k 7/3 —4)d ea 
63/14, 44/6 61/3 | 47/6 | Cory, William, £1 ...... 60/- | 58/9 | —1/3| & 2 6 5/24 U/l 4/44 1/08 = Kern River Oil 10 4) 3/3 —9d Nil 
7/3 2/3 4/6  2/5¢, Dorman, Long £1 .... Bs} S|. Nil 30/- 12/6 46/62 16/3 LobitosOilfelds £1 ... 42/6 413 -—1/3/ 6 0 0 
9/- | 2/6 5/62, 2/7} Do.R%Non.Om.Pf.0.£1) 3/6 3/6] «. | Nil 10/9 5/64 9/104 4/9 | Mertcan Eagle (81/0/6) 8/9 86 —3d aa 
2/é 2d 1/6 | 34 | Ebbw Vale Ord. £1 . 6d Gd i wo Nil 8/- 3/6 14/14 3/ Phoenix Oi! £1.. 13/3, 13/3 cas Nil 
2/13 3d l/- | 3d | Do. 7% Cum, Pref. £1, 6d 6d oe Nil £266 £9 £20H E11 Royal Dutch (fl. 100) . £19 £183 — 3} 389 
24/3 | 10/14) 17/3 | 9/6 | Guest Keen, &c. £1... , 14/6 13/9 | —9d Nil 76/3 26/3 | 55/53 27/6 Shell £1 ...... 53/9 52/6 —1/3) 216 OF 
4/2 3/14 5/10}, 3/7}! Hadfields £1 .......... 4/9 4/3 | —6d Nil 30/1¢, 10/- 55/11} 21/9 Trinidad Leascholds £1 51/3 55'- +3/9| 116 6 
4 1/10 3/3, 1/- | Har.& Wif.6% Om.Pt.| 2/- 2/3 | +3 Nil 35/113, 15/6 | 36/63 16/3 V.0.0. Ord. $1 ......... | 33/9 325 —1/3| 6 3 0 
23/14, 12/6 | 18/9 | 12/7$| Horden Collierles £1 . 16/3 16/3 | ... 6 3 0 Miscellaneous 
33/- | 20/73 25/103 13/6 | Lambert Bros. ...  ... | 19/4) 19/43) aa 20/6 16/7 25/3 18/- Aerated Bread £1 ...... 23/9 23/9... 44 3 
8/14) 2/6 5/- | 3/6 |Millom& Askam£l...' 3/9 3/9) «. Nil 33/3 | 15/- | 16/9 | 12/- Agar Orogs £1............ 5/- 13,9 —1/3 Nil 
13/3 | 6/3 9/6 | 5/5t| Ocean Coal & Wilsons 6/3 6/3. | «+ 6 8 0} 17/9| 7/3 17/44 "3 Allied Newspapers£1... 16/3 16/3 ... | Ni 
3/1 TH 2/- 9d | Pease and Partners £] 1/- 1/- ‘ Nil 3/9 2/3 4/1 2/44 Amal. Dental Def. 5 4/- 4/ aie 6 50 
10/14, 3/6 1/- 3/9 | Powell Duffryn £1... 6/3 5/6| +3d| Nil 17/7, 12/~ 17/3 11/9 Amal. Metal £1......... 16/3 16/- —34d, 318 O 
28/ 8/9 | 24/6 | 15/74| 8. Durham Steel $1... | 21/3 21/3| ... | 315 3 || 20/- 1l/ 15/3 10/14 Amal. Press (10/-)... 15 pth 769 
10/74 3/3 7/6 | 3/9 | Do. BOrd. £1 ......... 7/6 | 7/6 | ww. } _ Nil 38/6 21/3 28/9 19/3 Army & Navy 10/ 23/9x 25/- +1/3) 5 0 0 
30/- | 16/9 | 27/€ | 22/6 | Staveley Coal, &c. £1... | 26/3 25/74x)_ -.. 3.18 Ot! 11/68 5/1 18/6 13/7} Assoc, London Flour£1 17/6 17/6 Nil 
22/9 | 10/9 | 17/62 10/3 | Stewarta & Lloydafl... | 15/- 14/44| —Thd = Mil 20/9 9/9 18/9  9/4% Assocd. Newsprs. Df. 3/- 17/6 17/6 729 
19/3 | 11/3 || 15/- 8/9 | Swan, Hunter £1 ..... 13/3 | 13/3 | .. 7 6 31|| 27/6 | 18/6 | 27/- 21/9 Assoc. P. Cement £1... || 25 24/3' —9d/ 611 0 
3/3 | 6d 2/44 11gd_ | Thomas (Richard) £1 2/- 7 SS ae Nil 65/- | 52/6 75/- 53/14 Barker (John) £1 ...... 12/6 4} +1/104 5 7 0 
8/9 | 2/6 8/— | 4/74 | 6% Cm.Tax free Pf. £1 701 6) ..- Nil 43/14) 23/14) 38/3 22/6 | Barry & Staines Lino... | 37/6 | 37/6 ; 5 8 9 
$16 | 13/9 { 14/84 6/3 hen John, £1, 11/3 10/- | —1/3 Nil | 6% 5% 7 6% | Boot’sa Pure Drug £1... 74x lh 416 
$i6¢ | $551) $77 | $303/| [. States Steel $100 ... | $624 sok —$1 | ion 14/5 | T- | 11/6 5/6 Borax Deferred £1...... 10/- | 10/- Nil 
11/3 | 6/- || 9/23) pit i | Res wate 1/ —3d , 4 9 O}] 37/6 | 29/44, 33/3 22/14) Bourdl Deferred £1 ...... 28/1 28/14... +345 
23/9 | 14/14 19/9 | 16/3 | WeardaleSteel&c.Df£1 9/44 19/43] ... | 6 4 O |] 31/3 18/9 |) 29/3 , 19/4% British Aluminiumé£l... |) 25/- | 27/6 +2/6; 312 9 
26/- 20/3 || 27/9 18/9 British Matché€l ...... | 27/6 | 27/6 4a 3 
| | Textlics. | 105; 65/74 99/- 68/14 Bris.-Am. Tobacco £1.. 98/9 93:9 41 OF 
Sj- 2j- 5/- | 2/9 | B. Oto. & Wool Ds. Se.) 4/9 4/9) -. 3.6 9) 24/6) 9/6 | 11/6 5/- Carlton Hotel £1 a et See] 6 00 
1e/- | 8/6 15/103) 7/6 | Bleachers £1 ............ 15/74 15/- | —7}d Nil 6 22. «6 26 Carreras “* 4” Ord. 81 53 Si —= Sie 2 @ 
25/1}| 11/3 || 23/6 | 12/7 | Bradford Dyers (£1) ... | 20/- 19/44) —T4d Wil 37/- | 25/- |; 31/3 22/- Ohinese Es we el cecren 26/3 25/- —1/3| 2 0 0 
14/14, 3/6 | 12/6 | 4/9 | Brét. Celanese Ord.(10/-)| 9/6 8/104) —74d Nil 20/6 12/- | 11/6 4/3  Orittall Ai anuftg. £1... Tl- | Tm| on 7 5 0 
11/6 | 4/- || 10/9 | 5/6 | Do. 7% lst Om. Pt.£1) 93 9/- | —S3d Nil 5/74 1/6 | 2/1g 9d Debenhams Sec. (5/-) . 1/10$, 1/108, ... | Nil 
9/103; 2/6 || 9f3 | 4/104) Do. 7$% 2ndCm.Pt.£1| 7/6 7/- | —6d Nil 39/- 14/1p) 21/6 7/6 ay 4 OP oss. 13/—- 18/- | wi 
13/6 | 4/6 ] 15/9 | 5/6 | Calico Printers £1 ...... | 15/7} 14/44, —1/3 Nil 45/74 17/1} 23/6 7/74 Flec. @ Musical Ind.£1  15/- 15/15 —1/104 Nil 
88/6 | 34/- | 48/- | 35/74) Coats, J. and P. (£1)... | 46/10$ 46/3 | —~74d, 4 6 6 || 23/6 | 17/-  27/7$ 19/- Ever Ready do. 4/- . 27/6 27 6 5 0 
45/74) 24/7%|| 38/53] 23/9 || Courtaulds £1............ | 331g 31/10} —1/3 3 4 OF) TI/S 40/6 52/- 36/3 Finlay (James) & Oo. £1 45/- +5" aa 400 
40/1}, 19/3 | 40/4}; 22/- | Bngliah Swg. Ctn. £1... | 40/- 40/- | --. 5 0 0 6/3 2/3 3/3 2/- Frederick Hotels 1/6 -+. 26} 2/6; ... Nil 
16/6 | 13/1p) 15/- | 11/104) English Velvet, he. 81 | 15/-| 15/-| -.- Nil 14/6 4/44 10/14 6/3 Gaumont-Brit.(10/-)... 9/43 8/3x —63d' 613 O 
28/- | 10/- || 19/- | 10/— | Fine Cotton Spinners £1! 18/9 17/6 | —1/5 Nil 8/- 4/- 7/6 | 4/44  GoodlassWall&0o.(10/-) 7/6 6/3 —1/3) 3 4 0 
28/9 | 16/6 | 24/83| 17/6 | Linen Thread (£1)...... | 23/9 23/9] ... 5 1 1t|| 13/9 | 25/6 51/3 | 26/3 | Harrisons & Uros. Def. | 41/3 40/- —1/3| 210 0 
18/3 | 1/6 || 15/3 | 10/74) Listers (£1) .............. | 14/44 14/4)... Nil 15/3 6/3 8/9 2/9 | Harrods(B.A.)15/-Ord, 8/14 8/1¢ ... Nil 
$1/10% 17/3 | 40/- | 25/- | Patons & Baldwins £1 | 40/- 40/-| --- 315 0 || 89/9 42/6 59/10$ 41/6 | Harrods £1 ...........0.04 58/9 59/44 +744) 516 0 
ao ... | 48/9 | 25/- | Snfia Viecosa Lire 200 | 2% 2% .. | (Div. 6%)) 15/6) 11/3 17/3% 12/9 Home&OColonlalStores4/ 166 169 +3d 639 
52/304) 41/14| 63/9 | 42/6  Whitworth&Mitchell£1 | 50/-x 51/3 | +1/3) 818 O | 1T/lg L/S 23:9 13/- Imperial Airways £1... 251g 226 —Thi) 213 3 
| | 21/3 8/74 21/9 | 11/ Impertal fOrd.£1 ... 21/6 21/3 —3d 466 
Electrical Manutactg. | Y- 2/6 6/9 2/74 Ohemical \ Def. (10/-) 6/- 56 —6d Nil 
25/104 1S/- | 23/9 | 15/3 | Associated Elec. (£1)... | 19/44 19/44) 4 2 9 | 98/114 72/6 94/44 73/14 Imperial Tobacco£l... 95/- 95/-. ... 415 Of 
67/5 47/6 | 66/- | 59/3 British Insulated (61) | 65/-x 65/- | 411 0 | g3% S$ $25 8 International Holdings $2 $2% +34 — 
63/9 46/3 | 60/7% 47/6 Calenders (£1) ......... 60/- 60/- | 5 0 O | $208 | $9 $174 85g Inter. Nickel of Can. ... 8144 $13 —$} es 
aye | 17/6 | 22/6 | 16/3 Crompton Parkinson 3/-| 22/6 22/6 613 3 | 22/- 18/10$, 31/5 20/9 International fen d/-... 28/9 28/9... 5 40 
11/3 2/2  10/7$ S/- English Electric £1 ... | 10/7% 10/74) -.. Nu £278 £54 £104 | led Aveuger & Toll(kr. 100) 2/- Shs. bcp he ae 
S2/- 34/9 | 44/3 | 32/9 General Electric (£1) . 141/10$ 41/3 | —7hd 316 6 | 24/3 20/- | 27/9 20/6 Leverf7% Oum.£l ...  27/- | 27,6 +6d 5 20 
he 42 | St 4ti Henleys (W. T.) (£1) .. 6 6% | tm | 418 +O | 23/7% 19/3 27/3  20/- Bros. \8%Om."A"PL£) 26/- 269 +94 | 518 6 
$v/3 | 23/9 | 24/3 | 11/3 Johnson + Phillipe £1. | 23/9 22/6 | —1/3} 4 9 O | Saj- | 34/7R 56/6 | 40/3 Do.20%Om.Prf.Ou(£l) 53'1$ 56/3 +3/14) 7 2 0 
28/- | 18/9 | 25/44, 19/1$ | Siemens £1 .............. 23/1g 24/7} +1/6, 6 3 3 | 4ij- | 30/6 40/-  27/1g London Brick £1 ...... 34; Sw. |Bda 6 
101/3 | 81/3 110/— | 91/3 | Lyons (J.) £1 ......... 107/6 107/6 430 
| | Blectrio Light, &-. | 34/3 | 24/14 _33/-  23/-_ Manbre and Garton Zi || 31/3 | 3/3} ... 960 
$29  g9f $19. | $9$ Brasil Trac.,nopar... $14 $142) +$2 . 95/74 68/1 107/6 | 85/7} Marks and Spencer 10/- | 102/6 103/9 +1/3' 3 5 0 
62/6 | 54/6 | 71/3 | 55/9 | Bournemouth & Poole § 70/- 70/-| ~ 4 5 6 4/8} 3/6 4/7 | 3/38 Maypole Dairy 2/-...... 3/7% = 3/TR) Cs. 8 0 0 
45/9 | 27/6 | 47/6 28/9 | Calcutta Electric £1 ... 47/6 47/6 | 6 0 0 6/6 1/6 4/3 1/11 Millars Timber £1 ...... 3/9 3/9 Nil 
30/6 | 28/9 | 33/3 | 27/3 | Charing Croes Elec. £1 32/- 32/- | 5 4 0 8/14 2/- 4/10$ 1/9 Platt Brothers £1 ...... 4/7h  4/7k Nil 
38/3 | 34/0 || 43/9 as City of London £1 ..., 41/3 42/- | +9d ; ° ; 38/- 20/3 29/6 20/6 ee 10/- 29/3 28/9 —é6d 6 6 0 
32/6 | 28/9 | 32/- | 26/9 | Clyde Valley Elec. £1... 31/3x 31/3 -.- 3 ‘ Potash Syn-) ao, , : s 
49/9 | 40/- | 50/-| 41/3 | County of London 61... | 48/- 48/9 +Sd 4 6 0 | TORO = = {dicate Spubtel | ital ses 
$314) 810} $169 «B54 | Aydro-Elec. Com. Stk. $11g $10$ +8 ase Germany. J 98 00% - 
26/- | 20/6 | 29/44| 23/4%| Lancashire Electric £1 28/9 28/9 ... 411 0 | ye- 93/14 90/- 14/6 Reckitt & Sons Ord. £1 83/1$ 89/44 +1/3, 316 OF 
42/6 | 36/9  48/- | 36/- | Metro. Electric £1...... 46/103 46/104 4 6 O | 24/44 10/74 43/9 S/— || ROMEO B1........0ccescooes 8/9 8/9 is wil 
29/- | 28/- |32/10%| 25/3 | Midland Counties £1... 32/6 32/6 4 7 0} 32/6, 17/6 32/- 21/3 Salt Union £] .. 31/3 31/3 515 3 
25/9 | 20/6 | 26/9 | 22/14 North-Eastern Elec. £1 26/3 26/3 411 6 | 29/3 15/- | _19/ 8/9 Savoy Hotel £1. 17/6 17/6 Nil 
49/3 | 41/- | 53/- | 41/3 | North Metropolitan £1 | ae 51/104)... 317 0 33/ 17/9 26/10} 18/- Schweppes Def. £ 1...... 26/3 26/3 § 6 8 
30/6 25/44 | 33/- | 26/- | Scottish Power £1...... 32/6 32/-| —6d| 5 1 9 | 21/9 M6/1g 18/74 15/-  Seara(J.) Ord. 5/-...... | 15/7 15/74 6 9 Of 
34/6 28/6 | 39/6 | 29/7} Yorkshire Flectric £1.. 38/9 38/9 iia 410 0 a7/- 21/6 24/44 17/9 | Slaters and Bodega £1 19/44 19/44 10 6 9 
| Gas. /9 22/3 43/- | 31/3 Spiliers Ord. £1 ...... we | 43/- | 43; 616 0 
20/9 | 1/6 | 25/- | 18/- Gas Lightd Coke fi... 23/- 23/- | 418 0 34 44 6 te | Swed, Match, B.(kr.100) 16/3 | 16/3 os 
375 | 290 380 | 144 | Imp. Continental Sta... 192 192 | 5 8 0 | 41/4), 31/3 52/6 38 62 Tate and Lyle £1 ...... 51/3 51/3 aa 5 4 0 
18/44 18/- | 22/- | 16/- | Newe.-on-Tyne £1 ... | 20/6 20/6 | 512 6 117/6 48/9 61/10$ 43/6 Tiling, Thos.,£]1 ......  53/9x 51/3 —2/6) 716 0 
108 | 94 120 | 96 |S. Metropolitan Stk... 1144 1144 | 5 3 6 28/- | 18/9 25/3 19/6 Tubelnvestmente fi... 25 a5/- | . 6 8 0 
T phs, &o. 41/3 | 21/9 | 32/2 20/- Turner & Newall £1 bes 25/7} 25/74 ... | 318 O 
28 9% | 30 9% | Cables \ A Ord. Stk, 24 293 | +58 Nil 44/44} 20/7 35/- 22/3 Unilever £1 ...........000 32/- 32/6 +6d| 6 5 O 
17 5 144 6 | and B Ord. Stk. 12 14 | +2 Nii 37/6 , 28/- 45/3. 34/74 United Dairies £1 ...... 44/6 45/- +61) 418 0 
18 40 764 | 32 | Wireless} 5% Om.Pref. 71h 764 | +5 312 0 | 16/3 = 5/1g 11/10, 3/9 United Molasses £1... 7/6 46/3 | —1/3 Nil 
19 26 | 18% |Great Northern£10... 26 26 eee 6 14 0 | 15/3; 6/3 | 14/6 | S/7h | Do. 6% Oum. Pref. 81 | 10/- | 10/- | ... Nil 
$3 $12 $208 | $3k | International Telephone $183 $18}, ~ ror 82/6 70/- | 80/- 60/- Utd. Tob.(South) Ord £1 an | lw | om 
40/9 | 27/6 | 33/9 | 21/3 | Marcont Marine fl ... 30/74 31/3 | +7id 6 8 O | 34/44 19/6 | 32/3 21/6 Wallpaper Mfrs. Def.£1 | 30/~ 30/- 613 3 
| Motors and Cycles. 27/14 19/6 30/6 | 22/6 Wiggins, Teape Ord. £1 30/- 30/- “| 613 3 
41/3 23/74 | 35/53) 22/6 | Austin 5/— .......-ceeeee- 28/14 28/9 | +744) 910 0 | 50/3 34/3 '59/10¢ 47/6  Woolworth(P.W.)Or 5/-  59/- 58/- —1/-| 6 1 0 
9/ 8/74, 6/9 | 3/5¢| Birm. SmJ. Arms £1 .. 5195/9 | oe | Nil Mines. | 
36/- | 16/3 | 19/6 9/44 | Dennis 1f/— ......+++ . | 1zy9 13/9| .. | 1215 0 | legs 1/6 | 13/14, 3/7 Anglo-Am. of S.A. 10/- 11/9 11/6 | —3d | Nil 
80/- 25/- | 34/6 | 14/9 | Ford Motors £1 ......... 25/- 24/6 —6d wil | 48/5 24/6 | 41/9 | 23/1 AshantiGoldfields(4/-) | 36/6x 36/6... | pm 
gi- 2/- 4/- 1/6 Guy Motors (10/-)_ ... 2/6 2/6 ove NU 12/6 6 | 17/9 1/- Broken Hill Prop. 8/-... li/s 17/6 coe | Nil 
1/3 | 48/9 | 69/6 | 47/6 | Lucas (J.) £1 «sees 68/14 68/14... 518 6 |1O/l1Z $/2$) 12/6 | 6/6 Burma Corp.(Rs. 10)... 1/- 10/6 —6d | see 
BT/- | 30/— | 37/3 | 22/6 | Leyland £1 .........0.s00 27/6 26/3 | —1/3| 712 6 Y/1g 2/10) 5/6 1/33 Bwana M’ Kubwa, 5/- fp ane 4/— —4$d} Nil 
23/14 17/9 + 26/- | 2/9 mene) 6Cum.Pref.£1 25/3 25/3 «. | 519 0 | 12 5 12g 5¢ =| Central Mining £8 ...... £11} £115 | 22 6 
9/3 | §/ 6/14 2/6 MUTE cuccccenseserse 39 3/9 . Nu 32/6 | 11/3 | 35/3 | 13/9 Cons. Gids. of 8. Af. £1 33/9 35/- +-1/3 | Nil 
40/9 25/9 43/9 | 28/9 z Royce 1 .....000 42/6 43/9 41/3) 411 6 | 16, 4/% 11/43 aii Uons. Mines Selection 10; 9/3 9/3 we | Nil 
18/14, 8/- 9/3 4/34 | Singer 61 ....essce.e-n0e 8/9x 7/6 —1/3| 13 6 9 110/-| 14/ 5 ta 444 Crown Mines 10/-....... 115/- 117/6 +2/6) 518 0 
58 24 58 ly De Beers Def. £2...... 4k 448 +4) Nu 
Shipping. | 95/ "1/1 98/9 16/3  Geduld £1 .....+-.se00ees 96/3 97/6 +1/3| 6 7 0 
16/- | 8/6 | 10/ 3 | BED | CORTE sscececcesscces 9/- 8/- 1/- Nil | ¥ 6/1 8/- 5/6 Idris Hyd. Tin ei ccse 7/6 7/- —6d 616 0 
30/6 19/9 | 22/- | 12/9 | Furness Withy £1 ...... 19/6 19/6 6 2 6 | 31/3 19/4 35/10 18/3 Joban.Uons.£1......... 31/3 32/- +9d) 415 0 
37/- | 19/6 || 25/- | 11/9 | P. & O. Defd. £1 21/-  20/-| «. 6 0 O | 12/lg 7/74! 16/- | 8/1$ Lake View and star 4/-  15/- 16/-  +1/- Nil 
ll | Nil 10 1 | Royal Mail - Stk.. 54 isl: - sien Nil 2/9 9d 2/3$ LO$d Loangwa 9/- ...----e000 19 Lie —lg¢d Nil 
6/6 2/- 5/44, 1/14) White Star 6}° % Pret. 3/- 3/- oo | Nil | 16/- 8/—- 14/8 71g London Tin l ers 10/74 10/- —7$d Nu 
| Tea and Reon | 20/6 14/3 20/6 23/- Malayan Lin 9/-........ 18/9 18 —9d | 12 2 0 
10;- 5/- 8/6 | 2/84 | Allied Sumatra £1... 173 69,-6d |} ND 14/- 9/1 «13/3 9/9. Modder B 5; seooee || 12/6 12/3 | —3d | 2515 0 
23/3 10/9 14/3 | 5/14 | Angio-Dutch £1 11/9 16) —3d| Nil 19/14 ps 20/- 13/14 Mount L yell £1 ceveveee = AQ/— Y= 5 6 9 
27/6 | 12/- | 16/3 | 8/9 | Assam Oo. £1 .........4.. 12/6 12/6 |... Nil 7/6 3/10! 7/3 | 2/10¢ Pahang Uonsolid. 5/-... 63 6/3 .. Nil 
10/5 | | 4/3 | 11/3) 2/6 | Bah Liag £1 ............ 9/44 9/44 eee Nil 13/1 6/3 15/- 3/6 —- Rhodsn Angio-Am.10/- 126 =11)9 —9d Nil 
y | 84! 4% | Cons. Tea & Lands £10 1 << | a 8 3 64 2  Rhokana Corp. £) ...... 4% ee Nil 
\1/10$) 4/44, 89 | 3/1 Grand Ol. (Ceylon) £1 7/- y- om | Nii 31 12 ZLg | Lie = Kio Tinto £5... 000s 17} 17 —}? No 
43/6 | 22/6 || 28/- | 18/6 | Jhansie ‘lea £1 ......... 22/6 22/6; .. | S11 0 | 20/- 5/9 | 12/3 4/14 Roan Antelope Cpr. 5/ 11/3 10/9 —6d Nu 
59/- | 26/3 || 36/3 | 25/- | Jorehaut Teafl.........  30/- 27/6 | —2/6| 315 § 14/10} 6/10, 11/3 | 4/6 S.BranciscoofMex10/- 10/- 9/3 —9I Nii 
49/6 | 19/3 | 33/9 | 20/- | Jokai (Assam) £1 28/9 28/9; .. | 113 0 | 9/10$ 4/3 10/- 5/- Siamese Lin 5/-...... ce aig | 116 —1/- Nil 
13/9 | 6/7) 11/3 3/3 | Lingg! Plantations £1 10/-  10/- es Ni 719/44 56/104 91/10} 63/9 Springs Mines £1... 88:9 90/- +1/-| 8 9 
2/9, 1/5%, 2/38, 10}d) London Asiatic 2j- ... 2/- 2/- Nil 36/68 A5/- 23/9 ANj-  Vanganytha ti... = 20/- 18/9 21/3 Nil 
18/3) 6/3 || 14.44) 4/9 |Malacca Rubber£1 ... 11/3 10/- ~1/3 Nil 15/9 9/9 16/10g 12/3 Tronen Mines 5, 15;7h 15/7... 410 
33x35 | A/S |) 17/3 6/6 | Rubber Trust £1 .......0 15/- | 14/6 | —6d | Nil 63/14 41/3 | 65/— 38/9 Union Vvrp. (12/6 ty pd) 60/- 60 “ae 430 
&} ae 2/- Te United rerdang : 2j- ... | U7 UTai , Ni 25/9 l/s 26/3 17/6 Aine Corporation 4; 23/9 23/9... | 220 
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LONDON NEW ISSUE PRICES. 














Issue | Amt. Price, Price, 
Stock or Share. price, | paid. | Sept. 29, 1932.| Oct. 6, 1932. 
Bristol Greyhound Racing 2/- ......... 2/- 2/- 7/9-8/3 6/6-7/- 
— Shields Greyhound Stadium Ord. 
panepbeheepbungpunpeunecennerenersonernneren par. | fy.pd. 3/0-3/3 2/10}-3/14 
Telsen MOORES BB .ccceccencccvecvccconcceces £3 £3 3h-3H SH-3i 


(Continued from page 647.) 


were well maintained. Sugars opened quietly but im- 
proved later, Amsterdam Trading closing 3 higher at 196. 


Sept. Oct. Oct. Sept. Oct. Oct. 
29, 3, 6, 29, 3+ 6, 

1932. 1932. 1932. 1932, 1932. 1932. 

24% om Ilean 67% 69 68% 434 38% 
German ...... 49% 51 48; 453 434 
Unilever N.V....... 118} 117 114 120 120 
Philip's Lamps ... 125 1244 120 140 137 
Netherlands Ship 169 153 
FREER cnssennonene 67 68 64} 194 189 





OTHER CENTRES. 


Business on the minor European Bourses was very quiet. 
Brussels opened with a dull tone and the majority of prices 
were lower. Professionals liquidated many of their hold- 
ings, which tended to force prices down further. The 
market rallied at the close of the week, but lack of sup- 
port caused quotations gradually to fall backwards. 
Budapest opened with prices somewhat erratic, but 
finished steady on the week. There was little of interest 
at Frankfort, Vienna or Stockholm. 





INVESTMENT NOTES. 


Conversion Results.—It is a curious fact that, measured 
in percentages, the result of the War Loan conversion 
operation has been the same as in the Goschen conversion 
scheme of 1888. Approximately £1,920 millions of the 
£2,085 millions have been converted, leaving only £165 
millions, or 8 per cent., to be redeemed in cash on Decem- 
ber Ist. On the occasion of the Goschen conversion 
scheme £514 millions out of a total of £558 millions were 
converted, the proportion of unconverted stock being also 
8 per cent. Actually, the success of the Goschen conversion 
may be said to have been more remarkable, for the amount 
of Consols then tackled represented a greater proportion of 
the total national debt than is representend to-day by 5 
per cent. War Loan. But, having regard to the magnitude 
of the present operation, the results of the Chamberlain 
conversion scheme cannot be held to be other than re- 
markable. It is true that the market was somewhat dis- 
appointed, for it had been expecting the cash redemptions 
to be under £100 millions. Apparently very little progress 
was made in conversions in the last two months. When 
the figures were taken out for the actual conversions up to 
the end of July, in respect of which a bonus of £1 was 
payable, it was found that £1,885 millions had been con- 
verted. Thus £35 millions have been converted in August 
and September. The amount due for repayment on 
December Ist— £165 millions—in addition to the £140.3 
millions 44 per cent. Treasury Bonds and £12.8 millions 
War Loan, a total of £318.1 millions, make it obvious 
that a Government issue of stock will have to be made 
this month, the probable terms of which we discussed in 
an Investment Note of our last issue. Having regard 
to the restrictions still imposed on the new issue market, 
which are criticised in a Note on page 632, the sooner the 
terms of the forthcoming Government loan are announced 
the better. 


Australian Conversion Loan.—The issue of the Austra- 
lian conversion loan—which took the form of a Common- 
wealth 34 per cent. stock, 1936-37—met with a good re- 
sponse from the market, the list being closed after a few 
minutes. The stock was offered to the holders of the 


£12,360,959 53 per cent. stock at par plus £2 10s. per 


cent. in cash and to the public for cash subscriptions up 
to the amount unconverted at 974, the Commonwealth 


having the option to repay at par on or after November 1, 
1936. As the market is ill-supplied with short-dated bonds 
of this type, the banks and discount houses ensured the 
success of the issue. The issue, however, does nothing to 
improve the prospects of converting the high interest- 
yielding Australian stocks, which may be repaid at the 
borrower's option at the present time. These loans, in 
point of interest burden, are more important than the 
New South Wales maturity, as will be seen from the 
following table :— 
£15,000,000 Commonwealth 6% 1931-41. 

2,980,400 New South Wales 54%, 1924-34. 

4,901,233 New South Wales 53%, 1925-35. 

6,427,465 New South Wales 6}%, 1930-40. 

9,527,090 New South Wales 6%, 1930—40. 

2,000,000 Queensland 6°%, 1930-40. 

2,982,500 South Australia 64%, 1930-40. 

2,977,800 South Australia 6%, 1930-40. 

2,000,000 Tasmania 64%. 1930—40. 

2,980,848 Victoria 54°, 1924-34. 

3,906,800 Victoria 54°, 1930-40. 

1,049,993 Western Australian 53%, 1930-40. 


£56,734,129 
Loans bearing 5 per cent. interest which also carry an 
option to repay at the present time are as follows :— 
£5,633,900 South Australia 5°, 1932-42. 
3,979,050 New South Wales 5%, 1932-42. 


1,150,000 Tasmania 5%, 1932-42. 
13,875,800 Victoria 5%, 1932-42. 


£24,638,750 


Some eritics consider that the Commonwealth would 
have been better advised to refund the New South 
Wales maturity on a long-dated basis on terms favourable 
enough to whet the appetite of the investor for forthcom- 
ing conversion issues. Success in the first instance would 
have ensured success on terms more favourable to the 
Australian borrower in later issues. 


Decline in Railway Traffics.—The dreary showing made 
by the weekly gross trattic figures of the four main-line 
railways is causing trepidation among British investors. 
The junior stocks were all prominent in the recent rise in 
equity shares. In the last fortnight, however, they have 
shown a perceptibly declining tendency, although some 
prior charges have better held their ground, in sympathy 
with the firmness of gilt-edged stocks. We deal in a 
leading article on page 627 with the outlook for British 
railways generally, in the light of the proposals for further 
wage reductions brought forward by the managements, 
as a partial set-off to the decline in revenue. The latter 
has been the more discouraging since its intensity has 
increased as the present year has proceeded. In the first 
three months of 1932 it was relatively moderate, but the 
contrast with 1931 became more unfavourable after 
Easter, and has been still further accentuated since the 
beginning of August. This is clearly brought out by the 
following table :— 


AVERAGE WEEKLY Loss or Gross TRAFFIC. 


(1932 compared 1931—000’s omitted.) 


London, London 
Midland and 


and North Great 
Scottish. Eastern. Western. Southern. 
£ £ £ 
First 11 weeks (to Mar. 20) 70 68 24 24 
Next 18 weeks (to July 24) 106 99 59 46 
Next 10 weeks (to Oct. 3) 126 109 62 39 


Too much should not be made of the apparent increase 
in traffic losses during the last ten weeks, which cover the 
height of the holiday period. It is regrettable, however, 
that the figures for the three most recent weeks, during 
which the importance of holiday traffic has fallen off, show 
no sign of improvement. The railway and the Ministry 
of Labour unemployment returns have shown fairly close 
correlation. It is generally admitted that the movement 
of railway traffics this year reflects unfavourable trade 
developments (including, possibly, the effect of import 
tariffs on inward traffic) rather than unduly heavy losses 
to the roads. Whatever amelioration the railways may 
eventually secure by way of further wage concessions, 
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new relations with road transport, under the Salter 
Report, etc., such changes obviously cannot affect the 
financial position for 1932. The figures given in our lead- 
ing article indicate that the junior prior charges on the 
two larger and the equity stocks of the two smaller rail- 
ways will have a negligible earnings cover. The following 
table shows how prices for leading stocks have lately 
fluctuated :— 
End End Begin. Yield on 
Highest, March, July, Oct., 1931 
1932. 1932. 1932. 1932. Dividends. 


= «a. d. 
L. M.S.R.— 
OrdiMary .....ccccosceeee 208 17 11} 154 112 0 
4% preference (1923) 38} 354 16 254 1513 8 
4% debentures ......... 93 804 874 91 4 81ll 
L.N.E.R.— 
Preferred ordinary..... 14} 9} 64 9 Nil 
4% Second guaranteed 59} 584 42 524 712 6 
3% debentures ......... 65 564 60 63 416 0 


G.W.R.— 
Consolidated ordinary 48} 424 26 334 8 19 
5% Consol. preferred 79} 784 594 763 6 ll 
4% debentures ......... 98} 854 97 994 41 


S.R.— 


Preferred ordinary..... 404 354x154 27 1416 3 
% redeemable prefer- 


ence (1964) .......... 834 80x 60 73 (a 
5% guaranteed......... 1023 944x 994 102} 417 7 
The net recovery in market quotations in the last three 
months has been of faith rather than substance. It has 
already discounted a considerable trade recovery in the 
case of many junior stocks. 


Wale 
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Course of Equity Share Values.—The equity ‘‘ boem- 
let ’’ in New York, and the moderately firm tendency of 
values in London were alike brought to a halt last month. 
Our customary share chart, given below, suggests that 
the movements lost their impetus quite early in the 
month, that the reaction, as usual, was much sharper in 
New York than in London, and that the subsequent semi- 
recovery cancelled only about half the recession. It is too 
early, as yet, to declare that the better tendency of prices 
has been decisively checked, and not merely arrested, but 
the market is undoubtedly in much more conservative 
mood than a month ago. The July and August rise, 
indeed, appears to have originated almost entirely in 
America, and to have been followed over here with a 
certain scepticism throughout. Although the American 
movement was supported by a sizeable recovery in certain 
commodity prices, and by evidence that the ‘* pumping ”’ 
of cheap money into the system was not wholly ineffec- 
tive, it appears, in retrospect, to have been mainly due to 
partial removal of excessive ‘‘ fear psychology.’’ Once 
the market began to demand works, not faith, its main- 
spring had gone. The eagerly expected enhancement of 
industrial activity has so far been conspicuously absent, 
and the markets appear to be digging themselves in for 
another winter of “‘ trench warfare.’’ It remains to be 
seen, therefore, how much of the ground gained since the 
beginning of July can be held, and whether sentiment has 
sufficient underlying firmness to ensure that any further 
recession, in the absence of some new and startlingly 
optimistic development, will be gradual and orderly. 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, April to September, 1932. 
(1928100) 


British : ‘‘ Financial News” Index of 30 Ordinary Shares. American: “Standard Statistics’ Index of 
50 Common Stocks—Daily Figures. 


BRITISH 


AMERICAN eceeee2 
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The Insull Charges.—It has come as a surprise to the 
British investor to hear that indictments against Mr 
Martin Insull and Mr Samuel Insull have been returned 
by a Chicago Grand Jury on charges of embezzlement. 
The first indictment is against Mr Martin Insull in respect 
of $344,000 belonging to Middle West Utilities, and 
the second and third, in which both are involved, are in 
respect of embezzling $56,000 from Middle West Utilities 
and $104,000 from Mississippi Valley Utilities. The in- 
dictments coer embezzlement, larceny, and jarceny as a 
bailee, and the District Attorney in the case is advised 
that, under the extradition laws, he will be able to secure 
the return of Mr Samuel Insull, who is now in Paris, and 
Mr Martin Insull, who is now in Canada. It will be re- 
called that Mr Samuel Insull resigned his directorships in 
June on the appoirtment of receivers for the holding com- 
panies in which he was interested, Mr Martin Insull having 
resigned earlier in the year. The Insull group was the 
largest of the ‘* pyramid ”’ structures in the public utility 
industry. The two investment trusts which exercised 
control over the so-called ‘* Insull Utility Empire,’’ 
namely, Insull Utility Investment and Corporation Securi- 
ties of Chicago, were declared bankrupt last month. The 
judge expressed the opinion that there was no chance of 
reorganisation and no possibility that the assets of the two 
corporations would be sufficient to bring stockholders any 
return whatsoever. Over $300 millions had been invested 
in these two holding company trusts. So far, it has 
been possible to keep the major operating companies of the 
trusts in existence. The case will be followed with par- 
ticular interest on this side of the Atlantic, as both Insulls 
were born in England, Samuel in 1859, and Martin in 
1869. Mr Samuel Insull went to America at the age of 


22 and became private secretary to the late Thomas 
Edison. 


Austin Meeting.—We commented last week on the 
distinctly moderate decline in the Austin Motor Com- 
pany’s profits during the difficult year which ended on 
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July 31st last, and on the directors’ prudence in limiting 
the dividend to 50 per cent. on the company's small 
ordinary capital, though earnings were at the rate of over 
180 per cent. At last Monday’s meeting, Sir Herbert 


| Austin wisely wasted no time in formal defence of this 


step, which, he inferred, was to be related to the uncer- 
tainty of the general economic outlook. The greater part 
of the speech was concerned with two matters—the pro- 
ductive capacity of the Austin Company, and its position 
in the export markets. It is clear that the recent tendency 
of home light car demand to shift from the lowest horse- 
power groups to the low-medium categories has not 
shaken the position of the ‘* Seven,’’ which continues to 
be manufactured in greater numbers than any other model 
in the country. The company is catering for new public 
tastes, at the same time, by the manufacture of two fresh 
models, from which much is expected, and is simultan- 
eously extending its interests in the light commercial 
vehicle section. Indeed, it may be questioned whether 
the company, like others in the industry, is not being 
unduly generous in the choice offered to purchasers. A 
total of 26 different models, ranging from 7 to 20 horse- 
power, argues relatively high production and _ plant 
costs. As regards foreign markets, the company’s 
considered policy of special sales campaigns appears to be 
bearing fruit, even under present unfavourable conditions. 
European sales have increased, particularly as regards 
countries like Spain and Denmark. In Caleutta, which is 
representative of other parts of India, the company’s cars 
have ousted those of American manufacturers from first 
place—an achievement which may be portentous. It 
would appear, however, that foreign demand is centred 
less on the higher-powered than on the small cars, 
especially the ‘‘ Seven.’’ This typically British product 
may have potentialities for city and ‘‘ runabout ’’ work 
abroad, which, even yet, have not been fully explored. In 
the territory of the heavy car, however, the American pro- 
ducers still seem firmly entrenched, and in this respect 
the continuance of onerous petrol taxation, by driving 
home demand (on which the programme of every manu- 
facturer must chiefly be based) towards the lower-powered 
models, is a grave disadvantage. 


Electricity Merger in the North-East.—Early this year 
the Neweastle-upon-Tyne Electric Supply Company 
applied for permission to absorb several companies 
(operating chiefly in Durham), with which it had been 
associated for many years. After a comparatively easy 
passage, the Bill giving the necessary authority tc carry 
out the amalgamation has been passed and the merger 
has now been carried through. For many years the New- 
castle company has supplied power to an area of over 
4,760 square miles, mainly in the industrial district of 
the North-East coast. The total share capital outstand- 
ing is £7,116,698 and total loan capital £4,410,908. For 
the past five years the company has paid a dividend of 
6 per cent. on the ordinary shares, but for the year 1931 
the dividend earned was only 4.9 per cent. The company 
has changed its name to North-Eastern Electric Supply 
Company, Limited—a title appropriate to the increased 
area over which the company’s activities will extend. 
A new issue of capital is foreshadowed, which will, 
presumably, be used mainly for development purposes, 
since the Newcastle company already owned the whole 
or the major part of the capital of the companies taken 
over. 


China Clay Fusion.—The preliminary announcement of 
a merger agreement between English China Clays, 
Lovering China Clays and H. D. Pochin and Company, 
three of the leading companies in the trade, will cause 
little surprise. It has long been evident that some 


measure of consolidation was imperative if production was 
to become, even in a small way, profitable. Proof of the 
critical condition of the industry is supplied in the last 
reports of the three companies. English China Clays has 
an issued capital of £1,496,591 in ordinary shares and 
£399,070 in 7 per cent. cumulative preference shares. 
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The dividend on the preference shares is in arrear from 
1930, and the last ordinary dividend of 4 per cent. was 
paid in 1929. The last dividend payment of Lovering 


China Clays was 5 per cent., paid in 1980. Heavy losses 


were made by all companies last year, after a further 
decline in prices. A holding company, to be known as 
‘** English Clays, Lovering, Pochin and Company, 


, 


Limited,’ is to acquire from the vendor companies, on a 
valuation, the leases of their clay lands, with such other 
assets as relate to the production and selling of china clay 
and its kindred products. The purchase price will be paid 
in fully-paid preference and ordinary shares of £1, the 
preference shares being entitled to a 7 per cent. 
dividend and being redeemable at 21s. at the option 
of the company on six months’ notice. To ensure 
adequate working capital, each of the vendors has agreed 
to subscribe in cash at par for 100,000 preference shares 
in an agreed proportion. The scheme appears to promise 
the elimination of wasteful competition, but its effective 
consummation demands an act of faith by the share- 
holders concerned, who may be required to subscribe new 
money without obtaining any specific charge on the 
merger assets. 


African and Eastern Reconstruction—An informal 
meeting of large shareholders of the African and Eastern 
Trade Corporation was held last Wednesday in order to 
‘““ sound ’’ opinion regarding the main heads of a scheme 
of reconstruction prepared by the board. The meeting 
was not unanimous, but it is understood that sufficient 
support was received to allow of a completion of the 
scheme’s details, which will be published in due course. 
The company has had a melancholy experience since it 
merged its African interests with those of the Niger Com- 
pany, in 1929, to form the United Africa Company. 
Depression in West Africa had begun somewhat earlier, 
the company’s regular 8 per cent. ordinary dividends 
having ceased abruptly in 1927. The company’s chief 
assets now consist of a minority interest in the United 
Africa Company. The latter has never paid a dividend 
since its inception, and a few months ago was found to 
be in need of substantial working capital to permit of the 
effective continuance of its activities. Its capital was 
reduced last April to £7,500,000, and, as the African and 
Eastern was unable to raise its due share of the new 
money, its interest in United Africa was reduced from 
45 per cent. to 20 per cent. The reconstruction of African 
and Eastern is clearly inevitable. It is understood that 
the plan under consideration contemplates the writing off 
of 19s. from each of the 4,000,000 £1 ordinary shares and 
of 10s. from each of the 3,066,165 cumulative ‘‘ B ’’ pre- 
ference shares. The latter’s real dividend rights, however, 
will be unaltered, since it is proposed to double the rate of 
interest on the reduced preference capital. Holders may, 
possibly, also be given one 1s. ordinary share per ‘‘ B ”’ 
preference share, as a compensation for the waiving of 
four years’ arrears of dividends. The smaller issue of 
300,000 £1 6 per cent. ‘“‘ A’’ cumulative preference 
shares will not be affected. The scheme appears, if these 
forecasts are accurate, unduly favourable to the ‘‘ B ”’ 
preference shareholders, at the expense of the ordinary 
shareholders. 


Sub Nigel.—The past year’s results, writes our mining 
correspondent, have borne out the favourable view we 
expressed a year ago. New records were set up in tonnage 
crushed, profits earned and development footage per- 
formed. A setback in yield—due partly to the mining of 
ore below the average of the reserves—was more than 
offset by reductions in the cost ratio. Capital expenditure 
absorbed £69,950, in place of £101,240, and the Govern- 
ment’s participation in profits £61,300, as against 


£79,260. Taxation called for the increased sum of 
£141,050. We contrast the results of the past three 
years: — 
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concerned about... 


your child’s education? Success will 
depend much on his (or her) education. 
“The Secret of the Satchel” tells you 
how you can provide, inexpensively, for 
that education. Every thoughtful parent 
will appreciate this booklet. Write 
for a copy to-day. 
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nines ee 
1930. 


1931. 1932. 
Ore‘crashed ............ tons 323,800 378,000 435,700 
Yield per tom.................. 69/10 74/9 72/11 
CGR BOF BOM e a css ccssceseccess 44/- 37/5 34/11 
ProGt per ton. ...<..<2.600s 25/10 37/4 38/- 
Total working profit ....... £418,760 £705,650 £827,900 
Dividends, amount ......... 300,000 450,000 £562,500 
Dividends, per cent.......... 40 60 75 
Development footage ...... 45,290 58,140 61,650 
Ore reserves ............ tons 965,000 1,206,000 1,320,000 
Average value ....... dwts. 18-0 17-3 17-6 


Although the ore opened up last year showed a somewhat 
smaller percentage of payability than in 1930-31, the 
value was appreciably higher, and favourably affected the 
average of the reserves as a whole, though these are cal- 
culated over a stoping width of 29 inches instead of 27 
inches. Moreover, a general improvement occurred in the 
tenor of development throughout the mine in areas out- 
side those containing the main ore shoots. This is 
described by the consulting engineer as the ** most im- 
portant feature ’’ of the year’s underground operations. 
That official forecasts a material increase in profits for the 
current year—granted a continuance of ‘“* reasonably 
normal development disclosures.’’ Some months ago a 
distinct effect was produced upon the quotation of the 
shares by the news of the acquisition of the undermining 
rights of 2,027 claims. These are to be tested in the first 
case by an extension of two drives from the main area, A 
study of the mine plans suggests that it would be unwise 
to attach too much importance to this ground until a fair 
amount of exploratory work has been performed. At 
the current quotation of 5% for the 1s. shares Sub Nigels 
give a yield of 7 per cent., irrespective of exchange con- 
siderations. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies :—Manila Railway, City and International Trust, 
City of San Paulo Improvements and Freehold Land, 
Malayalam Plantations, Leyland and _ Birmingham 
Rubber, D. Gestetner, and Leethems (Twilfit). Presid- 








654 
ing at the annual meeting of Leethems (Twilfit), Sir John 
Rowland, J.P., said that, taking into consideration the 
discouraging conditions of the year, he thought share- 
holders had no cause to complain. The directors were 
able to record an increase in turnover, and an increase in 
profits earned. The Leethems (Ireland), Limited, com- 
pany also showed improvement over last year in trading 
and profits. At the annual meeting of the City and 
International Trust, Limited, Mr Louis H. Kiek said that 
the result of the year’s working might be considered as 
reasonably satisfactory. The company’s interests in Cen- 
tral Europe represented under 28 per cent. of the funds, 
and over 80 per cent. of those holdings were in Govern- 
ment or Corporation Loans of the ‘‘ safety first ’’ type. 
The revenue from this section of the company’s securities 
bad been satisfactorily maintained in spite of the trying 
period. The Austin Motor report is dealt with in a special 
Note on page 652 





CAPITAL ISSUES. 


We deal with the results of the War Loan Conversion 
offer and discuss the Treasury’s latest announcement re- 
garding the new capital embargo, in Notes on pages 650 
and 633. The first borrower under the new dispensation 
was Australia, who chose to pay a little more than 4 per 
cent. for a five-year conversion of the November Ist New 
South Wales maturities, rather than slightly over 44 per 
cent. for a long-term stock. Upon the w isdom, or other- 
wise, of Australia’s decision we comment elsewhere. From 
the market’s point of view the issue was timely, for many 
professional institutions were anxious to replenish their 
holdings of short-dated securities, which were well below 
normal. By a freak having more irony than significance. 
the first home issue floated under the new conditions was 
a highly speculative ‘‘ greyhound ’’ offer, made by 
Southend Stadium, Limited. This had the “‘ shilling 
deferred ’’ structure, which seems likely to be the 
future hallmark of speculative concerns par ezcellence. 
Existing greyhound companies are earning a satisfactory 
revenue, but they are the survivors of a host of enterprises 
formed in a share boom. Any new enterprise must 
‘“* make good ”’ before its shares can have even a semi- 
investment appeal. The second home issue was of a more 
solid character. The proceeds of the debenture offer of 
Covent Garden Properties Company, Limited, will be 
used mainly to repay bank loans. The company’s 
properties are sound and profitable, and the issue is well 
covered, though its yield of £4 12s. 6d. per cent. takes 
full account of the change in general interest rates. It is 
understood that the list of further issues under contem- 
plation includes offers by the Southern Railway, the 
Middlesex Corporation (and possibly other municipal 
borrowers), the Quebec Provincial Government, and 
various electrical concerns, including North-Eastern Elec- 
tric Supply, Midland Counties Electric, Scottish Power, 
Lancashire Electric and Power Securities Corporation. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Saie. 


Total recorded, Jan. 1 to Oct. 1, 1932, excluding conversions, £162,665,325.+ 
Total recorded, Jan. 1 to Oct. 1, 1932, including conversions, £292,009,990. 





National Savings Certificates. 
Net receipts, week ended Sept. 30, 1932, Dr. £100,000. 


Conver- New 
sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 


Commonwealth of Australia 

34% Registered Stock and 

Debentures, 1936-37, at 

974% (Issued to repay New 

South Wales 53% Inscribed 

Stock and Debentures) ...... 12,360,959 12,051,877 
Southend Stadium 60,000 10% 

Non-Cum. Preferred shares, 


618,047 11,433,830 





SEED ocitaccovcesocsesenens 30,000 30,000 3,000 27,000 
Do., 360,000 Deferred shares, 

ls. at par. ...... re ankle 18,000 18,000 18,000 
Covent Garden Properties, 

£1,000,000 44°, lst Mt. Deb. 

LIED UI Uy snwenascesucssanse 1,000,000 980,000 50,000 930, 000 
Total offered to the Public, 

week ended Oct. 8, 1932...... 15,408,959 12,051,877 1,028,000 ) 689, 047 12,390,830 

To Shareholders only 

Lever Brothers, £2,288,146 4°, 

Cons. Deb. Stk. at 98°, 

(Issued for conversion of 5°5 

Debenture Stock) ............. 2,288,146 2,242,338 sais 
Total offered to Shareholders 

only, week ended Oct. 8, 1932 2,288,146 2,242,338 
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Total Offered for Subscription— Total Offered for Shestotien— 
Including Exc luding Including Excluding 
Conversions. Cony ee. eee. Conv + oor 
Jan. ltodate— ¢£ Whole year— 
a 307,232,205 163, 593, 325 ROBE cvcvee 114, 250, 666 102, 044, 291 
nani 109,551,179 98,674,194 i sevess 454,888,784 267,800,700 
SD csenks 294,933,286 201°382,055 BED ccccce 488,764,940 285,239,400 
= 237,113,395 199,787,795 1928 ...... 693,100,056 369,058,073 
eee 474,684,817 302,584,194 ose 355,165,970 
en see 268,710,726 230,782,600 
BED access 162,828,454 a 232,214,500 
170,178,313 ae 209,326,101 
Nature of Borrowing 
Preference Ordinary 
Debentures, Stocks and Stocks and 
a «ce. — 3. a =~ 
anuary 1 to date— 

193: 151, 892, 581 8, 075, 682 3, 625, 062 +163, 593, 325 
75,049,349 6.748, 059 16,876,786 98,674,194 
165,121,108 15479638 20,781,309 201,382,055 
74,835,599 6,911,859 20,296,833 102,044,291 
1930 sounbancasoussesess 227,658,500 15,548,800 24,593,300 267,800,600 
SE: ‘nccakbbucsiepenaes 137,670,300 31,543,400 116,025,700 285,239,400 
DD Giechebbrbiedevas 218,817,900 45,062,600 111,177,600 369,058,100 
SD . -npkehideumpniension 228,958,000 36,836,600 98,381,400 255,156,600 
Sy - .:cnsabeaneuubnbas 145,180,000 39, 393,200 46, 209,500 230, 782,600 


t ne £107,589,166, whole amount accepted tenders for 3% Treasury Bonds. 


By Stock Exchange Introduction. 





Capital Price Dealings Cash 
Batenguses. Began. Involved. 
£ 
Amount previously recorded .................+ 9,011,750 9,756,857 
Total, week ended October 1, 1932 Nil ae Nil 
BE EE isis inncninneaneenaaeesavenenens 9,011,750 9,756,857 
Total to date, 1931 ...... paquebasdecesinenesesion 8,757,183 8,883,558 


New South Wales Conversion Loan.— Oiler of conversion to 
holders of £12,360,959 New South Wales 53 per cent. inscribed 
Stock and Debentures, maturing November |, 1932, to be con- 
verted into Commonwealth of Australia 3} per cent. Registered 
Stock and Debentures at £97 10s. per cent. The stock will be 
redeemed at par on November 1, 1937, the Government having 
the option of redemption at par, in whole or in part, on or after 
November 1, 1936, on giving three months’ notice. The loan 
is issued in accordance with a law passed by Parliament, by 
which the Commonwealth took over the debts of the various 
States, the liability of the Commonwealth to stock and bond- 
holders being confirmed in an Act passed in March last, 
Holders who convert will receive a cash payment on Novem- 
ber 1, 1932, of £2 10s. per cent., being the difference between 
the nominal amount of the maturing stock and the issue price 
of the new loan. Holders of the new issue who are not domiciled 
in Australia will not be subject to any Australian taxes, duties 
or levies. Included in the prospectus is a carefully compiled 
statistical statement relating to the Commonwealth’s position. 


Covent Garden Properties, Limited.—Offer of £1,000,000 43 per 
cent. first mortgage debenture stock at £98 per cent. The 
interest will be paid on April Ist and October Ist. The present 
issue is to be constituted by a trust deed in favour of The 
Alliance Assurance Company, Limited, as trustee, and is to 
be secured by a first specific charge on freehold and leasehold 
properties valued at £1,703,182. The total net profit of the 
company, before deducting interest on existing debenture 
stock and income tax, for the past three years was £210,625, 
£208,781 and £199,244 respectively. Total net assets, before 
deducting the amount of the existing and present issue of 
debenture stock, are shown at £4,008,994. The proceeds of the 
issue will be chiefly applied to repayment of bankers’ loans 
and the reconstruction costs of the Tavistock Hotel. 


Southend Stadium, Limited.— Issue of 60,000 preferred 
shares of 10s. each and 360,000 deferred shares of 1s. each at 
par. The object of the company is to acquire a freehold area 
of about 8? acres at Southend-on-Sea and to build on it a 
stadium for greyhound racing and sports meetings. No profits 
estimate is made. Subscribers have the right to apply for six 
ls. Deferred Shares (of which there are 240,000 unissued) in 
respect of each 10s. Preferred share applied for. The Preferred 
shares are entitled to a non-cumulative dividend of 10 per cent. 


Calls Due Next Week. 


The grand total of calls falling due in October, 1932, is 
£4,827,802, which compares with £2,397,913 which fell due in 
October, 1931. The following calls fall due in the week from 
October 10th to October 15th, 1932, inclusive, and are calculated 
on the amount of stock or shares offered :— 


Date of Already No. of Shares Amount 
Call. Call. Paid. orAmount. of Call. 
Central Electricity Board, 44% Stock , 
1957-BB, Ot GE% —« veveccccccococrecercoe. Oct.10 259% 71% £10,000,000 2,500,000 
Middlesex County Council 4% Redeem 
able Stock, 1952-72, at 98°, eneseesconss Oct.12 50% 48%, £2,000,000 1,000,000 
Amalgamated Finance, 1s. shares ...... Oct.14 2d, 10% 2,100,000 17,500 
Kuala Krau Rubber Preference 2s. 
SNATOS 2... ..eceeeeeeeceeeeeseseeees Jeseeseeees Oct.10 2d. Is. 4d. 73,300 610 
Sudan Salt 7% Cum. Participating Pre- 
ference LE] SHAPES — ..ccccceeesereeeereeeens Oct.14 5s, 15s. 36,000 9,000 
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COMPANY MEETINGS, &c. 


MANILA RAILWAY COMPANY (1906), LIMITED. 
POLICY OF DEBENTURE REDEMPTION. 


The twenty-fifth annual general meeting of the Manila Railway 
Company (1906), Limited, was held, on the 28th ultimo, at No. 7, 
St. James’s Street, London, 8.W., Mr C. B. O. Clarke (the 
chairman of the company) presiding. 

The Chairman, having referred to the loss sustained in the 
death of Mr George Glass Hooper, their late chairman, and the 
largest individual holder of both preference and ordinary shares 
in the company, said that during the period under review £122,200 
of ‘‘ A’”’ debentures, £27,760 of ‘‘ B’’ debentures, and £13,500 of 
5 per cent. debenture stock had been redeemed and cancelled, 
thereby reducing the company’s debenture indebtedness in eighteen 
months by the sum of £163,460. The company’s holding of its 
own debentures amounted to £149,700 of ‘‘ A’’ debentures and 
£163,050 of ‘‘B’’ debentures; the forward purchase of ‘“‘B”’ 
debentures for the sinking fund had been initiated by the late 
chairman, as he considered a provision of that kind would be most 
beneficial to the company. Out of the interest received on those 
debentures £16,374 had been set aside as a reserve against the 
holdings of the debentures, and nominated interest in suspense. 

The balance of revenue for the eighteen months amounted to 
£45,018, or, including the balance forward, £50,544 altogether. 
The directors recommended a dividend at the rate of 3 per cent., 
less income tax, on the preference capital, absorbing £26,992 and 
leaving a balance of £23,552 to go forward. 

It might be considered that, in the circumstances, the directors 
could have seen their way to recommend a little higher dividend. 
The reason they were unable to do so was that, in accordance with 
the policy so strongly advocated by their late chairman, the board 
had utilised available funds, and also moneys borrowed for the 
purpose, in purchasing both ‘‘A”’ and “B” debentures at a 
discount. They intended to cancel as many of those as possible, 
as every £100 of debentures cancelled resulted in a permanent 
saving to the company, which was tantamount to a permanent 
increase of income which would stand them in good stead in the 
event of exchange moving back to parity. If, however, conditions 
continued as satisfactory as they were that day, the directors 
would hope to be able to pay a higher dividend next year. 

The report and accounts were adopted. 





CITY AND INTERNATIONAL TRUST, LIMITED. 
SATISFACTORY RESULT IN A DIFFICULT YEAR. 


The sixth ordinary general meeting of City and International 
Trust, Limited, was held, on the Sth instant, at 4, Moorgate, 
London. 

Mr Louis H. Kiek (chairman and managing director), in moving 
the adoption of the report and accounts, said that the company’s 
interests in Central Europe represented under 28 per cent. of their 
funds, and over 80 per cent. of these holdings were in Government 
or corporation loans and in debentures of the “‘ safety first ’’ type. 
The revenue from this particular section of their securities had 
throughout this trying period been quite satisfactorily maintained. 

The revenue account for the past year showed a gross income of 
£90,979, as compared with £105,348 for the previous year, and the 
net profit was £43,483. The directors recommended a dividend of 
24 per cent., less tax, on the ordinary stock, leaving £25,792 to be 
carried forward, which amount, as it had already borne income tax, 
represented over 84 per cent. on the ordinary stock. Their invest- 
ments had produced a total gross revenue of 5 per cent. on their 
aggregate book value of £1,799,000, while the net revenue, after 
debenture interest and all other charges, represented 44 per cent. on 
the total capital stock. 

In the circumstances this result might be considered as reasonably 
satisfactory and indicative of the productive character, even under 
extremely ‘adverse conditions, of a considerable proportion of their 
holdings. They had again been able to secure a satisfactory capital 
surplus over book value as the result of sales and changes in hold- 
ings, and in the comparatively short time of the company’s existence, 
namely, from 1927 to 1932, a total capital profit of £108,881 had been 
obtained, and applied as to £33,675 to extinguishing intangible 
capital items, and as to £75,206 towards writing down the book value 
of the investments. 

Considering the severity and duration of the economic storm, he 
hoped stockholders would agree that the slight increase in deprecia- 
tion on book value of the investments was in itself of no very great 
consequence. As to the revenue outlook, they had budgeted for a 
further, though moderate, shrinkage, though personally he was 


set EL 
a 


hopeful that a gradual improvement in financial conditions and a 
moderate revival of activity, especially in British commercial and 
industrial enterprises, in which they were adequately interested, 
might bring them some compensation in other directions. 

The report and accounts were unanimously adopted. 


CITY OF SAN PAULO IMPROVEMENTS AND FREE- 
HOLD LAND COMPANY, LIMITED. 


EXCHANGE DIFFICULTIES AND SALES POLICY. 


The twentieth ordinary general meeting of the City of San Paulo 
Improvements and Freehold Land Company, Limited, was held, 
on the 6th instant, in London. 

Mr Herbert Guedalla, F.C.A. (the chairman), said that the 
valuation reserve account had proved justified as prices were still 
higher than the 1925 valuation. The profits in San Paulo, at 
£38,079, showed a reduction of £20,600, due chiefly to the fact 
that throughout the period under review they were not enceuraging 
land sales. The percentage of profit on actual sales was well 
maintained. Strict economies had been effected. The directors 
took the view that in the general world depression currencies like 
that of Brazil would be liable to violent fluctuations, and that for 
the time being it was preferable to hold land to turning it into 
milreis. Owing to cancellations their holding in their developed 
estates had increased by about 15 acres to 945 acres, in addition to 
which they held 680 acres not yet developed and included in their 
books at a nominal value, the total value being increased by 
£68,000 to £2,200,000. Their estates had been maintained in the 
usual good order. House properties also showed an important 
increase. 

The debtors for land and houses sold, house construction loans, 
etc., as a result of the policy to which he had referred, showed a 
great reduction. These were secured debts, representing 1,010 
contracts, and the title deeds for the land or houses were not 
handed over until the final instalment, with interest, was paid; 
375 contracts were in arrear, and about 18 per cent. of the total 
debtors were considered doubtful. Their San Paulo office was 
well aware of the directors’ view that it would be in the interests 
of the company to see more of these contracts cancelled, but in a 
period of financial stress they would all wish the company to pre- 
serve its good name in San Paulo for equitable dealing and not to 
take any action which might be considered harsh. Their invest- 
ment in the San Paulo Mortgage and Finance Company remained 
the same, and for the period to September 30, 1931, they had 
received a dividend of £12,500, representing 10 per cent. on the 
share capital. 

The directors were using every endeavour to obtain funds to 
discharge the debenture interest due August 31st last. 

The report was adopted. 





MALAYALAM PLANTATIONS, LIMITED. 
MR H. J. WELCH ON TEA AND’ RUBBER PROSPECTS. 


The eleventh ordinary general meeting of Malayalam Plantations, 
Limited, was held, on the 30th ultimo, in the Council Room of 
the Rubber Growers’ Association, 3 Idol Lane, London. 

Mr H. J. Welch, the chairman, presided. 

The Chairman, in moving the adoption of the report and accounts, 
said that for the first time in the history of the company the 
profit and loss account showed a debit balance reducing the carry- 
forward to £87,141. The company had 27 tea estates, containing 
19,605 acres of planted tea, of which 4,054 acres were not yet in 
bearing. The crop was 9,308,545 lbs., and had realised a net 
average price of 7.21d. per lb. only, as against 11.46d. per lb. 
for the year ended March, 1931. 

Their 12 rubber estates contained 18,666 acres of planted rubber, 
of which 1,925 acres were immature. Tapping had been suspended 
on June 1, 1931, over approximately one-half the rubber areas, and 
suspended on the remainder at the end of December, when all the 
estates had been put upon a care-and-maintenance basis. The heavily 
restricted rubber crop amounted to 3,267,089 lbs., equal to about 
60 per cent. of the possible output. The cost of production was 
the lowest in their history, and the average net price realised of 
2.64d. per lb. was also the lowest ever received. 

In default of any agreed restriction the board estimated the crop 
of tea for the current year would amount to about 10,000,000 Ibs., 
which they hoped to produce at a still lower cost than last year. 
If the present prices for tea continued the company must again 
make a loss this year. Everything possible was being done to 
mitigate the loss or to turn it into a profit, and it was perhaps some 
small comfort that with the improvement effected in the cash posi- 
tion and the various economies effected it appeared that even in the 
unlikely event of prices remaining for another two or three years 





at their present low levels the company would be able to carry on 
without raising further capital. 

There were many grounds for hope that within the next year 
or twg they would see the re-establishment of the remarkable up- 
ward trend of the last 10 years in the world demand for rubber 
and an increase in its price to a level which would permit of profit- 
able production by plantation producers generally, 

The report and accounts were adopted, and a resolution authorising 
the conversion of the capital of the company from shares of £1 
into stock was unanimously approved. 


D. GESTETNER, LIMITED. 
COMPANY’S STRONG POSITION. 


The ordinary general meeting of D. Gestetner, Limited, was held, 
on the 30th ultimo, at the company’s offices, Aldwych House, 
London. 

Mr Sigmund Gestetner (chairman and managing director) said 
that the past year had been a difficult one for trading, but the 
directors hoped that, taking all the circumstances into account, the 
shareholders would be comparatively satisfied with what had been 
achieved. 

Referring to the assets side of the balance sheet, the Chairman 
said that at the end of August, 1931, they had cash at bank 
£197,937, whereas this year their total cash resources, including 
sinking fund policies, amounted to the comforting figure of 
£365,000. After mature reflection they had invested a considerable 
sum in British securities, and had also purchased sinking fund 
policies with various insurance companies. 

It was satisfactory to be able to report that the volume of home 
trade in the year under review was practically the same as in the 
preceding year. The principal cause of the reduction in their turn- 
over, and consequently in their trading profit, was the falling away 
in the export market, and in the light of common knowledge he did 
not think it necessary to enlarge on their difficulties in that respect. 

In spite of the difficulties, they were preserving their goodwill 
throughout the world, and al! their subsidiary companies, conces- 
sionaires, and agents were still distributing the company’s pro- 
ducts in their various territories. The directors were taking the 
long view, knowing that, if they continued to give the attention 
and service to their customers for which they were famous, when 
trading conditions again became normal they would reap to the full 
the benefit of that continuity of their policy. 

The general position of the company, as reflected in the balance 
sheet and trading account, was one of great strength. They had a 
sound and steady business and, with their large cash resources, 
they would be in a position to take advantage of any opportunities 
that might arise. If world conditions improved in the near future 
they would immediately feel the benefit. 

The report and accounts were unanimously adopted and the pro- 
posed final dividend of 5 per cent., less tax, making 10 per cent., 
less tax, for the year, on the ordinary shares, and a capital bonus 
of 6d. per share on the ordinary shares were approved. 


LEETHEMS (TWILFIT), LIMITED. 
ALL ROUND PROGRESS. 


The annual general meeting of Leethems (Twilfit), Limited, was 
held, on the 4th instant, in London, when the report and accounts 
were unanimously adopted and the retiring director and the 
auditors were re-elected. Sir John Rowland, J.P. (the chairman 
and managing director of the company), presided. 

The comments of the chairman on the accounts for the year stated 
that, taking into consideration the discouraging conditions of the 
year, he thought shareholders had no cause to complain. The direc- 
tors were gratified to be able to record an increase in the turnover 
of the company, and an increase in the profits earned. The new 
factory, referred to a year ago, had been completed and equipped 
during the year, and the company had had the benefit of the occu- 
pation of the new premises for some weeks. 

As to Leethems (Ireland), Limited, the trading and profits of that 
company showed an improvement over last year. Provision for de- 
preciation of assets and additions to reserves had again been of a 
liberal character, and the creation of reserves in the accounts of that 
company had enabled it to finance its own subsidiary, the Dublin 
Underwear Manufacturers, Limited, without increasing the financial 
advances the parent company had made to Leethems (Ireland), 
Limited. When embarking upon the new venture, the board had 
not anticipated that the trading of the first year of the Underwear 
Company would be profitable. During the early part of 1932 a sub- 


stantial improvement arose in the demand for manufactures of that 
company, and before the close of its financial year at June 30th they 
had every reason to believe the business had reached a profit-earning 
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stage. A reserve more than sufficient to meet the loss on the Under- 
wear Company had been made before arriving at the profits of their 
lvish subsidiary. The board were pleased with the manner in which 
La Mascotte, Société Anonyme, incorporated in Belgium to comply 
with the requirements of Belgian law, had maintained the sales of 
its own productions and with the progress made in Belgium in the 
manufacture and sale of corsetry bearing the ‘‘ Twilfit ’’ mark. 

Generally, the company was fully equipped and in a position to 
avail itself of any advantage which might arise. The economic 
crisis and depression in the world of business still persisted, but the 
board would continue to study the requirements of their customers 
and maintain to the full the system of frequently visiting the com- 
pany’s friends in the United Kingdom and on the Continent of 
Europe. No effort would be spared to increase business. 


LEYLAND AND BIRMINGHAM RUBBER COMPANY, 
LIMITED. 
MOST CREDITABLE RESULT. 
ATTACK ON BOARD REBUTTED. 

Presiding at the ordinary general meeting of this company held, 
on the 6th instant, in Preston, Mr R. T. Byrne said that hitherto 
their meetings had been harmonious, and he thought they would 
have continued so, but for the agitation provoked by Mr Berry and 
his friends, culminating in his attempt to secure seats on the board 
for himself and his two friends. On the issue depended continued 
success or utter failure. Excepting motor tyres they manufactured 
practically every article in the trade, their manufactures were sold 
all over the world and they had large vested interests. To direct 
successfully a business of this magnitude required men with great 
technical knowledge and experience. 

The year’s trading profit was £24,448, making, with amount 
brought forward, £14,391, after deducting depreciation, reserves 
for discounts, etc. The balance of £8,391 remaining after payment 
of preference dividend it was proposed to carry forward. The 
result, compared with a loss of £26,741 for the previous year, 
reflected the greatest credit on the whole management, especially 
when the world depression was taken into account. 

It was painful to refer to the attack upon the directors, but he 
could not find that Mr Berry had any experience of the business, 
and he hoped that gentleman would imdicate what would be the 
policy of himself and his friends if they succeeded in gaining seats 
on the board—would he continue the services of the present 
administrative directors whom he had characterised as little more 
than mere puppets? He could not have it both ways. A chaotic 
state of affairs would ensue if Mr Berry achieved his object. 

Mr Berry charged the directors with having acted “‘ ultra vires ”’ 
in the arrangement with the British Moulded Hose Company. The 
opinion of leading counsel, however, was that the directors had 
acted properly. If Mr Berry and his friends considered that the 
directors had contravened the articles in any way, application could 
be made to the Law Courts. Directors who acted 
were open to very serious penalties. 

After prolonged debate the report and accounts were adopted, 
with a proviso (accepted by the chairman) that goodwill be reduced 
at the earliest opportunity. By show of hands the re-election of 
the retiring directors was negatived, and a proposal that Messrs 
H. Berry, P. R. Ward, and A. J. Lomax be appointed directors 
was adopted. On both resolutions the chairman demanded a poll 
to be taken at the company’s offices at Leyland on the 13th inst., 
between noon and 4 p.m. 


” 


‘‘ ultra vires 








Orders for the publication in these columns of the 
reports of Company Meetings should be addressed to the 
Reporting Manager of Tur Economist, 8, Bouverie Street, 
Fleet Street, London, E.C.4. 


Government Returns, Kc. 


NATIONAL ACCOUNTS. 

The total ordinary revenue for the six days ended September 30 
1932. amounted to £6,667,400 against ordinary expenditure of 
£14,623,800. After allocating £318,200 to Sinking Fund and having 
allowed for an increase in Exchequer Balances of £28,471, the 


operations for the period, as shown below, increased the National 
Debt by £8,303,000 :— 

















(000’s omitted.) 
i ain aa | ‘ 
Public Department Advances ..... + 5,650 | National Savings Certificates... — 100 
Treneurv Billa ............cccccccccseee + 1,325 | Road Fund ...... vonsddinneaticnakeedis — 270 
P.O. Telegraph ......c.cseeeeererseees + 1,850 | Issues under the Finance Act, 
SEE nunsibacensskalvhavedcusceuces — 152 
+ 8,825 | — 6522 
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A complete analysis of the National Debt at September 30, 1932, | 
is shown below :— 


NATIONAL DEBT—(Million £). 





- 


























- 1 - . ° 
461 |e | Bo | As 155) 3a | Sei] Bai 
Ba) gh | gh) 32) se | sa] ss | sa) ee 
"a7 la” ja jan laa 28"] 8 
24% and 23% Consols - 300 | 300} 300} 300} 300] 300 300} +300 
Term Annuities... 20 12 12 12 12 12 12 12 
4% Consolidated Loan os 204 354 353 | 342 | 403 403) 403 
34% Conversion Loan | ... a 832 $11 790} 770] 750] 750) 750 
a Funded Debt... 15 15 14 14 14 14 14 14 14 
ti% Conversion Loan | ... eco 221 223 | 267 317 373 | 373) 373 
% Conversion Loan ose eee ~~ eee 323 323 323 323) 323 
af & War Stock ...... 63 2 ow aie sie et poe ove 
War Stock ...... 13 13 13 13 13 13 13 13 
5% W ar Stock ......... ses | 2,047 | 2,253 | 2,264 | 2,171 | 2,087 | 2,085 | 2,085) 2,085 
National War Bonds «+ | 1,509 194 ooo as nie ss a 
4% Funding Loan .. one 409 | 385] 381 378 | 374 | 370 370] 370 
4% Victory Bonds eee 360} 261 246 | 235| 219); 210 210} 210 
Treasury Bonds ...... on ous 675 | 681 542 | 607] 494 573} 532 
Exchequer Bonds ..... 20 323 16 16 oes one 
Nationa] Savings Certs.) ... 267 362 361 358 | 372 +4382 +4382 ++380 
Other Debt® ....... ° 1,306 | 1,097 | 1,087 | 1,076 | 1,068 | 1,092+|+1086) 1,057 
American Loan (Anglo- 
NTs cdudensnsnence eon 51 ene wai on a 
Treasury Bills ......... 15 | 1,107 527 700 589 | 570 604 t719 1866 
Temporary Advances 1 243 162 37 49 25 $58} 120 
654 | 8,033 | 7,528 | 7,500 | 7,470 | 7,413 | 7,433 |17671 17,708 
OtherCapital Liabilities} 57 46 103 120 |_ 137 170 169 168 #082 
Total Liabilities ... “TL: 8,079 | 7,631 | 7,620 rr 597 | 7,583 |" 7,602 37839) 17,890 





® Includes debt to American Government. 

¢ Includes United States and French credits to British Treasury. 

I Including borrowing of £150 millions for Exchange Equalisation Fund. 
®* Includes £19 millions issued in respect of 5% war loan conversion bonus, 
tt Includes £3-6 millions of National Saving Bonds. 


The aggregate revenue and expenditure to September 30, 1932, ia 
shown below :— 


FrovanciaL YEAR, 1952-33, Aprit lst to SEPTEMBER 30th, 1932. 
(000’s omitted.) 


£ £ 
BOTTI cncgeccccccccscceccsesces co SODEST | ROCORES ccceccccceccccccccscsccccesece e- 268,528 
New Sinking Fund ................... 13,180 | Decreases in balances ................ 2,932 
Net amount borrowed ............... 101,177 
372,637 372,637 
POSITION OF THE FLOATING DEBT. et | 


6 days ended 
Ways and Means Advances Out- om, 30, '31. Mar. 31, 32. Sept. 30,32. Sept. 30, '32. 
standing— £ £ £ 


Advances by Bank of England...,.. 


Advances by Public Departmente 16, 297, 000 7,500,000 19,800,000 + 5,650,000 
Treasury Bills outetanding ......... 618, 110, 1000 604,455,000 866,180,000 ws 1,355,000 
Total Floating Debt ............... 634,407, 000 611,955,000 885,980,000 + +1 ,005,000 


® Includes £33,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for 145,000,000 in Treasury Bills were opened on Sep- 
tember 30, 1932, and the total amount applied for was 173,290,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £99 16s. 5d. and above in full. Dated Saturday at 
£99 168. 6d., and above in full. The amount allotted was 








£45,000,000. 

Amount Treasury Bills 
Date. oa Apolied at 3 Months’ 
, For. Averuge Rate. 

1932. é £ €s d. 

Bept. 9 ceccccccccccccece eocee 45,000,000 77,895,000 012 11-7 
Sept. 16 ...ccccrcce.cooee ecccee 50 000,000 75,440,000 09 739 
Sept. 23 ...ccccorcerscccere esece 50,000,000 65,230 000 0 711-16 
Sept. 30 .. 45.000,000 73,290,000 011 8-15 











Che Bankers’ Gasctte. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, October 5, 1932. 
ISSUE DEPARTMENT. 














£ £ 
Notes Issued :— Government Debt ............0« 11,015,100 
In Circuiation...........--00000- 362,521,272 | Other Government Securities... 249.035.250 
In Banking Department .... 51,900,262 | Other Securities ............-..00 11,129,044 
BIPOE GT cosoccnecies ssreccncccee 3,820,606 
Amount of Fiduciary lasue..... 275,000 000 
Gold Coin and Bullion ........ 139,421,534 
£414,421, 534 £414,421,534 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital ......... +. 14,553,000 | Government Securities ~...... 67,708,094 
sass aici aide iaadduiiaeiainemeninls 3,084.802 | Other Securities — 
Public Deposite® ............. 11,688,989 Discounta and 
Other Depvsite— Advances..... £11,675,618 
Bankers . £85,689,527 Securities......... £17, 387, 194 
Other Accounte £34,652,764 — 29,062,812 
————— 120,322,291 | Notes .........ccccccccccsccccceceses 51,900,262 
1-Day and otber Hills ......... 1,390 | Goid and Silver Coin .........++. 979,304 
£149,650,472 £149,650,472 


* 'ncloding Exchequer, Saviugs Hanks, Cominissioners of National Debt and 
Dividend Account. 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS EXCEED 


























- £15,600,000 
FIRE. LIFE. ACCIDENT. MARINE. 
Edinburgh : 35, St. Andrew Square, 
London: 5, Walbrook E.C.4. and 4, St. James’s Street, S.W., 
Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. Oct. 5, 1932. | Last Week. Last Year. 
£ £ £ 
Wote clroulation, ...cccccccccccccccccsccoce 362,521,272 + 2,737,041 + 3,196,953 
PRS GOROIIND scccoceveccccceccoccececoce 11,688,989 — 11,728,654 + 1,095,265 
Bankere’ deposite .........cccccceeceeseee 85,689,527 + 5,063,071 + 6,830,856 
UIE GIGI eccccesocecescccccccoccesece 34,632,764 + 1,235,589 — 17,246,394 
GREE BOER crccccescnesccccsesesccscee 1,390 105 - 788 
Total, outaide liabilities ................ 494,533,942 — 2,692,848 — 6,124,108 
Capital and Test mcccccccccccccccccscccces 17,637,802 — 592,644 —_ 7,569 
Government debt and securities....... 327,758,444 — 3,663,588 + 19,839,873 
Discounte and advances ..............+ 11,675,618 - 393,732 — 5,222,545 
Other securities eo 28,516,238 + 760,296 — 24,373,601 
Silver coin in issue department . 3,820,606 + 8,074 _ 211,573 
Ooin and bullion (bank’s reserve) . ‘ee 140,400,838 * 3,458 + 3,836,169 
Reserve of notes and coin in banking 
GRIN. cccccsccccccvcsccsoccoscccee 52, 879,56 566 — 2,733,583 4 639,216 
Proportion of reserve to outside lia- |—— —|—__—— —~ ( 
bilitlese— 
(a) Banking department only 
(** proportion ”) -.-... 40% — 8% + 3% 
(6) Goid stocks to deposits and 
notes (‘* reserve ratio "’) 288% t+ 3% 14% 





(000s omitted.) 





Issue Department. 


Banking Department. 



































saansiecataeieadapcaidincie Gold tn or “4g 
Date. | Notes | Oircula | Public | Bankers’ | Other = i 
Iasued. tion. Deposite. | Deposita. | Deposita. — 

1932. £ f £ £ £ £ % 
Aug. 31/ 413,906 365,287 20,727 79,549 35,407 178 in 2 
Sept. 7/ 414.031 365,122 7,618 91,507 33,297 125 in 2 

14! 414,292 762 285 12,933 89.827 33,157 261 {fn 2 
21} 414.421 359,266 23.915 82 586 32,904 128 in 2 
28) 414,421 359,784 23,418 80,626 33,397 Nil 2 
Oct. 51 414,422 | 362,521 11,689 85,690 34,633 Nil 2 
(000’s omitted.) 
Isaue Department. | Both Depte. Ranking Department, 
Date. aon 4 —_ b= an i. Other aes 
ebt an Sec 2 - Securt- a 
Securities.| ties. ~ — ties. A — ties. portion.”” 

1932 £ £ £ % £ £ £ £ 
Aug. 31) 248,893 | 22,294 | 139,806 | 27 73,149 | 12,159 | 19,083 | 49,519 |36 
Sept. 7| 259,979 | 11,210 | 139,958 | 28 69,933 | 12,274 | 18,611 | 49,835 |37 

14} 261,589 9,597 | 140 222 | 284) 70,863 12,052 | 18,301 53,037 |38# 

21) 261 550 9,638 | '40,376 | 284) 70.998 12,006 18,527 56,110 |40 

28) 261,504 9,684 | 140,397 | 284/| 69,918 | 12,069 | 18072 | 55,613 |40 
| Oct. 5} 260,050 | 11,129 '140,401 | 284! 67,708 | 11,676 | 17,387 | 52,880 \40 





BANKERS’ CLEARING RETURNS (000’s omitted.) 












































| Town. Metropolitan.} Oountry. | Total. 
1937. £ £ £ £ 
January 1 to September 21........ | 20,041,011 1,161,083 | 1,935,217 | 23,137,311 
Week ended September 28 ..... 477.971 25,609 43,230 546.810 
Week ended October 5 ......... 537,684 36,757 57,560 632,001 
Total to date, 1932 ....c..0....0.-. 21,056,666 | 1,223,449 | 2,036,007 | 24,316,122 
Total to date, 193] ...........000 26,235,490 1,297,393 | 2,115,176 | 29,647,969 
' é in 1932 —5,178,824 73,854 79,169 5,331,847 
nerease Or decrease in eee aie 19-7% ae 5 1%, =m 3:7% on 17 9% 
Total for year 1931... .. | 31,815,808 | 1,667,852 | 2,752,209 | 36,238,869 
Totai tor year 1930 38,782,577 1,812,146 2,963,531 43,558,354 
~ 6,966,769 | — 144,294 | - 211,422 | ~ 7,322,485 
Uncrease or decrease in 1931 nef 17-9% | =  7:9% | = 73% | me 17-8% 
PROVINCIAL CLEARING RETURNS. 
(000"s omitted.) 
Aggregate 
Week ended ee Totals, 
October 1. Month of September January 1 to 
October 1. 
1931. | 1932. | 1931. | 1932. | ™MC-°F | 931. | 1932. 
i oa 
No. of working days 26 26 =| 
£ £ £ £ %, £ £ 
BIRMINGHAM ......... | 2,819 | 2,342 | 7,509] 7,987 | + 6-3 | 84,723 | 85,786 
BRADFORD............. 1,178 847 | 2,526} 2,827] +11-9| 28,348] 30,231 
BRISTOL ............... 511} 1,229 5,024 5,118 | + 1-8 | 43,668 | 44,904 
DUBLIN ................. | one 4,846 i ie au 190,885 | 207,996 
HULL accesses | 782 | 680| 2,571| 2,785 | + 8-3 | 27.851 | 27.686 
LEEDS ................... | 1,080 683 | 2,805] 2.963| + 5-6 | 33,056 | 32,316 
LEICESTER ............ | 736 651} 2,308} 2,519) + 9-1 | 24,063] 24,791] 
LIVERPOOL.............. ni ... | 20,743 | 25,478 | +22-8 ; cr 
MANCHESTER ......... | 11,297 11,128 | 33.578 | 36,814 | + 9-6 | 352,184 | 366,801 
NEWCASTLE ........... | 1,386 | 1335} 4,466 | 4,392 1:6 | 49,446 | 47,725 
NOTTINGHAM........| 683} 484] 1,515] 1.701 +12-2 | 17,252 | 17/101 
SHEFFIELD ............ | 1,046 616 | 2,520 | 2,578 | + 2-3 | 29,261 | 27,743 
Me sss ~ | 85,565 | 95,162 | +11-2 | 
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OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia, Danzig and Denmark appeared 
in the Economist tor September 10; Finland in September 17; Czecho-Slovakia 
and ty in September 24; Spain, Chili, Payee, ‘Poland, Estonia, 
Lithuania, Canada, Egypt, Latvia and Japan in October 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 
Sept. 30,| June 30,) July 31,)Aug. 31, |Sept. 30, 


ASSETS. 1931. 193?. 1932. 1932. 1932. 
Dama cccancannrececcsveccccccncoccconevececeees 9-1 17:9 7°5 14-9 13-6 
BARA BRAD  ccecococcccccccccccccccececesceee 127-1 51-6 65°8 91:4 40-4 
Bills and acceptances :— 
Commercial bills .........sceeeceeeeeeees 359-4 453-7 436-9 384-0 355-4 
Treasury bills  .........s.seceseseeeeerees 161-4 177-4 148-6 150°8 127-6 
Time funds : — 

Not exceeding 3 months ............++. 396-8 248 :2 247-6 247 6 245-6 
Between 3 and 6 months ............. oes Si ai _ aa 
Sundry investments ...........es.seeeeeees 208-8 153-5 153-5 153-2 153-0 
Other QERES ...000.sccccsccrscccccccscscsees 11-0 76 7-1 7-6 6-7 

LIABILITIES, 
Capital pald up — .........ccccccccereeeseess 108-5 125-0 125-0 125-0 125-0 
BRERA VES econ ncccccevevccccccocsccoscccscsces 3-8 9°4 9°4 9°4 9-4 
Special deposits :— 
Annuity trust account —..........-.6 153-8 153-8 | 153-8 153 8 153-8 
German Government deposit fund. 76-9 76-9 76-9 76-9 76-9 
French Government guarantee fund 68-6 68-6 68-6 68-6 68-6 


Time deposits of Central Banks :— 
Not exceeding 3 months: 







For their own account —.......+...++ 307-6 210-3 84-3 90:2 85-8 

For account of others . 90-3 one om os 

Other deposite .......... 1-5 coe 
Sight deposits of Central Bar 

For their own account eee 319-9 396-3 490-6 463-6 371-2 

For account of others .......... oon 123-5 30-4 24-2 25°3 13-1 

Other deposits ........ccecceeseeerererees 2-0 6:0 6-7 6°5 6-4 
Miscellaneous items ...........-+seeeeseees 20-2 23-6 27-5 30 2 32-3 

U.8. FEDERAL RESERVE BANKS.—lIn $’s (000’s omitted). 
Oct. 8, | Sept. 15, | Sept. 22, | Sept. 29, Oct. 6, 
RESOURCES. 1931. 1932. 1932. 1932. 1932. 
Total gold reserve ........++ . | 3,036,950 | 2,832,630) 2,864,690 | 2,878,650 | 2,912,530 
Total bills discounted......... 463,390 401,930} 359,020 339,650 333,430 
Bills bought in open market 581,360 33,730 33,650 33,600 33,270 
Total U.S. Govt. securities... 738,340 | 1,850,930) 1,851,550 | 1,853,680 | 1,851,320 
Total bills and securitice...... 1,801,220 | 2,292,010) 2,248,620 | 2,231,810 | 2,223,920 
Total resources ......... sneeene 5,705,030 | 5,947,560) 5,879,390 | 5,862,080 | 5,903,580 
LIABILITIES. 
Federal Reserve notes in 

actual circulation ........... 2,269,990 | 2,789,120) 2,759,140 | 2,720,990 | 2,744,870 
Deposite- -Memberbank—re- 

BEFVE ACCOUNL.......00e0eeeeee 2,277,430 | 2,243,820) 2,210,590 | 2,268,520 | 2,283,960 
Total deposits .........-...s0+++ 2,486,030 | 2,298,610) 2,315,090 | 2,353,140 | 2,344,990 
Oapital paid in and surplus... 441,210 412,490) 412,410 412,420 412,390 
Total liabilities ..............++ 5,705,030 | 5,947,560) 5,879,390 | 5 862,080 | 5,903,580 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

0 67-1% 59-6% | 60°4% 60-8%, 61-1%, 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


Oct. 8, | Sept. 15 | Sept. 22, | Sept. 29, Oct. 6, 
1931. 1932. 1932. 1932. 1932. 
Total gold reserves ...........+ 996,320 | 899,630 915,410 941,790 942,180 
Total bills discounted......... 12,340 81,450 76,740 70,840 68,310 
Bills bought in open market 317,160 11,070 10,680 10,550 10,440 
Total U.S. Govt. securities... 225,700 | 723,790 718,790 718,790 716,290 
Total bills and securities...... 528,290 | 820,220 809,100 803,040 798,930 
Deposite —Memberbank—re- 
BEFVE ACCOUNL.......0.000000s 983,650 |1,109,670 | 1,086,680 | 1,120,350 | 1,114,690 
Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined ..............+ 68-9% 55-°9% 569% 57-9% 57*8% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Sept, 23, ; Aug. 24, | Aug. 31, | Sept. 7, | Sept. 14, | Sept. 21, 
1931. 1932. 1932. 1932. 1932. 1932. 
RE ncnuncnsnennnneine 14,228 10,828 10,796 10,812 10,766 10,729 
Investments..........+++ 7,844 7,671 7,743 7,752 7,790 6,201 
Demand deposite 12.885 10,862 10,982 11,011 11,232 11,100 
Time deposite ......... 6,837 §,635 5,633 5,622 5,610 5,627 
Due from banks ...... 1,247 1,266 1,288 1,347 1,462 1,431 
Due to banks .......... 2,905 2,717 2,758 2,875 2,997 2,762 
Federal reserve bor- 
SIE nccucacosnneenn 146 150 158 153 148 113 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Sept. 11,) Aug. 12,; Aug. 19,; Aug. 26,) Sept. 2, | Sept. 9, 
193; 


ASSETS. 1931. 1932. 1932. 1932. ° . 
Gold coin and bullion......... 6,171 6,733 6,722 7,093 6,014 6,030 
Subsidiary coin ..............++ 375 524 533 539 534 541 


and Union Gov. Treas. 





BEMIRD cccccccccnscccccconvescceee 315 2,270 2,300 2,362 3,023 2,372 
Billa discounted : Foreign... | 6,204 3 1 cas —- -_ 
Investmente..............sseesees 1,935 1,965 1,763 1,834 2,049 2,021 

LIABILITIES 
SE 1,000 1,000 1,000 1,000 1,000 1,000 
PREREESE cocncocccecoccvccseecscnce 802 “ 9 9 9 9 
Notes in circulation 6,997 6,715 6,316 6,588 7,845 6,903 
Government deposits ......... 975 1,201 1,593 1,386 998 1,139 
Bankers’ deposits............++. 4,711 | 4,126 | 4,051 | 4,146 | 4,205 4,047 
Ratio of cash reserves to 
liabilities to public ........ 47-9% | 52-6% | 54-3% | 54°9% | 48-1% 50 9% 


® In accordance with Financial A ane Act, 1932, balance of Exchange Loss, 
namely, £792,916, has been written 7 


IMPERIAL BANK OF INDIA.—In rupees (000s omitted). 





Sept. 1 11, | Aug., 12, | Aug. 19, | Aug. 26, | Sept. 2,) Sept. 9, 

ASSFTS. 1931. 1932. 1932. 1932. 1932. 1932. 
Total securities......... 32,51,43 | 27,14,61 | 27,62,17 | 27,78,86 | 28,30,05 | 30,13,96 
TEABMB.ccocccccccsccccccees 10,55,80 7,61,97 9,24,23 7,50,49 7,49,97 7,92,46 
Cash credits ............ 26,73,18 | 22,24,26 | 22,43,44 | 22,0861 | 21,52,18 | 20,68,22 
Inland bille ............ 2,82,69 1,67,79 2,06,33 2,00,43 1,67,87 2,10,44 
Foreign bills ............ 38,07 23,22 12,65 7,12 9,37 12,75 
Dead stock .........++. 2,73,11 2,65,09 2,65,17 2,65.44 2,65,54 2,65,61 
Bal. with other banke 6,54 14,87 30,43 25,64 67,69 25,86 
a 15,45,85 | 26,95,77 | 27,76,31 | 28,95,96 | 27,03,96 | 24,26,81 

LIABILITIES, 

Rees paid up ...... 5,62,50 | 5,62,50 | 5,62,50 | 8,62,50 | 5,62,50 | 5,62,50 
evessecescesescese 5,42,50 5,15,00 5.15.00 15, 5,15,00 5,15,00 
Total Snethe coenenenp 79,41,52 | 77,21,83 | 70,68,10 | 79.76.78 | 77,94,32 76,60,61 





The above includes— J £ & 
Deposita in London 860 1,137 1,169 1,232 1,380 1,412 
Advances in London 869 1,238 1,249 1,318 1,120 1,427 

Cash, &c., at other 
Banks in London... 52 114 231 195 510 197 





a 
ET 


BANE OF FRANCE.—In francs (000’s omitted). 











Oct. 2, Sept. 9, Sept. 16, | Sept. 23, Sept. 30, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 

DD ccncuuneentuneinepens 59,813,614 | 82,400,237 | 82,507,942 | 82,621,795| 82,681,339 
Foreign assets— 

og deposits ...... 13,829,768 2,979,524 2,929,212 2,911,834] 2,895,293 

Bills, &c. ... 12,808,411 2,080,959 2.080,737 2,081,337 eee 
Home bills .. 6,613,226 3,947,055 | 3,130,230 3,622,438 
Advances against » 

To the State......... 3,200,000 | 3,200,000 3.200,000 | 3,200,000} 3,200,000 

Other advances ... 2,915,856 2,804,895 | 2,796,785 | 2,752,066) 2,783,323 
Negotiable Bonds, 

Sinking Fund Dept. 5,064,818 | 6,620,893 6,620,893 6,620,893) 6,620,893 
Other assets (exclud- 

ing forward exch.).. 5,251,925 5,936,902 5,787,015 5,782,808 see 

LIABILITIES 

Notes in circulation... | 81,513,755 | 80,680,750 | 80,281,042 | 80,200,291) 82,459,144 
Public deposits ........ 7,606,025 | 3,974,780 | 3,735,269 | 3,667,943) 3,009,836 
Private deposita ...... 17,554,888 | 22,875,788 | 22,736,045 | 23,397,732) 21,613,339 
Other liabilities ...... 2,822,924 | 2,438,148 | 2,300,459 2,327,206 a 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 





Sept. 30, | Sept. 15, | Sept. 23, | Sept. 30, 

ASSETS. 1931. 1932. 1932. 1932. 
TOE scncvncsssencsnceseunsonnionsensonenssonnecin 1,300.789 781,207 761.599 796,339 
Of which deposited abroad..............0++ 100,486 63,351 63,351 63,351 
Reserve in foreign currencies .........++« 138,751 144,561 146,241 132,899 
Bills of exchange and cheques............ 3,663,494 | 2,858,869 | 2,689,675 | 3,029,842 
Silver and other COIN............scccccccscsse 69,252 235,636 266,429 147,237 
Notes of other German banks............ 2,454 9,733 12,087 2,225 
Advances.......... gevevescovecseceoocssccecocce . 300,504 117,515 102,525 242,008 
STINT induntubiditinineteinemunitenesiee 103,075 365,002 362,359 362,361 
SPIED ccscnensecectocveccnesoccsncnsceses 944,261 788,150 794,804 790,203 

LIABILITIES. 

III ... ccicmnnnnsinesenreuneeninn 150,000 150,000 150,000 150,000 
SORERIORD .ceccccvemonccevennccssocsnsocosocecees 337,331 417,426 417,426 417,426 
Notes in circulation 4,609,219 | 3,597,378 | 3,504,592 | 3,754,562 
Other daily maturing obligations......... 613,387 413,269 357,960 450,624 
Re 818,643 722,600 725,741 730,502 

Cover of note circulation ...............0+ 31:2% 25-7% 26-5% 24-7% 

NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 
May 28, | Oct. 1, | Sept. 1, | Sept 15, | Sept. 22, | Sept. 29, 

ASSETS. 1914. 1931. 1932. 1932. 1932. {o32, 
BBB neccovescecccecsences (a) 2,496,958 |2,619,249 |2,594,893 |2,580,962 |2,582,411 

Foreign bills and 232,650 
Silver and other ccin 27,895 61,586 63,012 64,125 63,891 
Securities ......... +-. | 697,600 843,356 | 701,055 | 648,229 | 633,908 | 655,251 
LIABILITIES 

Notes in circulation... | 934,150 |3,555,597 |3,686,897 |3,642,176 |3,615,730 |3,631,088 
Ourrent account 112,125 136,278 | 116,007 | 135,106 | 132,171 | 131,182 


(@) ip thousand franca, 


NETHERLANDS BANK.—In florins (000’s omitted). 
Position, , Sept. 28, ; Sept. 5, ; Sept. 12, ; Sept. 19, | Sept. 26, 


ASSETS May30,1914.) 1931. 1932. 1932. 1932. 1932. 

BadE  ccccvccececcceee . 163,092 702,480 {1,033,371 |1,034,680 |1,034,702 |1,034,702 
C—O — ee 8,436 32,367 17,896 17,814 17,959 17,985 
Eome bills dscnted 109,852 40,588 41,418 41,215 40,497 
Foreign bills ......... 253,504 218,833 71,336 71,336 71,336 71,336 
Loans and advances 

in current acct.... 110,903 81,681 80,030 78,859 78,673 

LIABILITIES. 

Notes in circulation 316,632 {1,034 898 |1,002,812 | 985,652 | 978,557 | 973,815 
Deposits .........+00+ 5,016 186,697 | 263,265 | 280,838 | 285,974 | 294,385 





BANK OF JAVA.—In florins (000’s omitted). 


Position, | Oct. 3, | Sept. 10,) Sept. 17 | Sept. 24,) Oct. 1, 
eTS. May30,1914) 1931. 1932. 1932. 1932. 1932. 
GOI... .ccrccrsccrserceeceoceees 22,971 | 125,137 




















(areata 29,785 | 42,758 f| 24%410 | 148,600 | 148,800 | 149,130 
Discounts, advances, and 
other investments ...... 77,567 88,670 88,660 | 84,920 | 82,800 | 80,160 
LIABILITIES. 
Notes in circulation........ 109.499 | 239,508 222,260 | 218,930 | 216,230 | 217,430 
Deposits and bills payable 11,250 | 27,507 31,770 | 31,300 32,660 | 29,990 
SWISS NATIONAL BANK.—In francs (000’s omitted). 
Position, 
May 31, | Sept. 30,| Sent. 7, | Sept. 15, | Sept. 22, | Sept. 30, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 1932. 
secnenbecebenpeoness 171,175 |1,698,709 |2,637,508 |2,637,510 |2,637,499 |2,637,500 
ales Bills and Bal- 
ances abroad......... 340,665 65,303 64,692 63,475 59,822 
Discounts ........0-0000. one 68,299 13,979 13,920 14,299 13,490 
AAGVANCES ........00c000e 103,000 55,390 41,452 40,605 39,089 42,541 
Notes in circulation 275,925 |1,461,981 |1,535,372 |1,511,179 |1,506,652 |1,574,958 
Deposite .........s-s00e 33,750 | 715,884 |1,224,455 |1,248,596 |1,248,512 11,186,885 
BANK OF ITALY.—In lire (000’s omitted). 
| t. 20, , A | Aug. 31, | Sept. 10, | Sept. 20, 
ASSETS. Tosi.’ | “a9sa. | 2682.” | faa” | 92 
Gold, coin and bullion ............ | 5,407,700) 5,737, ‘oa 5,750,000} 5,768,990) 5,779,600 
Foreign bills and balances abroad | 3,325,890) 1,392,600, 1,393, 1900) 1,395,890} 1,. "397 »600 
CURIE GI coccccccnnccccccccccscccses 262, 300 "336, 900 335,700 334,000 "327,500 
Gold deposited abroad due by 
the State 1,772 1800) 1,772, 800 1,772,800) 1,772 ,800) 1,772,800 


3,098,400) 4,725,100 4,698, 000 





4,634,500 4,614, 600 


Advances 1,115,600, °951, 300, 1,206,900] 1,098,1 
Oredit with “institutio di Liquid- 098,100, 1,144,800 
SIE screenees eam . | 1,408,490] 1 804,200] 1,822,700) 1,836, 200) 1,836,800 
Government securities .........4. » | 1,348,200! 1 366,500 1 7366,500| 1,366,700| 1,367,000 
LIABILITIES. | 
Notes in circulation.........s-+s000 14,512, 600 13,148, soa 13, 382 000,13 "348,300 13,237,700 
Public deposits........0.sseereereeres 300, 300,000) 


300, 
Other deposits and drafts.......... 1000 


1, 515, 200 1,530. ~ 1,343, $00,000) | 300 1 90/400 
Ratio of reserve to note and sight a 400 1,545,700 
liabilities combined...........+++ 53-49% | 47-60% | 47- 54% | 47-96% 48-22% 
REE aR Re ase ante ae ge ee OO 
BANK OF SWEDEN.—In kronor (000’s omitted). 
—_—_—_—_—_—_— 


Oct. 3, | Sept. 10,; Sept. 17, | Sept. 24,) Oct. 1, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold reserve..........sccccccerecseeee » | 198,596 | 205,978 | 205,979 | 205,979 | 205,979 
Government meal wedish 5,042 | 218,420 | 218,364 | 238,364 238,364 
oreign... eee oe eco =e eee 
Other Swedish bonds quoted on 
foreign DOUTBES .........seeeeeeeree 113 94 sisi il aa 
Bills payable in Swedent..........- 430,808 | 123,378 | 118,174 | 115,100 149,368 
BbrOAd ......0.eeeeeee 622 61,778 61,821 61,910 62,273 
Balance abroad ........ssseeeeeeeee 29,265 | 111,857 | 113,480 | 115,152 116,363 
AGVANOEE.......0.0ccccccccccccccseceese 45,657 63,262 64,295 63,205 74,735 
LIABILITIES 
Notes in circulation..........+s+++«+ 578,657 | 530,921 | 535,394 | 522,756 621,270 
Government deposits .........++++++ 93,140 74,622 68,073 82,640 67,122 
Private deposits .............0e0+++ 48,130 98,632 96,624 | 108,737 86,929 


—<—$——————————————————————————————— es 
+ The sum of the items “ Bills payable in Sweden” and “ Advances” exclud 
advances and cash credits which are no¢ available as cover for the note issue, - 
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BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
May 31, | Sept. 22,| Sept.7, | Sept. 15,| Sept. 22, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 
Coin and bullion--Gold .......... 44,224 | 146,064 | 142,397 | 142,397 | 142,396* 
Balance abroad and foreign bills 28,533 10,271 14,243 22,925 25,765 
Norwegian and Foreign Govern- 
ment securities ...........seseceeee 8,816 53,220 27,123 27,153 27,153 
Discounte and loans ............06 76,911 | 195,142 | 269,985 | 266,592 | 260,128 
LIABILITIES. 
Notes in circulation...............0++ 113,484 | 284,670 | 309,356 | 304,293 | 302,360 
Deposite at sight .................... 7,188 60,945 78,174 88,466 87,460 


® Includes an amount of Kr. 24,156,000, which the Bank has «t its free disposal abroad. 


BANK OF PORTUGAL.—In escudos (000’s omitted). 
Aug. 10, 


Aug. 17, | Aug. 24, | Aug. 31,| Sept. 7, | Sept. 14, 
ASSETS 1932. 1932 1932. 1932. 1932. 1932. 
aimdaimaaneiie sees | 394,779 | 395,353 | 395,920 | 396,485 | 396,712 397,045 
Balances abroad ...... 558,490 | 559,392 | 560,194 | 565,108 | 561,352 559,148 
Discounte —.........006. 324,203 | 333,229 | 347,285 | 345,731 | 339,902 339,698 
Government loans ... |1,058,029 /|1,058,029 | 1,058,029 | 1,058,029 {1,058,029 | 1,058,029 
LIABILITIES. 
Notes in circulation [1,891,171 {1,881,751 |1,868,782 |1,929,366 |1,930,050 | 1,918,330 
Government deposite 134,008 88,595 88,720 70,642 69,582 62,388 
Bankers’ deposits . 207,911 | 232,837 | 260,767 | 235,619 | 228,533 248.425 
Other deposite ...... 34,445 71,599 70,049 57,951 56,212 54,342 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 





ASSETS. Sept. 30, | Sept. 7, Sept. 15, | Sept. 23, | Sept. 30, 

Oash Reserve— 1931. 1932. 1952 1932. 1932. 
Gold coin and bullion ... 189,539 149,476 149,476 149,476 149,476 
Foreign exchange ......... 114,732 39,844 39,768 39,762 39,615 
Other foreign exc ne 87,396 115 115 115 115 
688,503 862,260 854,687 829,004 866,944 
95,647 91,577 91,577 91,577 91,577 
43,200 43,200 43,200 43,200 43,200 
10,803 10,803 10,803 10,802 10,802 
Notes in circulation ......... 1,111,009 865,099 856,599 817,253 $02,048 
Deponite .......0-...cccsceseees 74,456 210,068 212,079 226,154 172,765 


+ In dollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 





(000’s omitted). 
ASSETS. Sept. 30,| Sept. 7, | Sept. 15 |Sept. 23,) Sept. 30, 
Meta) reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ................6 104,787 | 96,530 | 96,532 | 96,532 | 96,532 
Drafte and notes ......... 6,785 | 10,938 | 11,572 | 11,767 | 11,487 
Silver coin and bullion ........ 4,260 9,810 | 10.193 | 10,601 9.943 
Inland bills, warrants and securit: 385,316 | 433,948 | 425,729 | 422,776 | 452,666 
Advances to Treasury ..........cscseseees 58,511 | 52,475 | 52,475 | 52,475 | 52,475 
LIABILITIES. 
Share capital (gold crowns 30,000,000®) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ............csssecssseee 382,795 | 360,369 | 341,922 | 327,138 | 372,232 
Ourrent accounta, deporita. &c. ......... 119,162 | 78,796 | 87,132 | 98,058 | 80,757 





® Oalculated at pre-war parity of exchange. 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
Aug. 20, Aug. 27, 





































Sept. 3, Sept. 10, Sept. 17, 
ASSETS. 1932. 1932. 1932. 1932, 1932. 
Gold & gold exchange | 10,163,074 | 10,025,424 | 10,023,854 | 10,040.690 | 10,051,195 
Commercial bills ...... 11,232,084 | 10,961,122 | 10,733,055 | 10,738,358 | 10,722,396 
State debt, advances 
to State, &e. ...... 5,729,699 | 5,729,699 5,729,699 | 5,729,699 | 5,729,699 
LIABILITIES. 

Notes in circulation... | 20,853,508 | 21,194,059 | 21,337,675 | 21,219,774 | 21,369,186 
Other sight liabilities 7,500,141 6,735,230 6,852,025 6,819,254 6,824,680 
BANK OF GREECE.—In drachmae (000’s omitted). 

Sept. 23, | Aug. 31, Sept. 7, | Sept. 15, | Sept. 23, 
oun ASSETS ae, . 1932. 1932. 1932. 1932. 
Gold exchange eer 2,736,683 }rato,s32 1,424,906 | 1,438,336 | 1,507,783 
State Gold Bonds.......... a ete 607,930 607,930 607,930 607,930 
Other foreign exchange ... 1,612 2,013 2,013 2,013 2,015 
Bills discounted...........+++« 163,397 279,964 280,461 282,999 285,895 
AGVANCES  .....cccceceeeceeeeee 235,425 | 1,234,726 | 1,339,202 | 1,429,468 | 1,575,821 
Debt to the State ............ 3,168,042 | 2,712,886 | 2,712,886 | 2,712,886 | 2,712,886 

LIABILITIES, 

Capital paid up —.........-+. 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 4,271,435 | 4,323,165 | 4,280,255 | 4,497,751 | 4,568,466 
Deposite and current ac- 

COMME acccccccccercccrcccce 1,109,676 | 2,153,555 | 2,310,168 | 2,254,049 | 2,406,132 
Foreign exchange liabilities 605,814 193,235 192,103 195,272 210,808 
CENTRAL BANK OF TURKEY.—!n £T (000’s omitted). 

Aug. 25, | Sept. 1, Sept. 8, Sept. 15, | Sept. 22, 
ASSETS. 1932. 1932, 1932. 1932. 1932. 
Gold coin and eee aoe 13,587 13,686 13,773 12,976 12,989 
Other coin and notes . 10,219 10,746 10,546 10,319 9,544 
Free fo exchange « 201 106 153 121 575 
peecccccecccoce 156,307 156,307 156,167 156,052 155,945 
Bills ......0000e evccccccce eocce 31,591 31,591 31,591 31,591 31,922 
Securities ..........cecccoseseee 4,597 4,592 4,576 4,571 4,563 
LIABILITIES. 
Capital ....... dt ee 15,000 15,000 15,000 15,000 
Note Issue :— 
Ordinary .....ssecereeves a 156,307 156,307 156,167 156,052 155,945 
Supplementary ......... 8,689 8,689 8,689 8,689 8,689 
Sight liabilities ............ 7,668 7,780 7,579 7,944 8,779 
LONDON RATES. 
Sept.29, sept.30,| Oct. 1, | Oct. 3,| Oct. 4, | oct. 5, | | Oct. 6, 
1932. | 1932. i 1932. | 1932. ‘| 1952. | 1932. | 1932. 
Bank rate (changed from % % % % % % % 
24% June 30, 1932) .. 2 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafte te t—t | &—H | 2 | 4-7 §—-? i 
3 months’ do. ..........000- —# | t—i —t _t i | i-4 4 
4 months’ do, s..eeeeeeeee 2 {- 1 lik L4| 1—1i| 1-la| § 
6 months’ do. ........-.00+ 1 —ly a 4j)la—léil4z—lti14—18! 14 
Discount Treasury Bills— | 
DR ccincssenssnsnsccens 4 8 § & § & 
PT dainingmneniiansenne s §—}t — &—ti tk) i—# | te 
Loans—Day-to-day.......... 4—1l — 4-1] +1] #1] 2 
GRATE cccccccccccccccescoocess 4—1 —l —l —l 4—1 : 
Deposit allowances : — } 
Discount houses at val } 
At notice.. eee 3 





Comparison with previous week— 





Short 


Loans. 








1932. | % 
Sept. 15 } i 

22 

” 29 + 
Oct. 6/2 

London on 
New York ... 


Bucharest . 
Sofia .......0008 
Athens.. 
Constantinople 
Moscow 
Warsaw ...... 
Helsingfors.... 
Kovno 
Reval . 
Riga... 
Alexandria . 
Buenos Aires.. 
Rio de Janeiro 
Montevideo.... 
Valparaiso..... 
Lima .......2... 
Calcutta 
Bombay ...... 
Madras......... 
Hong Kong... 
Shangbai ..... 
Singapore ..... 
Kobe ........... 
Manila .. . 
Mexico.........« 
Siam 











Lisbon 
New York Fede- 
ral Reserve .. 


Bank Bills. 


Trade Bilis. 


3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months | 6 Months. 




















o/ % oO o/ ° ° 
/2 /o oO eo 
” 2 4—1 2 23 3 
§ #—? $—-lt 2 24 3 
t—t 3 §—1 2 24 3 
4 4 lt 2—3 2—3 2—3 
RATES OF EXCHANGE. 
Oct. 8, Sept. 29, Oct. 6, 
Usance.| Par. 1931. 1932. 1932. 
3.45 p.m. | 3.45 p.m. | 3.45 p.m, 
dollar to £1 | Cable 4-86 3°82--84 | 3°45-454 | 3-45-3-455 
dollars to £1 | Cable 4-86 4-31--34 | 3-80-3-81 | 3-79-3-81 
francs to £1 T.T. 1124-21 97 974 | 884-888 88-884 
marks to £1 T.T. | 20-43 163-8 14-50-14-55)14- 50-14-55 
florins to £1 T.T. | 12-107 9t-fe | 8-60-8-62 | 8 58 8-60 
belga to £1 T.T. | 35-00 273-4 24-85 -24-95|24- 83-24-88 
lire to £1 T.T. 92°46 744-75 674-678 674-675 
francs to £1 T.T. | 25-22} 19% § 17-90-17 -95)17-87-17-92 
kroner to £1 T.T. | 18-159 17-17$ = {19-80-19- 90) 19: 80-19-90 
kronor to £1 | T.T. | 18-159 16}-17 |19-45-19-50/19-45-19-50 
kroner to £1 T.T. | 18-159 174-2 = [19+ 25-19-30) 19°25-19°30 
pesetas to £1 T.T. | 25-22 42}- 424 428 424-428 
escudo to £1 ‘Bebe 110 1094-110 1094-1104 | 1094-110$ 
achligs. to £1 Ter. 34-584 30-33 28-31t 28-31+ 
krone to £1 Toe 1644 128-130 116-117 16-117 
dinars to £1 T.T. 1276-316 250 230-240 225-245 
pengd to £1 T.T. | 27-82 is 19-21 (¢) 19-2) (6) 
lei to £1 T.T. 1813-6 625-650 570-590 570-590 
leva to £1 T.T. [673-659 525-550 470-500 470-500 
drachme to£1| T.T. 375 290-310 560-585 570-590 
piastresto£1 | T.T. 110 720 725 
roubles to £1 ‘Eebe 9:46 |7- 383-- 398 | 6-70$-6-72| 6-70-6-72 
zloty to £1 T.T. | 43-38 33-37 304-31 304-31 
F. marksto£1} T.T. |193-23 150-170 230-235 230-235 
lita to £1 ye 48-65 eee 34-36 34-36 
kroon to £1 Tone 18-159 « 12-14 12-14 
lats to £1 ‘Bele 25-223 os 17-19 17-19 
piastres to £1 | Sight 974 973-8 978-97§ 97% 975 
pence to peso | T.T. | 47-62d. 29-294 t t 
pence to mils.| 90 days} 5-899 | 3-34 5-5$t 5-54t 
pence to peso} T.T. 51 203-214 28-32+ 28-32t 
pesos to £1 90 days} 40 32-00 58+ t 
soles to £1 90 days} 17-3 13°60t 18- 50+ 18-50+ 
pence 77. 1/64- a l/6a-% 
to T.T. 18 1/5%-H y (6t-w | L/6a—% 
rupee v /6%- ts l/é6s-*% 
‘ster. to dollar| T.T. 1/2¢-1/32 44 ft 1/34-1/44 
ater. to tael Sone wea 1/7$-1/84 1/9-1/9@ | 1/8% 1/93 
ster.todollar| T.T. 2a. 4d. | 2/34}-2/44% 2/3%-2/4 2/3 iat 
ster. to yen T.T, |24-582d.| 2/64-2/7 1/43-1/5 1/44-1/48 
ster. to peso T.T. | 24-066d. ees 2/10-2/11 | 2/10-2/11 
pesos to £ yw A 9-76 10-24¢ {10 -60-11-10 10-75-11-25 
ater. to baht. | T.T. | 21-82¢. 1/98+ 1/9%-1/10 4 | 1/9§-1/103 


+ Nominal, 


(¢) Official rate. 


OVERSEAS BANK RATES. 


Ohanged From To 


% % 

July 1,1931 9 8 Madrid ...... 
Apr. 18,1932 3 2%] Oalo ......... 
Aug. 8,1932 11 10 ee 
Mar. 10,1930 5 4 1, 
July 20,1931 6% 7 | Pretoria ...... 
—— a a $3 PROER vcccscnce 
an. 13,1932 2% 3 

Mar. 3, 1932 8 7 TED. .caccccees 
July 1,1932 6 5 Rome ......++ 
July 7,1932 5 4 a 
May 30,1932 5 4 | Stockholm . 
July 12,1932 5 4 Swiss Bank 
Apr. 19,1932 7 6% places ...... 
May 4,1932 7% cous 
Apr. 4,1932 7 
June 23,1932 3 





Changea From To 
% % 

July 8,1931 6 6 
Sept. 1,1932 44 4 
Oct. 9,1931 2 2+ 
Sept. 26,1932 5 44 
Nov. 13, 1931 5 6 
Jan. 28,1952 6% 5% 
Oct. 11930 1 {% 
May 2,1932 6 5 
May 16,1932 9h & 
Sept. 1,1932 4 3 
Jan. 22,1931 24 2 
Aug. 17,1932 5-11 4-38 
Aug. 23, 1932 
Oct. 3, 1930 


June 30. 1932 


st 


Ventra! Bank “al Uhile.— Discount rate for member banks, 6%; discount rate for the 


public, 7%. 
a 6% applied 
» I applied 


to banks and credit institutions. 
to private persona and firma, 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 
The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Oet. 7, Sept. 7, Sept. 14, Sept. 21, Sept. 28, Oct. 5, 

































1931. 1932. 1932. 1932. 1932, 1932. 
% % % % % % 
EE a it 2 2 2 2 2 
Time money (90 days’ mixed coll.) 24 lt le lt lk lk 
Bank acveptances :-— o————“Helling Rater —_—___ 
Members—eligible, 90 days ... 1 j j j { { 
Non-mem.—eligible, 90 days... 1 
Ineligible, 90 days...........escseee 1 ese ces “a eee owe 
Commercial accept., 90 days ...... 2 23 2t 2k 2 2 
Rates of Exchange, Par Oct. 7, | Sept. a1 Sept. 28,) Oct. 5, 
New York on— Level. 1931. 1932 | 1932. 1932. 
London-- | | 
60 days ......... 3°80 3:4475 3:-4425 3-4437 
CI vienccticsens Dollars for £1 4- 8666 3°86 3°4612 3:-4512 3-455 
Cheques ...... 3-853 3:°4612; 3:4512 3-455 
Paris...... cheques |Cente for 1 franc 3-918 | 3-94 3-9212, 3-9187, 3-9212 
Brussels ... ,, Cents for 1 Belga 13-90 13-99 13-87 13-87 13-88 
Switzerland = ,, Cents for 1 franc 19-30 19-62 ie 30 19-28 19-28 
Italy ...... ” Cents for 1 lire 5-263 5-15 5-122 = 12} 5-123 
Berlin ...... ;. {Cente for 1 mark | 23-82 | 23-60 | 93. a0 3°80 | 23-77 
Vienna a Cte.for Austrn.shig.} 14-07 eee eee 
Madrid...... »  |Cente for 1 peseta | 19-30 9-02 8 194 8-18 8-164 
Amsterdam ,, Cents for 1 guilder | 40-195 | 40-31 40 is | 40-17 40-18 
Copenhagen °° 22-80 | 18-05 17. 95 | 17-95 
dkiesens 2 Centa for 1 kroner | 26-80 22-80 17:45 7-43 17-41 
Stockholm » 23-20 17-75 7°73 17-75 
Athens », | |Centefor1drachma} 1-297 | 1-28 | 0-614 a 04 | 0-604 
Montreal »  |Centa for Can. $1 100 { 89 | 89% 908 91 
Yokohama” \cente for 1 yen 49-85 5 | 49°35 | 24h 245 23% 
Hong Kong ,, Cents for H. Kong $ 25-30 | . aad 
Shanghai =s«,,_—s«|Cta. for 1 Shng. tael 133-95 |... ne 
Calcutta... {, Cente for 1 rapee | 36°50 | 29-20 | 26°35 | 26°20 | 26-25 
Buenos Aires ,, |Gold pesos for $100)103-65 207-10 ac Oe 
Riode Janeiro ,, |Cente for 1 milreis | 11-96 | 5-00 ia 
Vaiparaiso §=6,,_—-|Centafor 1] peso | 12-125 s 
' ' 
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SOUTH AFRICAN EXCHANGE RATES. 
BUYING RaTEs, 




















| 30 days’ 60 days’ 90 days’ 

Tt. | Sight. | sight. sight. aight. 
London on :— “i 

Rhodesia...... 4% dia. | 4% dis. | 14% dis. 28% dis. | 34% dia. 

Sonth Africa £72} £T3R £74 £748 £75} 
SELLING RATES PER £100 (STERLING). 

Sight. | Telegraphic. 
London on :— £ 8. d. £ s. d. 
ID cninieelihihssbbehiepuniinbbeannerenengebeeieenb | 9916 3 | 99 15 0 
I iii nitncilninictiaianeeeeeneeeeinnnne 7113 *9 71:17 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


Ccantry. | 


Par Value. 











24-3325 





| Sight London (a) 


Bolivares to £ 25-2215 ” 23°15 
Pesos to £ ......... 5 ” 3 63#@ 
Oordobas to &...... 4-8665 ” a) 
Colones to £ ...... 9-73 ° 
Bolivianos to £ 13-33 90 days (a) 


Quoted in New York. 
(®) Rates calculated on basis of New York cross rates 
+ Nominal. 


OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


(@) No rates available. 





London on Australia and Australia and New Zealand 








New Zealand. on London.® 
Buying. Selling. Buying. Selling. 
Aus- New Aus- | New Aus- New Aus- New 
tralia. | Zealand.| tralia. | Zealand.) tralia. | Zealand.| tralia. | Zealand. 
+ oni sas 125 109§ 125 io 12 110 
Sight ... 126 lll 1253 1095 1243 1084 125 109} 
30 daye| 127 111 om see 1244 108 12 109 
S) days | 127 112% 14 107 125 10 
9days| 128 113 124 107% 125 1084 


* AD rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA : REMITTANCES TO THE HOME TREASURY. 
During the From Apr.1 
weekending to Oct. 1, 


Oct. 1, 1932. 1932 
£ £ 
Sterling purchased in India ...............++. 926,000 9,364,000 
Sterling taken over in London ............... oo 715,000 
(From paper currency reserve 
Net in England .........s.eeeeereree 
transfer | From gold standard reserve in 


to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard regerve..............+. —3,750,000 
Net remittance to Home Treasury ......... 926,000 6,329,000 


India Office, 8.W.1, 
Oct. 5, 1932. 
BULLION. 
The following statistics of imports and exports of gold for week 


ended October 6, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland. 










From— £ To— 
France .. 2,653 Poland ... 
ace 27,778 Germany ........ 
British West Africa ........ 62,644 Netherlands .. 
British South Africa........ 1,384,274 France ... 
Anglo-Egyptian Sudan ... 15,250 Austria..... 
SR TED asccheosnnnesces 519,301 United States of America. 74,300 
Straits Settlements ......... 106,240 Other countries ............. 957 
SIL <cnscsessnssecce 25,786 
Other countries ............ 1,014 
Total declared value of Total declared value of 
SR iciieneneeschese 2,144,940 aE 2,833,586 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :— 








1932. ARRIVALS. £ 1932. WITHDRAWALS. £ 
EL co patinstrinereniaiennensnce Nil nt i ntehsiiinnetthennnneebiaienuans Nil 
IL ls cctncaecnaniegbnenebbioneheeese Nil GUEE Scksstinbaekensuiesksennepsanes Nil 
so ccnideauccpseiett Nil i ita obeiusias kacasmmienuiesosac Nil 

St sii cenieabenibtbubbannneneete Nil sg ON aatnbebeaneeeisaioeanieulian Nil 

it ties cs enbaishnbeeannenepeeenel Nil oi 7 ogshaeanbaekenehebenesies Nil 

See icaiesdinkaetiiprdnevensbuebvisese Nil ss) Sisanietepuinebmarasbeeurinanes Nil 

ND scaiecteceseenes Nil ND chnnbsiiattiinebiebion Nil 


Messrs Samuel Montagu and Company write on October 5, 1932, 
as follows : 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£139,421,213 on the 28th ultimo, as compared with £139,421,213 on 
the previous Wednesday. 


The substantial amounts of bar gold 


( 
8-38 
ed. i 
jd. +8 

. te. 

- i 

eli t 
tt 
| 





offered daily in the open market have been taken for the United 
States and the Continent. 
Quotations during the week :— 
Equivalent value 


Per fine ounce. _ of £ sterling. 


NE MED se con Kiemnceabevebaucs penne 119s. 4d. 14s. 2-9d. 
Br aa le or 119s. 5d. 14s. 2-7d. 
Oct Oe ale ie i a 119s. 2d. 14s. 3-1d. 
- SEES Enna 119s. 3d. 14s. 3-0d. 
RT eae 119s. 4d. 14s. 2-9d. 
: il uisuivestabeneb eases ha cee 119s. 4d. 14s. 2-9d. 
NIN iss nce nncnnenscnsbeapnncenns 119s. 3-7d. 14s. 2-9d. 
SILVER. 


Very quiet conditions have characterised the market during the 
past week and no particular feature has presented itself. The 
Continent and China have worked both ways, whilst some pur- 
chases have been effected on Indian account. After remaining 
unchanged for four consecutive working days, quotations have 
to-day risen #d. for cash and 4d. for forward to 17$d. and 174#d., 
but at this level buyers seem satisfied for the moment. There is 
little to justify the expectation of any considerable movements in 
the near future. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 26th ultimo to mid-day on 
the 3rd instant :— 

Imports, 
British India 


£ 
26,360 
19,300 | British India............... 


Other countries 


Exports. 
Yugoslavia 


eee ete eee eeeweeeeeee 








117,514 43,810 


Quotations during the week :— 
In Lonpon. 
Bar silver per oz. std. 
Cash Two Months’ 
delivery. delivery. 
17 iid 17 4d. 
l7#d 17 #d. 
174d. 
17 #d. 
174d. 


In New YORK. 
Cents per 
Ounce 
-999 fine. 
27 
27 & 
278 
271% 
27% 


Sept. 26.........0006 


eeeeeeeee 
sete eeee 


”? 


” 
Oct. 


ee eeeeeee 


” 17 3d. 
Average 17-854d. 

The highest rate of exchange on New York recorded during the 
period from the 29th ultimo to the 5th instant was $3-46 and the 
lowest §3-44}. 


273 


se eeeeeee 


GOLD AND SILVER PRICES 


Gold 
Per 
Ounce. 


Silver-—- 
Per Ounce. 


Da Silver. 


Cash | Forward 


d 


E d 
17# 


178 
17 i 
178 
17# 
17# ” 
173 


8. 
119 
119 
119 
119 
119 
119 


Oct. 8, 1926 
7, 1927 
11, 1928 
9, 1929 
9, 1930 


8, 1931 


d. 
25h 
25 t * 
26 tt 


163 
17 te 


OPARAWNHOE 





Company Neiws. 


DIVIDEND ANNOUNCEMENTS. 


Rate °% per Annum, except 
where marked % or Stated 











Dividend 
for Whole 


in Cas Years. 


h. 
* Interim div. +t Final div. 
Name of Company. 





Interim Pre- 
or vious 


Final. Year. 


ES 


Date of 
Pay- 
ment. 


Method 
of 
Payment. 


Latest 
Year. 


INSURANCE. | o, | 
RR DEE, cn ncncnennnsctoness 3s. 6d.*) 
OTHER COMPANIES. | 


o; 
Oct. 29] Free of tax a 
Alexander ‘thom ° 
Alliance Invest. ............20+-s00. 
Assoc. Newspapers (5s. defd.)... | 
British Portland Cement .. . 

Carpet Manufacturing .. 
Chivers and Sons ie 
Home and Foreign (5% Pref.).... 5° 
Joshua Watson 
Marconi Internat. Marine 
Mid-European Corp. ........+-.+++: 
Midland Counties Elec. 
Minerals Separation 
Richmond Park 
Robinson and Cleaver 
S. Symons and Co. ..............++- 
St. Anne’s Land and Building.... 

Town Investments (pref.)........-- 
Vellekellie Tea .......0....scscceeeees nm 
Wright, Layman and Murray ... 24% 5 | 


ssocaseenesevesncese 24% te 

Nov. 1 ad 
ae Less tax 

15 


90 8s 
= 

3d.*| 
ot 5* 


15 | 


Oct Less tax 


| Tax free 





bensenn a” on “ 
~ | Bonus of 2% 
Oct. 26) 


crcccsceeee Oot 


° 
o*| Oct. Jl 
Nov. 1 | 
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WEEKLY TRAFFIC RETURNS. CANADIAN. 






































































































































1932. $ $ $ 
RAILWAYS OF GREAT BRITAIN AND IRELAND. | canadian National | 39 |Sept. 30|20340 6,233,721] + 606,706| 107,226 5 981| —25,3 325,834 
> i Janadis acific ... 5 | ae 
: ‘Gross Receipts, © | Aesneantn Geen Mansigtn, Canadian Pacifi 39 | 3016903] 4,760,000! + 908,000] 91,224,000! — 17,363,000 
— | 39 weeks, | SOUTH AMERICAN 
° o P itted. : 
Qoe 192, | Miles |—(0oo’s omitted.) _ TR... enn ssonm Antofagasta (Chili 1932. £ g £ £ 
eo [> Sr ioe ; a aie |e | wslaeslz , 3 and Bolivia ...... 38 |Oct. 2] 804 10,240};— 3,350 408,960}— 271,030 
Oct. 1, 1932. SS/s2/3s|3g =4]] $2} 82) 335) 32 | se | Argentine NE. ... | 13 1} _ 783]  18,800}— 1,600 169,800} 10,000 
. 1, 1932. g2|S~/2 2/35/43 | 3— |45|22| 23 | 24 B.A. and Pacific... | 13 1/ 2,806} 95,000] 32,000] 1,296,000/— 302,000 
2Si52/85|5 5] sei] $$ | 52) 80/55 | 58 B.A. Central ...... 14 a... | 10% bate 147,225|— 10,465 
& S38 a ee/se/5 C B.A. Gt. Southern | 13 | 1/ 5,076| 150,000) 29,000} —2,020,000/— 289,000 
zTETETT I rr 3 z : B.A. Western ...... 13 1 1,926| 56, ,000| — 24,000 779.000|— 166,000 
Great 1932 | 3,761 | 194] 172] 93| 265! 459|| 8,140] 6,439] 3,828] 10,267| 18,407 | Central Argentine.. | 13 1) 3, a 172,000}— 45,000} 2,585,000} 398,000 
Western { 1931 | 3,761 | 206| 211] 104| 315| 521/| 8,866) 7,402) 4,098) 11,500] 20,366 | Central Uruguayan | 13 723 Sat See 178,822/+ 39,989 
(c) L. & N. f 1932 | 6,353 | 300] 272| 210| 482| 782|| 12.149/11175] 8,321) 19,496] 31,645 | C- Ure. (East Ext.) | 13 1) 311 2,629}+ 585 34,376| + 7,668 
Eastern \ 1931 | 6,353 | 318) 362} 237| 599} 917}; 13,084|13148) 9,027] 22,175] 35,259 | ©- Ure. (N. Ext.)... | 13 1} 185 1,563)+ 482 21,150/+ 7,468 
L.M.& £1932 | 6,9494| $65] 416| 215| 631] 1,096]| 184637|16129| 8,704| 24.833) 43.506 | C- Une. (W. Ext.) | 15 1) 211) 1,473|+ 508 17,654}+ 4,974 
Scottish | 1931 | 6.9464] 495} 502] 242) 744] 1,239|| 19,783|18150| 9,506) 27,658] 47,441 | Cordoba Central... | 13 1) 1,218] —38,000)— 10,000} = 633,000|+ 149,000 
Bouthern ..J 1932 12,181 | 269] 79| 35] 114 383|| 11,213] 2,447) 1,186] 3,633) 14,846 | Mntre Rios -........ | 13 1) 1,052] 15,100 5,000} 226,700} 43,800 
* 1931 | 2,180 | 281} 83) 35| 118] 399]] 12,255) 2,845] 1,233] 4,078| 16,333 | (- Westn. of Brazil | 39 1) 1,918) = -11,400/+ 1,900 339,100}+ 82,400 
. co a es me Leopoldina Saicaiaaate 39 ae wwe 46,338|— 18,099 1,124,594)+ 201,208 
Total, . £ 1932 |192443|1228} 939] 553|1492| 2,720|| 50,175}36190|22039] 58,229|108404 — ee nent diated “eae — = See 236,000 
ee Paraguay Central 153 Oct. 1] '274} —-3,120]+ += 20 39:070]—  “7'380 
<) Metro. 1932 val. | | 3-al ga-cllanaa-sl... | .. | 230-1l2278- Salvador .........+. 2 | 2,509}+ 135 22,752|- «6,011 
© politan4 1931 2 hea + | 2a ced ~~ | ~ | tes-dnnees | Om Pa ......... 39 |Sept. 25] 1,532] 12,041/— 16,732] 1,089,905|- 44,785 
(c) Under- 1932 | ... (290.3 <2. | 11. |... [290-3]|an3oaa} S22] oc. |... [it302.2 | United of Havana | 13 |Oct. 111,367! __12,269'—_5,366!_194,933|—_74,944 
groundE.R.Y1931 | ... |306.7) ... |... | ... | 306.7//11731.7| 0. |... |... [21737 + Months. 
(c)Green £1932} ... 132-8)... ] ... |... | 32°8]/1235-1) ... 1235-1 OTHER OVERSEAS. 
Buses, &c. | 1931* Sete cg vis ae ase A Egyptian Della 1932 t r z z 
c) L.& Sb. f1932 |... |43-3} we | 43+3/]1693-2 ‘ ., De 1932. 
@ Group 1931 |<. 38-2 : ie 46.2111739-5 Sera Paces mets _ Light Railways | 24 |Sept.20) 820 6,622)+ = 913 100,192} — 8,492 
(b) Belfast £1932 | 80 2-1). 0:5} 2-7|| 106-0] ... | :.. | 24-4] 130-4 | Beyptian Markets | 38 22)... 1,451) + 130 57,267] + 1,100 
&Co. Down { 1931 80 | 2-1 0-7| 2-9|| 109-8 26-8] 136-6 Gr.Southn.ofSpain | 38 24) 104) Ps.108, 64,798 2,083,662)— 772,568 
(b) Great £1952 | 562 |11-1 : 13-0} 24-1]| 449-6] . 454-1] 903-7 | Mexican Railway... | 12 30} _483|_$214,600|+ 19,600} _1,936,900|— 304,900 
orthern| 1931 | 562 {12-0} :.. | ... |15-7| 27-7/| 468-9 558-2|1027-1 TRAMWAYS WEEKLY wa RECEIPTS. 
(b) Sot oy 2.188 27-8 ... 130-2) 58-0 oll1084-0 | .. 1271-1/2325-1 i932 : —— 
Southern { 1931 | 2,182 130-6! . - 147-61 78-21/1045-9! ... |... 11584-612629-6 ia gia xe 
OU caatiites af Mans tcmnies wate enteniad dorax TEI Anglc nee. 39 | ept. 30 329 65, 35,157|— : 6, 667 2,577,808) — 246,277 
B. Aires Lacroze ... 14 |Oct. 2 os 9,080) 971 130,324 — 4,521 
RAILWAY RECEIPTS. Isle of Thanet Elec.| 37 |Sept.14| . 4.4461+ 356 119,594| — 4,016 
Liverpool Corp......| 26 28} 124) 27,635|— 2,433 736,635|— 37,511 
. Gross Receipts Total Gross Madras Electric ...) +9 39 «» |Rs. 45,142) + 661 9,16,222) + 31,877 
g| © |2é for Week, Receipts. L.C.C. Tramways...! 26 29] 166! 77,927|— 2,820! 2,012.203|— _—«6 9412 
Name. $| 3/838 aoe eOeaNetan ener + Months. 
El & |&5] 1032. | por—| 1932. | aisles MONTHLY TRAFFICS. 
INDIAN. oe. ye. | Receipts for Month. | Receipts to Date. 
Re. Rs. Rs. Rs Company. 2 1982" scrip- 
Assam Bengal...... 22 |Sept. 3]1,330) 2,84,100/— 40,119] 67,22,194)— 14,34,559 | = — 1932. |+or—] 1932. | + or — 
Barsi Lit, BY. soso 25 10} 202} 23,100/— 2,200] _—_7,82,200/——1,88,100 
engal& N. Western | 2 10] 2,114| 4,89,648| +1,04,693] 1,43,86,935|+ 6,38,071 | fmporial Al TEE ) 432.7021 112,887 
Bengal-Nagpur ... | 21 |Ang. 27| 3,274] 10,32,000|— 65,567| 2,69,33,969| — 2235,218 | qnt itive uf S”Asmcrica | © fang: $i] Gross | ep08 Tt arses a5 702 +p 22st 
Bombay, Bar.&C.I. | 25 |Sept. 24| 3,084) 17,98,000] + 2,47,000| 4,66,67,000/+  5,61,081 ee ' con | et £18,079| + 2:207| 285,866|— 44,227 
Madras & S. Mahr. | 23 10} 3,230} 13,09,000)+ 66,204) 3,24,01,990};— 27,80,25 Mid. of West. Australia.. | 2 |Aug. 31] Gross £11,069] — 316 21.933 193 
ey tna 10 512 75,952|+ 6,244) | 27,47,615/+ 1,09,557 | Peruvian Corp.....e-.---. 3 |Sept. 30| Gross] £59,406|— 17,121] 180,273|—_ 49,375 
ee Sate -..--- 25 10! 2,528] 11,64,154|+ 93,945] 2,50,34,072|—__3.34,983 | Rangoon Electric ‘Tram- | 8 |Aug. 31] Gross |Rs.4,65,011| — 11,321] 36,66,819| — 1,59,879 
+ Including Lucknow-Bareilly State Railway. Tramway, «&c.. Net _{Rs.2,33,877|— 32,327115,63,6321 — 3,36,377 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net Profit Appropriation. | Corresponding 
een After Amount Period Last 
Y fi | Payment | Available Dividend. | Carried | Year. 
Company. — pone of for i onneneatidionmecteeitonioitel aaEIee 60 - 
Ending. Last ina, Distri- | : Reserve, | Balance 
Account. iain Sion | Posten Ordinary. Deprecia- | Forward. Net Divi- 
z 5 _ . @ a, a Profi ° ° 
Interest. oe Amount. | Rate. , | is. | dend 
Banks. £ £ £ | § £ ;  % I : | = 
Commercial Banking Co. of 
NE cccisdircsaunnncnnrsapes June 30 124,226) 253, 866) 378,092) | ad 260,646 54 117,446}} 441,816 83 
Queensland National Bank | June 30 17,057 "2a 588) 88,645) 10,000) + | 18, - 132,291 64 
Breweries. 
Empress Brewery Co. _ ... Aug. 31 35,153 24,907 28,060}| 6,000) 17,500 174 | 4, oll 25,991] 174 
Longmorn-Glenlivet Distils. July 31 15,876 1,651 17,527/| 750} 750) oF 16,027 554, = St 
Canals and Docks. 
Mountstuart Dry Docks ... | June 30 1,909! Dr. 17,529| Dr. 15,620}| \Dr 15, 620) Dr 15,383 
Financial Land, &c. | | 
Borneo Company ............ Mar. 31 64,948) Dr. 46,833 18,115 | 23,352) os ‘an \Dr. 30, 000) 24, 763)| 17,619 S 
Rio Negro (Argentina) Land | June 30 4,516) Dr. 3,776 740\| ve | vee | Dr. 5,000) 4,260|| Dr. 7,838 
Hotels and Restaurants. | | 
| 
Sengnend Matels ............ Apr. 30} 4,992 —«4,983|_—«9, 975 | 9,975)| 17,888 
Iron, Coal and Steel. | | | 
Kayser, Ellison and Co....... June 30 9,975 5,103) 15,078}| 6,000) - | 9,078 5,206 
Parsons Marine Steam Tur- | | | 
NN iit eiieesabetKcmunsneeens June 30 | 31,265 10,244 41,509 oe. 1 10,564) 5 | 30,945]! 15,492 74 
Vulcan Foundry .............. | June 30 84,820) Dr. 34,335 50,485}; 5,000} 21,125 23 | 24,360)} 21,086) 4 
_ Rubber. a” | | Cg i} fo 
Abaco (Selangor) Rubber .. | Mar. 31 1,744| Dr. 1,197 547 ae — 547)|Dr. 1,702 
Eastern Sumatra Rubber... | June 30 4,659} Dr. 141 4,518 on, | as | 4,518| 3,226 
Indian Peninsula Rubber ... | June 30 2,387) 2,145 4,532 | 4,532||Dr. 2,561 
Martapoera Rubber Estates | Mar. 31 | 1,975| Dr. 5,001) Dr. 3,026 ane. | ve § coe | Dr. 7,004} 3,978||Dr. 1,709 
North Labis (Johore) Rubber| June 30 12,318} Dr. 1,966 10,352 | 10, »352||Dr. 3,070 
Sungkai-Chumor Estates ... | June 30 18,278| Dr. 1,103) 17,175}) es wine Re, 175))Dr. 3,747 
Tangoel Rubber Estates ... | June 30 | 4,493) Dr. 1,502) 2,991|| ii sti | ~~ 2,991)) 3,570 
Tandjong Rubber Co. ...... | June 30 32,090! Dr. 10,351 21,739]| ... a ia a 21,739}| Dr 16585 
Shipping. | oll 
Manchester Liners............. | June 30 | 41,245) 36,451 77,696] 22,886 25,042 7h | 29,768) 49,910) 10 
Tea. i| 
Maturata Tea and Rubber | June 30 2,989) 1,084} 4,073}| 360 1,500) 3 | 2; 215) 4,911} 124 
Textiles. | | __|| | | | M 
Robinson and Cleaver ...... | July 31 64,800} 26, 578) 91,1 (8) 7,499 11,250 6 5,500) 66,929 | 24,984 6 
Trust. | | 
First Co-operative Invest- _ || 
pent THIsb...sccccesccccscees July 31* 7,858 30,916 38,774 4,575 14,479 2 a 19,720)| 36,874 2 
London & Strathclyde Trust | Aug. 31 4,821 12 12,520) 17,341)} 11,391 ta oe sis 5,950) 19,880} 2%} 
Staveley Trust ...........-.++- July 31 7,289 16, 908) 23,797 ae ia aes 20,000) 3, 797) 55:20 «cs 
Other Companies. 
Chivers and Sons .........++- May 3l 56,972 66,2061 123,798]| 43,807 7,620 5 11,305 £106¢| 54,425 ) 
Ste. Madeleine Sugar Co. ... | June 30 2,515 50,612; 53,127 das 27,985} 4 5,000 20,144) 12,654) Nil 
Trade Properties Limited.... | June 30 1,500 1,215! 2,715 sas 735 4 359 1,621|| 2,339 6 


+ Free of income tax. * For half-year. 
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REPORTS AND NOTICES. 


ANGLO-SIAM CORPORATION, LTD.—In connection with our 
“ Note ” last week, it should be clearly understood, as regards the 
concentration at Singapore and Penang, that only the Malayan 
business is affected, the corporation’s interests in Siam and India 
being carried on as before. 


BANKS 


THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK.— 
The statement of the Chase National Bank of the City of New 
York for September 30, 1932, shows an all-round increase in the 
important balance-sheet items since June 30, 1932, the last quarterly 
statement date. Total resources of the bank have risen from 
$1,731,509,127 on June 30th to $1,855,616,518 on September 30th. 
Cash and due from banks at $377,210,936 represents an increase of 
$77,266,200 as compared with the June statement. Investments in 
United States Government securities at $249,899,379 are up by 
$31,825,885. State, municipal and other securities maturing within 
two years at $120,393,930 show an increase of $13,882,444 over the 
June figures. Other bonds and securities, including stock ‘n the 
Federal Reserve Bank, amount to $90,371,216, compared with 
$99,847,100 on June 30th. Loans and discounts total $860,923,954, 
against $860,646,464. On the liabilities’ side, the capital and 
surplus of the bank at $148,000,000 and $100,000,000 respectively 
remain unchanged. Undivided profits at $18,335,062 show an in- 
crease of $953,913 since June 30th. Reserve for taxes, interest, 
contingencies, etc., amounts to $14,540,979, against $12,170,961. 
Deposits at $1,420,221,444 compare with $1,802,456,350 on 
June 30th. 

* WIENER BANK-VEREIN..—According to a decision taken at the 
general meeting of shareholders held on August 19, 1932, the 
shares of this institution of a nominal value of Sch. 20, at present 
in circulation are to be stamped with a rubber stamp recording the 
reduction of the nominal value to Sch. 10, the shares being hence- 
forth described as series B. Shareholders are invited to deposit 
their share-warrants between October 1 and December 31, 1932, 
at the following places during the usual office hours, for the purpose 
of having this stamp affixed thereto: In Vienna, at the Wiener 
Bank-Verein; in London, at the Banque Belge pour l’Etranger, 
S.A. (limited company incorporated in Belgium), 4 Bishopsgate, 
E.C.2. Shares deposited in London must be listed on forms to be 
obtained on application to the Banque Belge pour l’Etranger, S.A. 


MISCELLANEOUS. 


ELDER DEMPSTER AND COMPANY, LTD.—Profit for the year 1931 
was £34,127. After charging interest, £68,549, interest on calls 
in arrear, £57,606, losses of subsidiaries, £131,416, and debenture 
interest £100,000, there is a debit balance of £323,444 against a loss 
in the previous year of £147,442. The auditors call attention to 
the fact that certain securities included in investments show a 
shrinkage of £2,031,239. The directors also draw attention to an 
over-valuation of shares in subsidiary and associated companies 
which will have to be adjusted when conditions permit of a complete 
reorganisation of the loan and share structure of the company. 


Commercial Reports. 


MARKET SUMMARY. 


Last week’s irregular tendency of the. prices of the principal 
raw materials has given way to a definite downward movement in 
values. In view of the absence of any response from industry to the 
recent advance, the downward movement is not surprising. Ac- 
cording to quotations in the United States, the chief non-ferrous 
metals have been easier, with the exception of lead, which gained a 
few points. Raw cotton prices receded further, and rubber was also 
sold at a lower level. Among cereals, wheat, maize, oats and rye 
all recorded a decline. Similarly, cocoa suffered a further setback, 
and coffee was easier, following the cessation of hostilities in Brazil. 
Sugar, however, was maintained. According to reports from various 
industrial centres in this country, the coal trade continues to im- 

rove, but the iron and steel industries are making little headway. 

he cotton trade reports an increase in the volume of enquiries, and 
the demand for rayon fabrics is expected to improve. 
wool manufactures continues limited. 


THE COAL TRADE. 


SHEFFIELD.—There has been a steady call for best steams for 
export absorbing the whole of limited output. Prices continue 
firm at 17s. 6d. to 18s. f.o.b. There is little or no improvement in 
sales for industrial uses, except in the coke department. The 
improved demand for this class of fuel, however, is mainly due to 
its use for central heating. Prices of blast furnace coke range 
from 10s. to 10s. 6d. at ovens. Trade in house and gas coals is 
more active. Best South Yorkshire house commands from 


22s. 6d. to 24s. at pits, prices being somewhat irregular. 


GLASGOW.—The expanding tendency of business is more pro- 
nounced, and while as yet the curtailed output has been sufficient 
for requirements, export prices have a much steadier appearance. 
Washed nuts remain scarce and strong, demand being good for 
Scandinavian and South of England markets. The former are also 
responsible for a good part of the increase in large coal business. 
Higher prices are easily obtained for fuel for inland use. Shipment 
prices (f.o.b. district ports) :—LANARKSHIRE.—Ell best, 14s.; 
splint best, 14s. 9d.; splint second, 13s. 9d.; navigation, 15s.; 
navigation second, 14s. 6d.; Hartley, 15s.; steam, 12s. 6d.; 
trebles, 13s. 6d.-l4s.; doubles, Ills. 6d.-12s.; singles, 10s.- 
10s. 6d.; pearls, 9s.; dross, 8s. 9d. Fire.—Screened navigation, 
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16s. 6d. ; first-class steam, 12s. 9d.; third-class steam, 11s.; trebles, 
16s.-17s.; doubles, 12s.; 13s. 6d.; singles, 10s. 6d.-lls.; pearls, 9s. 
Lotutans.—Prime steam, 10s. 9d.-lls.; secondary steam, 10s. 6d. ; 
trebles, 14s.; doubles, 12s. ; singles, 10s.; pearls, 9s. 6d. AYRSHIRE. 
—Unscreened navigation, l6s.; jewel, 16s. 6d.; steam, IIs. 6d.; 
trebles, 14s.; doubles, 12s.; singles, 10s. 6d.; pearls, 9s. 6d.; dross, 
9s. 


NEWCASTLE-ON-TYNE.— The firmness of the Northumberland 
screened steam market continues to be the feature of the North- 
East. Blyth collieries are well stemmed for the next two or three 
weeks, and for shipment three or four months ahead the D.C.B. 
collieries are now quoting 3d. above their minimum of 13s. 6d. 
Trade from Scandinavia improves, and this week an order of 130,000 
tons of gas coal has been booked by Newcastle merchants for 
Durham coal shipment to the Copenhagen gasworks. Foundry 
coke remains steady on the basis of 16s. for the prime brands. 
To-day’s f.o.b. prices for export are as follows: NORTHUMBERLAND. 
—D.C.B. screened steam, 13s. 9d.; smalls, 8s. 6d.; Howards, 
Bentinck, Newbiggin screened, 13s.; smalls, 8s.; Tyne prime 
large, 12s. 9d.; smalls, 9s.; Hartley Main large, 12s. 6d.; smalls, 8s. 
DurHAM.—Lambton, South Hetton screened steam, 15s.; smalls, 
lls.; Wear special unscreened gas, 1l5s.; Holmside, Ryhope, 
Boldon unscreened gas, 14s. 6d.; second-class gas, 13s.; coking 
unscreened or smalls, 12s. 6d.; prime unscreened bunkers, 13s. 6d. ; 
second-class unscreened bunkers, 13s.; prime foundry coke, 16s. ; 
Newcastle and District gas coke, 18s. 


CARDIFF.— Anthracite and dry steam coals have maintained 
a firm tone on the South Wales coal market, and during the past 
week there has been a slightly better tendency also in the demand 
for steam coals. The recent rise in the homeward rates from the 
Plate has led to the recommissioning of about thirty Cardiff-owned 
idle vessels, and this circumstance has increased temporarily the 
demand for bunker grades, and an increased proportion of the 
tipping appliances at the local ports has, therefore, been in 
operation. Stocks in wagons, particularly of small coals, have 
been reduced, while sized grades are firmer than ever at the recently 
improved prices. The aggregate volume of demand, however, 
remains well within the reduced quota for the December quarter, 
and it is unlikely that there will be any application to the Central 
Council for an additional allocation as was the case a year ago. 
Shipments of anthracite coals to Canada at Swansea and Port 
Talbot continue active, while it is anticipated that South Wales 
will benefit from the increase of 100,000 tons in the French import 
quota for household coa!s. Provisional returns of exports from the 
South Wales ports during September record a smaller volume 
than that for any other month since January, 1931, when the South 
Wales coalfield was idle for practically three weeks owing to a 
wages dispute. The total shipments to foreign destinations were 
only 1,219,640 tons, compared with 1,316,982 tons in August, 
and 1,687,842 tons in the corresponding month last year. The 
principal losses compared with a year ago were to France (137,000 
tons), Italy (158,000 tons), South America (84,000 tons), and the 
coaling depots (62,000 tons). On the other hand, exports to Canada 
were roughly 35,000 tons, or practically 35 per cent. more than 
a yearago. The following are the current approximate quotations : 
Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 44d.; best 
drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western 
Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 74d. 
best small steams, 13s. 6d.; cargo smalls, lls. 6d. to 12s. 6d.; 
coking smalls, 13s. 6d. to 13s. 9d.; anthracite best large, 36s. to 
38s. 6d.; Red Vein large, 22s. to 26s. 6d.; machine-made cobbles, 
37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 
36s. 6d. to 45s.; rubbly culm, 10s. 9d. to Ils.; special foundry 
coke, 32s. 6d. to 35s.; patent fuel, 20s.; pitwood, ex ship, 18s. 9d. 


to 19s. 6d. 
IRON AND STEEL. 

MIDDLESBROUGH.—Although an optimistic tone has recently 
existed in regard to the pig-iron markets, some disappointment is 
beginning to be felt at the slow recovery that is taking place. Local 
consumption of pig iron is on a poor scale, and there are no indica- 
tions of any substantial improvement in the near future, while 
deliveries to Scotland are considerably curtailed owing to the 
depressed state of the foundry trades in that area. Further, the 
demand for iron for the Continent is now reduced to almost negligible 
proportion, so that altogether the position cannot be regarded as at 
all promising, and it is not surprising that stocks are increasing. 
The shipments last month of pig and manufactured material were 
about 5,000 tons below the previous month of August, viz. :— 


1932 1932 

September. August. 
ER 5d. cnc skanesebbsoebsbase 5,639 7,296 
Manufactured iron ........... 991 689 
Manufactured steel............ 23,702 27,407 
30,332 35,392 


There was only a moderate attendance at Tuesday’s weekly 
market, and the business transacted was of small extent. Official 
prices for Cleveland iron were unchanged, viz. :—No. 1, 61s.; No. 3, 
58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. f.o.b. or 
f.o.t., but special concessions are still offered to Scotch consumers. 
The demand for hematite hes fallen off recently, and purchases 
are again mostly restricted to early requirements. Ordinary mixed 
numbers are offered by makers for early delivery at 59s. per ton, 


and this price has been shaded in odd instances. In the construc- 


tional trades a few orders are coming to hand which will absorb 
a fair amount of steel material. Dorman, Long & Company, Ltd., 
are expecting to get final details arranged at once in connection with 
the big Danish bridge that will allow work to commence imme- 
diately. Prices for steel materials for home consumption under the 
rebate scheme are unchanged, viz. :—Plates, £8 15s.; angles, 
£8 7s. 6d.; joists, £8 15s. Other materials are iron Crown bars, 
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£9 15s.; heavy steel rails, £8 10s.; 24-gauge galvanized corrugated 
sheets, £10; and 24-gauge black sheets, £8 5s. per ton; sheets f.o.b. 
or f.o.t., others 10s. less for export. The ore market is very quiet, 
and imports against contracts are on a poor scale. Best Bilbao 
rubio is nominally 14s. 6d. c.i.f., and the current freight Bilbao/ 
Middlesbrough is 4s. 3d. Imports of all kinds of ore into Middles- 
brough during September amounted to 29,013 tons, against 37,612 
tons for the previous month. Coke continues in plentiful supply, 
and good blast furnace qualities are offering at 14s. 6d. per ton 
delivered at consumer’s works. The number of blast furnaces in 
operation in the district is unaltered at seventeen. 


SHEFFIELD.—Conditions in the steel industry continue to show 
signs of improvement in sections, but the heavy branches fail to 
develop. Tarifis, combined with exchange differences, are diverting 
a good deal of trade in special alloy steels from the Continent to 
Sheffield. These imported steels have been in the past extensively 
used in motor construction. As the cost of the imported steel is now 
nearly as high as that of home made, motor firms are now buying 
the latter. At the same time, British makers are the reverse of 
busy, owing to the poverty of the home market for tool and alloy 
steels. Makers of engineers’ and mechanics’ small tools are not badly 
employed at the moment, but keen competition among themselves 
for the limited amount of business available in the home market 
has brought down prices to an unremunerative level. Export trade 
to Australia and South Africa is expanding, but is stagnant to foreign 
markets. Output of open-hearth steel is slightly better, but depres- 
sion in heavy engineering forgings and castings is as acute as ever. 
The position of pig iron and wrought iron is no better. The market 
for steel scrap is slightly stronger with prices still considerably below 
normal. A valuable Russian order for steel rolling mills has been 
booked by a Sheffield firm which specialises in such machinery. 
The September trade in plate and cutlery has not come up to 
expectations, and these trades are still being carried on un- 
remuneratively. 


GLASGOW.—During the present week there has been no decided 
change in the situation in the West of Scotland. During recent 
months there has been a considerable amount of important ship- 
repairing work carried on in Clyde yards, but there are now fewer 
vessels in the repairers’ hands. The need of shipbuilding specifica- 
tions is much felt at the steel plants, and while on the whole there 
has been a rather better demand for other material, there is only 
sufficient work coming in to keep a very small proportion of the plant 
operating. Sheet makers continue to do a steady business in both 
black and galvanized sheets, and the improvement recently noted in 
the export demand for blocks is being maintained, and although 
there are still a number of idle mills, there is some increase in the 
number operating. Tube makers, who, during the past few weeks 
have been somewhat busier, are now finding a slackening off. 





In | 


the manufacturing trades a number of the smaller shops have been 
exceedingly well employed during recent months, and a steady busi- 
ness is be ing maintained. Things remain very quiet with makers 
of wrought iron and re-rolled steel bars are also in very poor demand 


CARDIFF.—Demand for tinplates was slightly less active on the 
Swansea Metal Exchange on Tuesday, but prices were steady at 
round about 16s. per basis box, while, as the result of last week’s 
heavy shipments of 122,033 boxe 8, stocks were reduced to 107,532 
boxes, compared with 145,325 boxes the previous week, and 189,445 
boxes in the corre sponding week last year. Steel — have 
recently been imported in increased quantities at 82 per ton 
delivered, while local bars have remained unchanged at 95 Is. per ton. 


Galvanised sheets are quoted at from £9 10s. to £10 per ton, but 
trade in them continues restricted. 


OTHER METALS. 


TIN.—On the publication of the world’s tin stocks at the end 
of September, which, at 57-2 metric tons, show a decline of only 
0-5 metric ton on the month, the market became slightly easier. 
Turnover was not large, and Wednesday’s quotations show a fall 
of more than £2 per ton on the week. Sales on the London Metal 
Exchange were 350 tons on Monday, against 575 tons last week; 
575 tons on Tuesday, against 300 tons last week; and 275 tons on 
Wednesday, against 375 tons last week. The New York quotation 
on Wednesday was 24-35 cents per Ib., against 24-75 cents a 
week ago and 26-625 cents a month ago. Wednesday’s official 
closing quotation in London for standard cash was £151 5s. to 
£151 10s., compared with £153 10s. to £153 12s. 6d. last week. 
Stocks in London and Liverpool at the end of last week were 31,430 
tons, a decrease of 268 tons on the week. 

COPPER.— Copper opened firm on Monday, but, in the absence of 
a sustained demand, prices weakened on Tuesday. On Wednesday, 
however, the metal regained most of the ground lost on the previous 
day, but closed about £1 per ton below the level of a week ago. 
Sales at the London Metal Exchange were 700 tons on Monday, 
against 700 tons last week; 1,100 tons on Tuesday, against 1,100 
last week; and 600 tons on Wednesday, against 700 last week. 
Domestic spot was quoted 6} cents per lb. in New York on 
Wednesday, against 6} cents a week ago and 6} cents a month 
ago. Wednesday’s official closing price for standard cash in London 
was £33 12s. 6d. to £33 13s. 9d., compared with £34 12s. 6d. to 
£34 13s. 9d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 22,724 tons, show an increase 
of 2,157 tons, and stocks of rough copper, at 1,851 tons, an increase 
of 95 tons. 

LEAD.—The demand for lead in London was quiet on Monday 
and Tuesday, but on Wednesday the market was favourably im- 
fluenced by the rise in the New York quotation. Sales at the 





A SAFEGUARDED INDUSTRY. 
Since 1920 selling prices reduced 68°, 


AUSTIN MoTORS 


YEAR TO JULY 3ist, 


Dividends 20° on Preferred Ordinary Shares 





50°, on Ordinary Shares 
TRADING PROFIT £1,078,145 | 
Brought Forward _ — aad 270,489 | 
£1,348 ,634 | 
TO MAINTENANCE AND DEPRECIATION £393,794 
»» RESERVE él £100,000 
», SINKING FUND RESERVE £55,000 
»» INCOME TAX ACCOUNT & FEES £158,964 
(£156,000 payable Jan., 1934.) 
5, DEBENTURE INTEREST £80,000 


», DIVIDENDS (On all classes of ened _— 
», CARRY FORWARD 


£241,656 


£1,348 ,634 


| 


£319,220 | 





1932..- 


| Export Sales were approximately equal to last year. 


— were 51 Manufacturers supplying Cars for 


Sale in Great Britain. 


Our proportion of all Home Markets Sales in the 
types of Passenger Cars we manufacture was :— 


(8H.P.,10H.P.and 13H.P.(4cyl.) 1 in 2. 
Treasury } (10 H.P. since June, 1932.) 
Ratings ) 14 H.P. and 16 H.P. (6 cyl.) 2 in 5- 
(24 H.P. (6 cyl.) 1 in 5- 


Orders to date are well ahead of last year. 
Expenditure on New Plant and Buildings £227,541. 











SIX FINANCIAL PERIODS (70 MONTHS). 


Gross Trading Profit 

Capital Expenditure a 
Maintenance and Depreciation 
Income Tax om 

Deb. Int. & Divs. (Inc. Arrears) 


- — - 
| TOTAL ASSETS £5,297 ,345 
| LIQUID ASSETS _... ... £2,580,617 
| CASH & MARKETABLE SECURI- 
TIES ... eae eee eee ... £1,383,403 
| RESERVES AND CARRY-FOR- 
WARD ... £866,203 
Ist Oct., 1926, Average 
to 3ist July, 1932. PER ANNUM. 
£6,433,748 £1,102,928 
£1,549,168 £265,572 
£2,279,106 £390,704 
eee £878,177 £150,545 
Net £1,992,574 £341,584 


THE ACID TEST: — QUALITY — RESULTS. 








664 


London Metal Exchange were 500 tons on Monday, against 800 
tons last week; 600 tons on Tuesday, against 1,000 tons last week ; 
and 500 tons on Wednesday, against 500 tons last week. The 
New York quotation on Wednesday was 3-25 cents per lb., against 
3-00 cents a week ago and 3-60 cents a month ago. The official 
closing quotation in London on Wednesday for soft foreign was 
£12 13s. 9d. for September shipment, compared with £12 18s. 9d. 
last week. 


SPELTER.—The market in spelter was dull on Monday. Cheaper 
offerings induced buyers to come forward on Tuesday. On 
Wednesday, business was on a large scale and quotations rose a 
little. Sales were 350 tons on Monday, against 350 a week before ; 
750 tons on Tuesday, against 250 the week before; and 1,200 tons 
on Wednesday, against 600. The New York quotation on 
Wednesday was 3-10 cents per !b., against 3-25 cents the week 
before, and 3-30 a month earlier. Wednesday's official closing 
quotation in London for “ good ordinary brands ”’ was £15 5s. for 
September shipment, against £15 6s. 3d. last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals aluminium was quoted at £100 per ton, against £95 per 
ton a week ago. Nickel was unchanged at £240 to £245. Quick- 
silver was slightly lower at £9 5s. to £9 10s. per flask, against £9 5s. 
to £9 12s. 6d. a week ago. Platinum was again quoted at £9 is. 
per ounce. Foreign antimony was again unchanged at £25 to 
£25 10s. per ton. 


TEXTILES. 


THE COTTON TRADE.— Liverpool.— Imports for the week 
September 29th to October 5th (inclusive) are 28,915 bales, of 
which 8,368 are American, 169 Brazilian, 4,276 Peruvian, 2,745 
Argentine, 7,231 Egyptian, 541 African, 4,929 East Indian, and 
656 sundries. 


Manchester.—The market during the past week has continued 
to be well supplied with inquiry, but actual business has been 
rather irregular and some spinners and manufacturers have ex- 
pressed disappointment at the failure of demand to mature on 
satisfactory lines. The ups and downs in raw-cotton rates from 
day to day have had a rather disturbing effect upon trade. Although 
the labour situation is still a factor of importance, there is very 
little fear of a stoppage in the spinning section. Some makers of 
piece-goods suitable for India have experienced a reduced demand 
compared with the previous week, but a fair turnover has taken 
place in light whites, prints and fancies for Calcutta, Karachi, 
Madras and the up-country markets. Offers have been reported 
for fairly substantial quantities of dhooties for Calcutta, but trans- 
actions have been very difficult to arrange. There has not been 
any particular move on the part of exporters to China, but white 
shirtings and dyed goods have been wanted for Hong Kong. A 
few more lines have been put through in bleaching styles for Egypt 
and the Near East, and fine fabrics have attracted increased atten- 
tion for Switzerland and Scandinavia. Business has been done 
from day to day in printed and dyed cloths for South America and 
West Africa. Buying in home trade goods has been rather patchy. 
There has been some irregularity in American and Egyptian yarn 
quotations, and no free buying has been reported. Spinners are 
still making determined efforts to maintain their improved margin. 
Fine yarns for the Continent have attracted rather less attention. 








Cotton Prices. 
| lCorr 8 z 
ponding 
1932. Date. 
Sept. | Sept. | Sept. | Oct. | 
14. | 21. | 28 | . | —_. 
d. | d. da. | a. d. a. 
Raw Cotton— Mid. American ...... per Ib. | 6-15 | 5-67 | 6-10 | 5 86 5°56 | 4-49 
= Sakellaridis Fully Good Fair 
Egyptian ......... per lb. | 8-85 | 8-50 | 8-80 | 8-35 || 9-45 | 7-00 
Verna —52's twist .......cccccrccccceee per lb, 10 10 10 10 95 8t 
a: NAMIE cehnihatdetuannsnnsiel per lb. | 108] 103] 10} | 103 || 10¢| 93 
» 60's twist (Egyptian) ...... perlb. | 164] 16 163 | 16 174 | 16 
32 in, Printers, 116 yda., 16 by 16, 32’nand |e. d.ja d.je. dia dijs. dis. 4, 
EE tcpiinianimnccerenen sschnpeutantcakabataniiiti 19 6119 3/19 9)19 6 ||)19 0j17 9 
36-in. Shirtings, 75 yda., 19 by 19, 32’s and 
DD , ccteetearempiniaseereebesesengepnspenneeces 22 0 j21 6 j22 0/21 9/21 4/19 6 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 31 4/11 311 5/11 4 }/11 lo} 1l O 
$9 in, ditto, 37§ yds., 16 by 15, 8} Ib....... - 2\10 1jl0 3 - 2)10 749 9 
} | 





THE WOOL TRADE.—Bradford.—According to our correspondent 
some conflicting reports have been published this week about the 
movement of wool values at the London sales, but the position is 
fairly sound and encouraging. One disappointing feature of the 
auctions has been the fairly large withdrawals of second-hand 
wool. Owners were induced by the improvement in manufacturing 
conditions and the advance in prices to offer them for sale, but in 
many cases have found the experiment rather disappointing. It 
looks as if patience will have to be exercised if all the wool now 
in stock in London and elsewhere is to be disposed of profitably, 
either in the saleroom or by being turned directly to manufacturing 
purposes. The position with regard to the sales in London seems 
to be that the finest greasy merino wools have shown the greatest 
ease. Average merinos and fine crossbreds have lost very little 
ground since the opening, and in no case is the fall more than 5 per 
cent. The selling of the latter wools was not marked at the opening 
by such a big advance as in others, and home and foreign buying 
has prevented any very marked fall. It is still estimated by those 
who have definite buying orders in London, that warp 64’s tops are 
costing 244d., and as this price is not realisable in Bradford, it is 
small wonder that very little business is being done there. This 
week the sales have been characterised by 60's wool remaining 
very dear against 64-70's: 
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on Continental account for New Zealand and Punta Arenas 56—-60’s, 
and ordinary wools of 46's to 50’s qualities. Although there have 
been very large offerings of slipes, these have been cleared with 
scarcely any ease at all. The Bradford market is quiet. It is 
almost impossible to get any response at all from spinners. There 
is still a big output of tops from the combs, and as these are being 
readily taken up, top-makers have no surplus lots to offer on spot 
account; 234d. is quoted for average 64's, but this is a protective 
figure, and spinners are still refusing to talk about more than 22d. 
for delivery next year. 

THE JUTE TRADE.—Dundee.—Business continues very quiet 
in all sections of the jute trade. Prices of the raw material have 
shown a tendency to decline, in consequence of which buyers of 
yarns and cloth have withheld their orders in anticipation of lower 
terms. Values of Calcutta goods have also disclosed weakness, 
and even the fact that the stocks of both hessians and sackings 
were considerably reduced at the end of September compared with 
end of August has had no influence in checking the downward 
movement of prices. Stocks of hessians at the end of September 
were 112,440,000 yards and sacking were 82,721,500 yards, compared 
with 127,279,000 yards and 123,465,000 yards respectively at the 
end of August. During this month there will be a number of 
holidays in Caleutta and production will be curtailed on this 
account, which should result in a further reduction of stocks by the 
end of October. The imports of raw jute into Calcutta are fairly 
large compared with those of last season at this period, in spite of 
the fact that a short crop was forecasted. Prices have fallen 
recently until £19 10s. is the value of good First Marks, £18 5s. for 
good Lightnings and £16 to £17 10s. for Hearts, according to quality, 
October/November shipment. Full group of Daisee-2/3 has been 
sold on several occasions at £16 15s. and fours at £16 5s., while 
Tossa assortment is quoted at £17 15s., threes at £17 10s. and 
fours at £16 17s. 6d., October/November. Spinners here are 
purchasing very sparingly. There is little incentive to buy raw 
jute on account of the lack of demand for jute yarns. Only trifling 
quantities of hessian qualities are being bought at 2s. for common 
8-lb. cops and 2s. ld. for 8-lb. spools. Twist rules at from 3§d. 
for 3-ply 8-lb., and sacking yarns are readily obtainable at from 
2,,d. for 24-lb. weft and 33d. for 8-lb. chains. Rove has been 
sold at £18 for 72-lb., £19 10s. for 48-lb., and £16 10s. for 200-lb., 
which are all under recent limits. Fine yarns are in demand for 
Brazil, but the difficulty is to get delivery in time for shipment to 
arrive before November 20th, on which date the concession of 
50 per cent. on tariffs on imported yarns into that country expires. 
Prices are from 2s. 8d. for second quality 8-lb. Rio warp, 2s. 5d. for 
third and 2s. 3d. for fourth. Orders for jute cloth are usually small 
and prices are not being seriously tested. For 104-o0z. 40-in. 
hessians 2{d. would quickly be accepted and 24d. for 8-oz., though 
in the case of the wider widths ,d. more is usually required. 
Linoleum hessians are quiet and only a small trade is passing in 
heavy goods. Calcutta goods prices have declined to 19s. 9d. 
for 10-oz. 40-in., October, 19s. 6d. for November/December and 
19s. 3d. for January/March, with 8-oz. at 15s. 9d. in all positions. 
Spot business has been done at 20s. for 10-oz. and 16s. for 8-oz. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat position has taken a turn for 
the worse during the past week. International trade in wheat 
has again been on a small scale, owing to the fact that the chief 
Continental importing countries have practically “* closed the door.” 
Canada has again supplied the largest proportion of requirements, 
but favourable crop reports from Argentina and Australia suggest 
that these two countries will soon become an important factor in 
the market. Meanwhile, prices have been easier, and there are 
scarcely any prospects of an early improvement in values. On 
Wednesday, ** December” futures were quoted in Chicago at 
52 cents per bushel, against 54§ cents the week before, and 58} cents 
a month ago. Quotations in London, Wednesday : No. 1 Northern 
Manitoba, Vancouver, ex ship, 28s. 6d. per 496 lbs., against 28s. 9d. 
a week ago; No. 2 Northern Manitoba, Vancouver, ex ship, 28s., 
against 28s. 3d.; No. 3 Northern Manitoba, Vancouver, ex ship, 
27s. 9d.; Australia, ex ship, 29s. 3d., against 30s. a week ago. 


WHEAT FLOUR.— International trade in flour has again been on a 
relatively small scale. North American shipments were 161,000 
sacks, compared with 158,000 the week before. Wednesday’s 
London quotations were : Straight run, delivered country, 25s. per 
280 lbs., against 26s. last week; delivered London, 24s., at both 


dates. Manitoba patents, ex store, 24s.-27s., against 24s. 3d.- 
27s. 3d. . Australian, ex store, 2ls.-2ls. 6d., against 21s.-2ls. 6d. 
last week. 


BARLEY.—Feeding barley has been in poor demand, and prices 
showed a declining tendency. “ October’ futures were quoted in 
Winnipeg on Wednesday at 23} cents, against 25} last week and 
32 a month ago. Quotations in London on Wednesday were : 
““ English feeding,” f.o.r., per 448 lbs., 22s. against 24s. a week before. 

OATS.—The market in oats has been quiet. In Chicago, ‘ De- 
cember "’ futures were quoted at 16} cents, against 17{ per bushel 
a week before and 19} a month ago. Quotations in London, Wed- 
nesday : “River Plate,” landed, 18s. 6d. per 320 lbs., against 18s. 6d. 
a week ago; “* River Plate,” ex ship, 17s. 3d.-17s. 6d., against 17s. 3d. 
17s. 6d.; ** Chilean White,” landed, 23s.-24s., against 23s.-24s. 6d. 
a week earlier. 

MAIZE.—There has been a marked decrease in the demand for 
maize, and, despite smaller shipments from Argentina, prices became 
easier. ‘* December ” futures in Chicago were quoted on Wednesday 
at 26} cents against 25} cents on Wednesday of last week and 33} 


cents a month ago. Quotations in London, Wednesday : ** Plate,” 
landed, 20s. 9d. per 480 Ibs., compared with 21s. last week ; “ Plate,” 
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; RESOURCES 

H Cash and due from Banks............ $377,210,936.43 
F U.S. Government Securities......... 249,899,379.05 
§ State and Municipal Securities ma- 

H turing within two years............ 75,852,165.49 
FB Other State and Municipal Secu- 

F SE connaianannes eihninemens 6,066,783.53 
i Other Securities maturing within 

iH 2 YORI .escccc sekeencmeuawee arene eee = 4454.1,764.80 
iB Federal Reserve Bank Stock ...... sa 8,160,000.00 
i Other Bonds and Securities ......... 76,144,432.96 
F Loans and discounts .....+...06.46. 860,923,954.01 
iE Real Estate ...ccccccccccccccccccesecss 33,061,913 7-83 
FE Redemption Fund—U.S. Treasurer 1,059,632.50 
iB Customers’ Acceptance Liability 

iB $113,528,487.07 

EH Less amount in 

B Portfolio ......  445235454-55 

E 109,005,032.52 
iE Other Assets ..eccocccceseseeeseeees 1 3,690,519.29 
E $1,855,616,518.41 
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CHASE, Secretary of the U.S. Treasury under LINCOLN 


THE 


CHASE NATIONAL BANK 
of the (ity of New York 


Statement of Condition September 30, 1932 


This Statement does not include the Statements of any of the organisations affliated with The Chase National Bank 


London Offices : 
10 MOORGATE, E.C.z2 & BUSH HOUSE, W.C.2 


Incorporated with Limited Liability under the Laws of the U.S.A. 
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LIABILITIES 5 
TEED sninconvileniinsiiniiedaieness $148,000,000.00 Hi) 
TE. <nensseecumeneniomereneranes 100,000,000.00 | 
Undivided Profits  ....cccccccceseees 18,335,062.15 H 
Reserve for Taxes, Interest, Con- F 
IG CUBS ccitcenintninencnsine 14,54°0,979.77 A 
Dividend payable October 1, 1932 3,700,000.00 H 
Pi ichscciniisetiatinesinl ccccccccces By420,221,444.73 3 
Circulating Notes  ......secceccseees 21,182,650.00 3 
Acceptances...... $115,659,285.52 H 
Less Amount | 
in Portfolio ... 45523,454-55 8 
—_————_I1I1,135,830.97 ; 
Liability as Endorser on Accept- ; 
ances and Foreign Bills ........ cone 636,237.21 H 
Other Liabilities ........csececeseeees 1 7,864,313.58 H 
3 

$1,855,616,518.41 
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ex ship, 19s. 9d., as against 20s.; “* Plate,” December-January 
20s. 6d., as against 21s. Yellow maize, ex wharf, was quoted at, 
£5 17s. 6d. per ton, against £6 a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :-— 











| 
1932-1933. 1931-1932. | 1930-1931. 1929-1930. 
wa | _ssescteinnarecancin lala epauaneeninigsaeaaaisameainiiianeesinieniniansetacieniingeainetian 
tima 4 f home-grown 
= eS - . Ovwta. Owta. Ovwte. Cwte 
1 week te October 1 .......+0++ 290,494 59,230 157,614 354,216 
5 weeks to October 1..........+. 820,497 219,233 646,731 | 1,680,106 
A rice of English wheat per s. da, s. d. a. d. s. J 
See eas a 5 7 4 6 7 2 9 6 


eT 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


QUANTITIES SOLD. AVERAGE PRICE PER CWT. 


SS aa 


Weeks ended | nie 





| Wheat, | Barley. | Oate Wheat. | Barley. | Oats. 
| j 

Crta. Owta. Ovte. a 6.3 ad | 8. d 

Sept. 24, 1932...... 188,043 188,535 53,055 5 8 8 9 6 6 
2 ee 290,494 324,483 70,617 5 7 9 1 6 5 
Sept. 29, 1928 ... | 369,737 438,279 100,862 9 1 | 11 1} 810 
Sept. 28, 1929 ... 365,511 356,172 82,921 9 8 10 0 | 711 
Oct. 1, 1930 132,144 293,072 47,121 7 0 os 2 1 6 0 
Oct. 3, 1931 61,910 390,676 38,956 | 4 10 9 3 | 5 9 
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AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 
1930 :— 


' { j 
ee Geen. Jan. 2, | Jan. 2, Oct. 7, | Jan. 4, | Sept. 28,' Oct. 5, 


1930. 1931. 1931. | 1932. 1932. } 1932 


Winnipeg (No. 1 Manitoba) 


—Cents per 60 Ib. ......... 1484 563 52% 623 50} 485 
Ohicago (No. 2 Winter)-- 
Oents per 60 Ib. ............ 130} 79§ 464 55¢ | 528 52 


The visible supply of wheat in Canada, at 86,280,000 bushels, 
shows an increase on the week of 7,379,000 bushels. Supplies a year 
ago stood at 49,304,000 bushels. 


OTHER FOODS. 


SUGAR.—The outstanding feature of the past week has been the 
signing of a decree by the Cuban President providing for the 
segregation of 700,000 tons of raw sugar until July 1, 1933, after 
which date it is to be released in equal monthly quantities during 
July-December, 1933. The chief raw sugar markets have been 
quiet during the week and prices fluctuated within narrow limits. 
December futures were quoted in New York at 1-06 cents per Ib. 
on Wednesday, against 1-08 cents a week before and 1-13 cents 
a month ago. Wednesday’s sales of raw sugar in London include 
““ December delivery ’’ from 5s. 10d. to 5s. 114d. per ewt., against 
5s. 9d. to 5s. 10}d. a week before, and ‘ March, 1933,” at 6s. 14d. 
to 6s. 2d. against 6s. to 6s. ld. The movements of raw sugar in 
London and Liverpool last week were as follows :— 














Imports Deliveries Stocks 
1932 1931 1932 1931 1932 1931 
Tons. Tons. Tons. Toris. Tons. Tons. 
London ......... 101 19 1,061 2,597 13,512 16,402 
Liverpool inamuneet 12,545 4,670 13,838 23,314 54,799 39,425 
MOORE oscoec 12,646 4,689 14,899 25,911 68,311 55,827 
Last week 10,638 4,079 15,592 16,038 70,569 77,056 


COFFEE.—Following the cessation of hostilities in Brazil and the 
re-opening of the port of Santos, coffee prices have been easier in 
New York. On Wednesday, Rio No. 7 (cash) was quoted at 9 cents 
per lb., against 9} cents per lb. on the corresponding day a week ago. 
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(October 8, 1932. 
At Tuesday’s London auctions, demand was poor and most parcels 
realised lower prices. Last week’s movements of coffee in London 
were as follows: Brazilian, landed, 131; delivered for home con- 
sumption, 801 bags; exported, 7,164 bags; stocks, 6,497 bags, 
against 2,320 bags a year ago. Central American, landed, 2,252 
packages; delivered for home consumption, 2,111 packages; 
exported, 4,497 packages; stocks, 74,635 packages, against 82,459 
last year. Other kinds: Landed, 1,016 packages; delivered for 
home consumption, 1,854 packages; exported, 2,718 packages; 
stocks, 58,833 packages, against 68,930 last year. 


COCOA.—Following last week’s improvement, the market in 
cocoa has again been under the influence of a weaker tendency. 
December futuris were quoted at 4-19 cents in New York on 
Wednesday, against 4-44 cents « week ago and 5-03 a month ago. 
Accra, Novembe.-January, av 27s. 6d. c.i.f. Continent, shows a fall 
of 9d. per ewt. on the week. Last week’s movements of cocoa 
in London were as follows: Landed, 4,668 bags; delivered for 
home consumption, 7,077 bags; exported, 272 bags; stocks 
131,606 bags, against 182,242 a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 64,071 packages of Indian and 31,774 packages of Ceylon 
tea. Monday’s “ Indian” auctions again encountered keen com- 
petition at rising prices, particularly for common and low medium 
varieties. The improvement was maintained at Tuesday’s 
“Ceylon ”’ sales and at the second “ Indian ”’ auctions on Wednes- 
day. The following table shows the average prices (compiled by 
the Tea Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account during past weeks :— 


AVERAGE PRICE PER LB. 























i. a | eee 
Week ending oy on Ceylon. | Java. |Sumatra. — Total. 
| d. d. d. d. d. d. d. 
J 15-74 11-17 18-08 9-00 7-89 7-44 15-07 
Sept. 8, 1932...... | 10-61 6°34 8-48 4-72 4-46 6-36 8-81 
a: 2 ones 10-16 5-90 8-61 4-37 3-89 5-49 8-71 
ae ceil 10-09 | 6-04 | 9-25 | 4-82 | 4-10 | 5-32 | 9-02 
ah i denen 10-75 6-28 10-05 4-74 4-09 Nil 9-57 


RICE.—The market in rice was steady. The spot price was 
again 10s. 3d. per cwt., while the forward quotations at 8s. 14d. 
per cwt. show a decline of 14d. per ewt. Movements in London 
during the past week were as follows : Landed, 139 tons; delivered, 
266 tons; stock, 1,993 tons, against 1,276 tons a year ago. 

POTATOES.—With the advance of the season, the pressure of 
supplies is beginning to decrease, and consequently a slight rise in 
prices has already become noticeable. At the London Borough 
Market, ‘“* King Edward,” light soil, were quoted at 5s. 6d. to 6s. 
per cwt., against 4s. 9d. to 5s. 6d. a week ago. 


SPICES.—Business in spices was small. Spot pepper, “* Black 
Singapore,’ was again quoted at 63d. per lb. on Wednesday. For- 
ward positions were easier. Movements of pepper in London during 
the past week were as follows: Black, landed, 15 tons; delivered, 
22 tons; stock, 269 tons, against 569 a year ago. White, landed, 
49 tons; delivered, 31 tons; stock, 456 tons, against 499 a year ago. 


MEAT.—The outstanding feature of the past week at the Smith- 
field Market has been the decline in both English and Argentine 
beef prices. English mutton was also easier, but ‘“* New Zealand ” 
has been maintained. Wednesday’s quotation for Argentine beef, 
chilled hindquarters, was 3s. 5d. to 4s. 2d. per 8 lbs., as compared 
with 3s. 6d. to 4s. 4d. last week. New Zealand frozen mutton was 
2s. 4d. to 3s. per 8 lbs., against 2s. 4d. to 3s. a week ago. According 
to the Smithfield market official report, supplies during last week 
amounted to 9,599 tons, against 9,145 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
83-5 per cent. of the beef supplies, against 84-6 per cent. a year ago. 
Imported mutton, mainly New Zealand, formed 69-4 per cent. of 
the total supply of mutton and lamb, against 71-2 per cent. in the 
same week last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Trade has been on excep- 
tionally quiet lines, crushers buying oilseeds only from hand to 


| mouth to meet the demand for cakes (which is very poor), in view of 


the uncertainty as to what may happen to the Ottawa proposals to 
tax linseed in order to give a preference to India. This, coupled 
with lower Plate options and heavy supplies afloat, has depressed 
the market, and seed on passage to Hull has been done down to 
There is, however, a steadier tone and Plate afloat and 
for October shipment offers at £8 17s. 6d., with later positions 
at a slight progressive premium. Calcutta is also easier, and 
October-November to London is reported at £9 1s.' 3d. The 
quantity of linseed afloat to Europe is heavy, and at 224,000 tons 
compares with 132,200 tons a year ago. World shipments this 
year to date are 50,000 tons in excess of a year ago and there is 
yet available for export to the end of the year over half a million 
tons and 150,000 tons more than was actually shipped in the re- 
mainder of 1931. Business in new Egyptian cottonseed, October- 
December loadings, has been transacted at £6 17s. 6d. Vegetable 
oils are a slow market and there is little or nothing doing in any 
direction. Raw linseed oil for October-December delivery is 
quoted around £16 15s. per ton ex Hull mill. Cotton oil is easier, 
crude Egyptian ex Hull being obtainable at £22 10s. and refined 
at £25 prompt. Oilcakes are in poor request and, with the exception 


of linseed, mill prices are 5s. per ton lower. 
HIDE, LEATHER AND ALLIED TRADES.—No auctions of market 
hides and skins are being held this week, because the bulk of the 


buyers are in attendance at the London Shoe and Leather Fair 
which, at the time of writing, is in full swing. 


Demand for all 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


















LONDON, WEDNESDAY. LARD— d. s. d. 
Irish bladders ............ 50 0 66 0 
CEREALS AND MEAT. American, boxes, 56 lbs. 48 0 49 0 

GRAIN. &c.— POTATOES— 

Wheat— —- ee " Good English, per cwt. 5 6 6 0 
No. 2, N. Man. 496 Ib. 28 0 ate 
Eng. Gaz. av., per cwt. § 7 i er, ¥ o— | 

Barley, Eng. Gaz. av.. 9 1 Muntok, fair White ..... 0 Th 

Oats. 6 5 Black Lampong ......... 0 6} 

en 2 he ata tage Cinnamon—Ilst sort, perlb. 0 6} 

480 lb. .. — 20 9 Cloves—Zanzibar perlb. O 7} 

Flour, Lon. stan. ex mill, “ao. —— 

RT stiasdesosomeenenee 22 9 eee rere asroserseates 2% 

Rice, No.2 Burma, percwt. 8 1} a amaic a, ord. to good... 57 6 90 0 

bse a : I a scnnvsinseennns perlb. 010 111 

Tapioca, per cwt.— Nutmens. 656 1 5 
Fair Flake, Singapore.. 12 0 sUGAn. Be ccccccceececece 

+ tne 8 Ibs (Duty, lls. 8d. per cwt.). 

English long sides ...... ie. ¢ See I onrnee 16 0 18 6 
Argentine chilled hinds 3 5 4 2 ‘ 7 ve a. eee ante 8 1} 

Mutton, per 8 lbs.— REFINED—London— , 
English wethers ........ 30 4 4 Waltoes Ciewe =e ‘a 
N.Z.fPO2en 9 s+.00000e 24 30 ee 9 

Pork, English, per 8lbs.... 4 4 5 0 <=... 3 

GPRMEINOE  cenecccscovcece 14 
OTHER FOODS. Home Grown  .........00- 0 
BACON— TEA— 
Irish ....... 82 0 Indian—per lb.— 
Danish. paeeie 60 0 62 0 Sa ccunnabnaahdandidenes O 5k 1104 
Dutch ....00- 48 0 52 0 Broken Pekoe .. — © es ¢ 

HAMS— Orange Pekoe 0 St 2 2 
Canadian.,..........+4+ -- 74 0 76 0 Broken Orange Pekoe... 0 54 311 
American ..... anid 66 0 68 O Ceylon—per lb.— 

BUTTER— ee 0 53 2 5 
BD iccincsatiniaiee 0105 0 Broken Pekoe .. O 53 1 8 
New Zealand . 0116 0 Orange Pekoe 0 6 2 6 
ee 0120 0 Broken Orange.........0+ 06 3 Of 

CHEESE— TOBACCO— 

Oanadian ...... percwt. 67 0 68 O (Duty 9/6-10/6$ per Ib., 
New Zealand ............ 60 9 61 0 Empire growths, 7/5}- 
English Cheddars ...... 96 0100 0 8/3} per lb.). 
I cissoncscdicncinneccon 56 0 68 0 Virginia leaf— 

COCOA— Common to fine ........ - OF 2-4 
(Duty, British grown, Rhodesian leaf .. 08 §$ O 
11s. 8d. ; foreign, 14s. cwt.). Nyasaland leaf,. 06 16 

Matt, BE. ccorecese perewt. 26 0 30 0 strips, 0 8 2 6 

Trinidad.,,......cccccsceee oe 42 0 48 0 East Indian leaf ....... 0 5 O10 

I cincncnistncsinistenee 330 38 *«O ” GRIT: cctasence O 5: 1 6 

COFFEE— 

(Duty, British grown, TEXTILES. 
1s. 8d.; foreign, 14s. ewt.). COTTON— 

Santos supr., c. & f.cwt. 70 0 Mid-American ...... per lb. 5-86 

Colombian, good .......... 80 0 95 0 Sakellaridis, f.g.f... 8-35 

Costa Rica, med. to good 88 0112 0O Yarns, 32’s twist ... 10 

East Indian ,, 4, 5s 88 0112 0 ” 60's tWISE ..ccccoccce 16 

Kenya, medium ........... 80 0 95 0 FLAX— £s. €£ 8. 

EGGS— Livonian ZK ........perton 47 0 48 0 
English ......... per 120 16 0 16 9 IEEE sinncuocdecnsoneds 46 0 
scutisngvascnuninnsees 14460 14 «3 Slantez Medium Ist sort... 53 10 

FRUIT— HEMP— 

Oranges— Gf per ton 44 0 
South African ...boxes 10 0 15 6 Manila, Oct.-Dec. ‘J 2" 19 0 
Brazilian...... peaveseennees 10 0 14 O Sisal, African, Oct.-Dec... 14 15 15 10 

Lemons, Sicilian ...boxes 15 0 30 0 JUTE— 

eovccecccecees cases 30 0 40 0 Native lst mks. ... per ton 

Malaga... "cases 420, No.1 24 0 26 0 c.i.f. H.A.R.B. 

Apples : ‘Amer. (var.) bris. 23 0 35 O October—November........  £17/2/6 
a (var.)boxes $ 6 Ill O Daisee 2/3 c.i.f. Dundee... 

” Australian ........ aie October-November.......  £16/15/0 

Onions :— SILK— a. ¢& « @ 
Valencia, case, 4s. ..... 7 6 COON. kvceccctecscoes ver Ib. 7 0 10 O 
Argentine, bags ......... ene TN iektteedennnidaginiienel 36 4 6 

Grapes, Lisbon } boxes ose DY Saccnewntctiocnsaccescoeces 9 0 ll 6 
” Almeria ....bris. 10 0 30 0 Italian—raw, fr. Milan 8 6 ll O 



















bet oe om d. s. d. s. de 

tnglish : a ae ree "Sa Dry and Drysalted Cape O 53 0 6% 
” ancoln hog, washe 5 Market Hides, London— 

Queensland, sed. super cmbg. g Best heavy ox and heifer 0 4 0 5% 

N.5.W - greasy, super ___,, 11} en EG 0 4¢4¢ O 4} 

N.Z., grsy., half-bred 50-56 ll MN OIEED Siccicencsausnuasns 0 33 O 54 

Tops — f Yrossbred 40-44 6 IN DIGO— 

Merinos re aeinitieeavetes 338 Bengal gd. red.-vio. to 

” SB eereccreceeeecees fine—per Ib. .....ccccces 

Crossbred = Saseeveeseseses a LEATH E ht : -- 

” DD dcacccccseccose )4 Sole Bends 8/14 Ib.— 

COAL— MINERALS. he a DON Dis dncctcemssaeseons 0103 110 
Welsh, best Ad’ty ...ton 19 6 Bark Tanned Sole ...... 793 29 
Dasham, best gas. £.0.d. Shoulders fm DS Hides 0 6 O 8 

CN iatstariainsahn 14 6 | Do. Eng.orWSdo. 0 8 1 0 

Shetfield, best house, at | — — DS WSs = ost : it 

| SA ‘ 2 ae ee wear One 

eras aoe 8 8 Dressing Hides............ 1118 
Pig, Cleveland No. 3,ton 58 6 Ro. Eng. Calf, 20/30 lb. 2 3 3 3 
Be ars, y a Bei caccel 195 0 y saicanee Ola” 1 r, 1 4 
Steel Rails, heavy ...... 170 0 ee ara —— 

main Plates ...... per box 16 0 16 3 | Linseed, naked, p.tonnet 10/1/6 

ALS— £s.d. £8. d. tape, refined .......ecseeeeee / 

Copper, Electrolytic, ton 37/15/0 38/0/09 | Cotton-seed, crude .. oe 
sheets (strong)........... 68/0/0 Coconut, crude... 23/0/0 
Standard ..........0...+ 33/12/6 33/13/9 | Palm................ 16/25/0 

Lead, Eng. Pig..... per ton 14/15/0 Oil Cakes, Linseed, Eng., 

Soft Foreign ............ 12/13/9 Per tON ....ececcececeeceeeee 7/10/0 
Spelter G.O.B. 200.0000... 15/5/0 hee 
Tin—English ingots ...... 154/0/0 a peg ath ' 

Standard cash ......... 151/5/0 151/10/0 ps ne , aoe — 

ac a—p 0 - 
MISCELLANEOUS. 8. d. 

CHEMICALS— _ 8 = «. 4. Turpentine, per cwt.. 62 0 

San per lb., less 5% : 104 0 103 PETROLEUM PRODUCTS— 
Nitric......... 2; 0 4 | Motor spirit, No. 1, Lon- 

Oxalic, net ..,..... 04 O 43 don : eramananasian per gal. 1 6% 

Tartaric, En, glish, less 5% 0 10 O 103 Petroleum, Amer. rfd. 

Alcohol, Plain Ethyl........ 12 0 bri. London _ per gal. 0 9 

£ s. £ 8 Fuel oil, in bulk, for 

Alum, lump ......... perton 810 815 contracts, ex instal., 

Ammonia, carb. ........ ton 30 0 31 0 Thames— 

PIII Searcsseceesescess 5 5 510 Furnace ... per ton 60 0 
Arsenic, lump ...... perton 35 0 40 0 Diesel ” 67 6 
Bleaching powder, per ewt. 8/0/0 8/10/0 Lubricating oil ex store, £ £ 

s. d. s. d London—per ton— 
a ae eran. weewen per cewt. a 0 eee ukiainavedte 9/10/0 25/0/0 
_Do., powt 6 WN Datiacnctucatdanensencias 10/0/0 16/15/0 

Nit rate of Soda...percewt. 9 0 9 6 CRY seiicncncvacavinctoss 10/10/0 29/10/0 

Potash Chlorate, net ..... 04 O 43 ROSIN— £ £ 

_ Sulphate ......... perewt. 11 0 11 6 American ......... per tonl4/10/0 23/10/0 

Sal-Ammoniac ...percwt. 42 6 45 0 RUBBER— s. d. & @ 

Soda ee sep perewt. 9 0 10 6 St. ribbed smoked sheet 

CREB asc cncecevsee perewt. 5 0 5 3 perlb. 0 24 02% 

' &« 8 «@ Fine Hard Para perlb. 0 5¢ 

Sulphate of Copper, perton 16 10 1615 | SHELLAC 

CEMENT, London ad & ¢& TN Orange ...... percwt.65 0 66 0 

Portland, best Eng. pr. ton— SH ELLS— £s. £ 8. 
- ss sac oe to ton) 44 9 46 9 W. Aust. M.o-P , 4 0 13 0 

n free paper bags (20 to TALLOW— s. d. 
ton) 46 0 48 0 London Town per cwt. 21 6 

COPRA— £s.d. TIMBER— £s. d. 

8.D. Straits c.i.f., per ton 14/17/6 Swedish u/s 3 x8...perstd. 16 0 0 

Smoked South Sea ......... 13/15/0 - x7... 5 15 0 0 

DRUGS— os 2x4 ” 14400 

Camphor—__ s. d. s. d, Can'dn Spruce, Dis “ 24 0 0 
Japan, refined ...perlb. 2 3 2 6 : itchpine perload 9 0 0 

—— ee: per = 85 0 95 0 Rio Deals per std. 32 0 0 

pecacuanha ...... perlb,. 5 6 i iivesccaendia . per load 28 0 6 

a. Wayne Co. | Honduras Mahg. logs c.ft. 010 0 

HIDES perlb. 12 0 12 6 | African ,, ” 060 
Wet salted—Australian | Amer. Oak Boards * 0 6 6 

perlb, 0 4% 0 43 | 6 es ’ 0 6 6 

West Indian................ 0 34 0 4 English Oak Planks ” 0 6 6 

ee 0 4 | ah o- ae 





descriptions of domestic hides continues good, and easily accounts 
for the whole of the supplies offered. A moderate amount of 
business continues to be done also in connection with imported 
hides, although tanners still confine their activities in regard to these 
to near-at-hand needs. In consequence of this, quotations for some 
types have eased slightly, and it is now possible to obtain Argentine 
ox at 48d., while lights have sold at a fraction under 5d., and 
Montevideo ox at just over 5jd. Business in connection with dry 
South American hides has been confined mainly to the Continent, 
where B.A. Americanos have been disposed of at 6}d., Cuyabanos 
at 5}d., M.V. Americanos at 63d., and Sierra Cordobas at up to 73d. 
Turnover of African hides has perhaps been slightly less, and as a 
result small concessions on recent figures have been made for some 
descriptions. For drysalted Capes 53d. and 4§d. are the prices 
ruling for first and seconds, while the same selections of drys are 
to be had for 68d. and 58d. Fair sales have been made of unbathed 
Adis Abebas, Mombasas, and Nigerians, but the market for Austra- 
lian hides is quieter with prices slightly lower. Business in regard 
to leather this week has, for all practical purposes, been transferred 
to the Agricultural Hall, Islington, where the annual Shoe and 
Leather Fair is now taking place. Although so far it does not appear 
that any considerable quantity of bulk transactions have taken place, 
a steady and frequent enquiry is being made for supplies of both 
bottom and upper stock, and, taking the trade generally, an appre- 
ciable turnover has been done. Producers of all types of leather are 
holding out for full asking prices, and it is thought that those 
buyers who are delaying the placing of their orders in the hope of 
obtaining something in the way of reduced prices, will be sadly 
disappointed. All classes of bends have shared in the business 
done, in addition to which some appreciable sales of pinned offal 
have taken place. Rough bellies and shoulders have also been asked 
for rather more frequently than of late. In the upper leather section, 

buyers have been looking around for suitable lines of calf and kid 
leather, and anything which on to-day’s basis of values appeared 
cheap has been taken up. There has also been more enquiry for 
patent leather, while a steady business has been done in fancy lines 

for shoe upper purposes. 


RUBBER.—Since Wednesday, last week, the market in rubber 
showed a weaker tendency and prices declined gradually from 2 $d. 


to 23d. per lb. (spot). In New York, Wednesday’s spot price for 
rubber, at 34 cents per lb., shows a fall of } cent on the week. 
Wednesday’s official closing price for standard ribbed smoked sheet 
in London was 24d. per lb., against 2%}d. per lb. on the corre- 
sponding day last week. In forward positions, business has been 
done at 2 ad. to 2%$d. for April-June, 1933, as against 2%d. to 
2id. a week ago. Movements of rubber in London and Liverpool 
during the past week were as follows: Landed, 1,397 tons; de- 
livered, 1,154 tons; stocks at the end of last week, at 103,233 tons, 
show an increase of 243 tons as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Sept. 7. Sept. 28. Oct. 5. 
Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel ...............+-. 53} 523 52 
Maize, nearest future, Chicago, per 

NII x atraevccvedecccansuscudensaenanas 303 26} 26} 
Oats, nearest future, Chicago, per 

Mp iecanesencavcncscceasnssodcceueees 16; 15} 163 
Rye, nearest future, Chicago, per 

lai ali baila 33} 33} 33} 
Coffee, Rio No. 7, cash, per lb. ...... 9} 93 os 

» Santos No. 4, cash, per lb. .... 133-14 16 123 
Cocoa, Accra, nearest future, per lb... 5-03 4-44 4-19 
Sugar, Cuban Centrifugals, 96 deg., 

SI PE lec tascsda~cstcasinensosoncas 3°18 3°15 3-15 
Cotton, middling, spot, per Ib. ........ 9-00 7°40 7-10 
Rubber, smoked sheet, spot, per Ib... 44 3} 34 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel ...........-+. 175-197 175-197 142-164 
Copper, ‘“ Electrolytic,’’ Domestic, 

II on accatspancdauens 6} 64 6} 
Copper, “‘ Electrolytic,” Copper Ex- 

porters, Inc., spot, per Ib. ........... 6°35 6} 5-925 
Spelter, East St. Louis, spot, perlb.... 3°40 3-25 3-10 
DMS ORO, TOE Finns sasciassinssecasonssens 3-60 3-00 3°25 
Tin, “ Straits,’’ spot, per Ib. ........... 26-625 24-75 24-35 
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